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इस माग में मिम्म पृष्ठ संख्या दी जाती है जिससे कि यह अलग संकलन के रूप में रखा जा सके 
Separate paging to given to this part in order that it may be filed as a separato completion 


भाग II - खण 4 

PART III - SECTION 4 
विधिक निकायों द्वारा जारी की गई विविध अधिसूचनाएं जिसमें अधिसूचनाएं; भावेश , विज्ञापन और सूखमाएं सम्मिलित है 
Miscellaneous Notifications including Notifications , Orders, Advertisements and Notices 

issued by Statutory Bodies 


स्टेट बैंक मार रिया, 

केगीय कार्यालय 
बम्बई , दिनांक 16 नवम्बर 1973 
इसके द्वारा बैंक के स्टाफ में की गई निम्नलिखित नियुक्ति 
की अधिसूचना दी जाती है : 

श्री एस० के० तापरिया ने दिनांक 8 नवम्बर , 1973 से कानपुर 
बाल के सचिव एवं कोषपाल का पदभार ग्रहण किया । 

पी० सी०डी० नम्बियार, 

उप -प्रबन्ध निदेशक , 

__ ( कार्मिक एवं सेवाएं ) 
वि इंस्टीट्यूट ऑफ कॉस्ट एण्ड पर्स 

एकाउन्टेन्टस् आफाहिया 
कलकत्ता -16, दिनांक 26 अक्तूबर 1973 

( कास्ट एकाउन्टेन्टस् ) 
सं० 39-सी० डब्ल्यू० ए० ( 41)/ 73 - दो कास्ट एण्ड 
वर्स एकाउन्टेन्ट्स रेग्यूलेशनन्स 1959 में दी कास्ट एण्ड वर्क्स 
एकाउन्टेन्टस अधिनियम 1959 ( 1959 के अधिनियम सं0 23 ) 
की धारा 39 की उपधाराओं ( 1 ) के द्वारा दिये गये अधिकारों 
1--- 349 GI/ 73 


का प्रयोग करते सुर दी इंस्टीट्यूट प्राफ कास्ट एण्ड कमर्स एकाउण्टे 
न्ट्स को परिषद ने दी कास्ट एण्ड नर्स एफाउण्टेन्ट्स रेग्यूलेशम्स 1958 
में निम्न संशोधन किया है जो उपरोक्त धारा की उपधारा ( 3 ) 
के अनुसार प्रकाशित हुआ और जिसका केन्द्रीय सरकार ने अनुमोदन 
किया है : 

कहे हुए रेग्युलेशन्स में : 
___ 1. विनियम के धारा ( जी ) में शब्द "प्रकाशन तालिका " 
के पहले शब्द " और " को जोड़ा और निम्न शब्दों को हटाया 
जाएगा । 
" और जर्नल का प्रकाशन " 

2. विनियम 87 वी के अन्त में और विनियम 88 के प्रारम्भ 
के पहले , निम्न नया विनियम जोड़ा जायेगा, यथा :- - 

" 87 सी० जर्नल समिति : - जर्नल जो इंस्टीट्यूट का 
आफिशियल आर्गन होगा , इसके प्रकाशन, इसका उचित 
स्तर बनाये रखना और इससे सम्बन्धित सभी कार्यों का 
दात्यिय जर्नल समिति को होगा " । 

एस० एन० कोष . 

सचिव 
(1953 ) 
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(2 ) They sliall be doemed to have come into force on tho 

8th May, 1971 . 
2 . Tho following amendmonts should be mado to the Food 
Corporation of India (Staff ) Regulations, 1971 : 


Regulation No. 


Amendment 


1 . 16 ( 2 / 6 ) 


. 


. 


. 


. Add the following words at 

the beginning of the first 
sentonce : 

" Excopt whoro otherwiso 
80 provided " . 


2. Appendix I-Part I (Gen . 

Adm . Cadro ) Sl. No. 1 . 


STATE BANK OF INDIA 

(CENTRAL OFFICE ) 

Bombay , the 16th November 1973 
The following appointment on the Bank s staff is horeby 
notified 

Shri S . K . Taparia has assumed chargo as Secretary & 
Treasurer , Kanpur Circlo , as from the 8th November 1973 . 

P . C . D . NAMBIAR , Dy . Director 

(Personnel & Sorvices ) 
THE INSTITUTE OF COST AND WORKS ACCOUNTANTS 

OF INDIA 
Calcutta -16, the 26th October 1973 

( Cost ACCOUNTANTS ) 
No. 39 -CWA(41) /73 . — In exerciso of the powers conferred 
by sub -section ( 1) of Soction 39 of tho Cost and Works 
Accountants Act, 1959 , ( Act No. 23 of 1959 ), the Council of 
the Institute of Cost and Works Accountants of India has 
made the following amendments in the Cost and Works 
Accountants Regulations, 1959, the gamo havlog beon pro 
viously published and approved by the Contral Government . 
As required hy sub -section (3 ) of the gald Section . 

In the sald Regulations : 

I. In clause (c ) of Regulation 85 , the word ands shall be 
Inserted beforo the words publication of lst and the follow 
ing words shall be omitted : 

" and issue of tho Journal" . 
IL After the end of Regulation 878 and before the begin 
alng of Rogulation 88 , tho following now Regulation shall 
be inserted , namely : 

" 87C . Journal Committee . -- The Journal Committee 
shall be responsible for the publication of the Journal 
which shall be the official organ of the Institute and 
for the maintenance of its proper standard and shall 
perform all the functions in connection therewith ." 

S. N . GHOSE , Socy . 


Add the following words 
in the remarks column ( com 
lumn No. 10 ) 

" To be soloctod from com 
bined seniority list of Son 
ior Deputy Managors of 
of different cadres motlonod 
in column 6 " . 


The 30th October 1973 
No . 4 - 7 / 72- EP , - In ¢xercise of the powers conferred by 
Section 45 of the Food Corporations Act, 1964 ( 37 of 1964 ) 
and with the previous sanction of the Central Governmont, 
the Food Corporation of Indla hereby makes the following 
regulations to amend the Food Corporation of India ( Staff ) 
Regulations, 1971, namely :-- 

1 . ( 1) These regulations may be called the Food Corpo 
ration of India (Staff) (16th Amendment) Regulations, 1973 . 
(2) They shall bo deemed to have come into force on 

the 20th October, 1973 . 
2. Tho following provisio should bo added below Rogula 
tion 9 (a ) of the Food Corporation of India (Staff ) Rogula 
tions , 1971, pamoly : 


" Provided that the employees serving under the 
Central / State Governments and Public Soctor Undertak 
ings whose applications aro recolvod through propor chan 
nel and the surplus employees of the Central/ State Gov 
Crnments shall also be eligible to be considered for appoint 
ment against direct recruitment Vacancies along with the 
dominees of the Employment Exchange . " . 


B . D , BERERA , Senior Dy . Managor (EP) , 

for Personnel Manager . 


EMPLOYEES STATE INSURANCE CORPORATION 

REGIONAL OFFICE (TAMIL NADU ) 

. Madras- 34 , the 31st October 1973 
No. TNR /CO - 3(11) / 70 . - It Is heorby notified that Shri V . 
Krishnaswami of Sri Ramalinga Coodambigai Mills, Tirupur 
is nominated as a member of the Local Committee Tirupur 
under Regulation 10 A ( 1 )( e ) of the Employees Stato Insur 
ance (General) Regulations, 1950 in the place of Shri P . 
Arumugam . 

Tho following amendment shall accordingly be made to 
this office notification of evon No. dated 15 - 6 - 1972 namely 
for tho oxlsting name agalost Sl. No. 9 the following shall 
be substituted 

Sl. No. 9 " Shri V . Krishnaswami, SH Ramalinga Coodam 
bigt . MH8, Tirupur " . 

By Ordor 

M . A , K . TAYAB 
Regional Director & Ex -officio Member Secy ., 

Regional Board , E . S . I . C ., Tamil Tadų . 


New Delhi- 110001, the 16th November 1973 
No. 28 ( 1 ) / 68- B . C . In exercise of the powers conferred 
by sub -section ( 3 ) read with sub - soction ( 4 ) of Soction 16 
of the Food Corporations Act , 1964 , (37 of 1964 ), and la 
partial modification of the Notification of even number, dated 
tho 30th March , 1968 , as amended from time to time, the 
Board of Directors of the Food Corporation of India here 
by appoints Secretary , Agriculture & Cooperation Doptt., 
Government of Orissa and Secretary . Home Department, 
Government of Orissa , as members of the Board of Manage 
ment for the State of Orissa , established under the said Act, 
in place of Secretary , Cooperation and Forestry Department, 
Government of Orissa and Secretary , Agriculture Depart 
mont, Government of Origa respectively and directs that 
the following further amondments shall be made in the 
Notification of even number, dated the 30th March , 1968, 
namely , in the said Notification , for the existing entries (3 ) 
and ( 3 ) the following shall be substituted , namely : 


THE FOOD CORPORATION OF INDIA 

Head Office 
1 -Bahadur Shah Zafar Marg , New Delhi. 

New Delhi, the 29th October 1973 
No . 1 - 19 /71-EP - In oxorciso of the powers conferred hv, 
Section 45 of the Food Corporations Act, 1964 ( 37 of 1964 ) 
and with tho provious sanction of the Central Government) , 
tho Food Corporation of India horoby makes the following 
regulations to amend the Food Corporation of India (Staff 
Regulations, 1971 , namely : 
1 . ( 1) Theyo rogulations may be called the Food Corpora 

tion of India (Staff ) (15th Amondmont) Regulations, 
1973 . 


(3 ) Secretary , Agriculture & Cooperation Department, 

Government of Orissa . 
(5) Secretary , Home Department Government of 
Origsa , 

H . R . KHATTAR , Secy, 
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INDUSTRIAL DEVELOPMENT BANK OF INDIA 

Report of the 
Board of Director for the year ended 
June 30 , 1973 , submitted to the Reserve Bank of India 
in terms of Section 2315 ), and to the Central Governmont and 
the Reserve Bank of India in terms of Soction 18 (5) 
of the Industrial Development Bank of 

Indie Act, 1964 


SHRI S. JAGANNATHAN ( Chairman) 
SHRI V . V . CHARI ( Vice -Chairman) 
DR R . K . HAZARI 
SHRI S . S . SHIRALKAR 
* SHRI R . K . SESHADRI 
PROF . M . L DANTWALA 
SHRI A . N . HAKSAR 
DR . BHARAT RAM 
SHRI C . RAMAKRISHNA 


BOARD OF DIRECTORS 
(As on June 30, 1973) 

DR , P .B . GAJENDRAGADKAR 
DR . A . M . KHUSRO 
DR . BHABATOSH DATTA 
SHRI C . P . SHRIVASTAVA 
SHRI M . P . CHITALE 
DR . K . KANUNGO 
DR . V . KURIEN 
SHRI G . PARTHASARTHI 
SHRI N . C . SEN GUPTA 


Eastern Region 
SHRI K . N . MOOKERJEE 
DR , U . N , BARDOLOI 
DR . H . P . MISRA 
SHRI BHASKAR MITTAR 
SHRI A . N . HAKSAR 
DR . SADASHIV MISRA 
SHRI RANCHOR PRASAD 


MEMBERS OF THE REGIONAL COMMITTERS 
Chairman - SHRI V . V . CHARI 

Southern Region 
DR . V . SHANMUGASUNDARAM 
SHRIS , VISWANATHAN 
SHRI N . B . PRASAD 
SHRI V . I. CHACKO 
SHRI M . S . PARTHASARTHY 
SHRI D . C . KOTHARI 
SHRI C . RAMAKRISHNA 

SHRI M . K . RAMACHANDRA 
Nothern Region 
SHRI HARBANS SINGH 
SHRI BISHAMBAR DAS KAPUR 
PROF . N , L . HINGORANI 
DR . A . M , KHUSRO 
SHRI K . N . SAPRU 
SHRI G . R . MATTO 


* Appointed as Deputy Governor, Reserve Bank of India , with offoct from 26th July 1973 . 


LETTER OF TRANSMITTAL 


Industrial Development 

Bank of India, 
Bombay. 
Soptomber 22 , 1973 . 
Bhadra 31, 1895 ( Saka ) 


Tho Govornor , 
Roserve Bank of India , 
Contral Office, 
Bombay . 


Dear Sir , 

In accordance with the provisions of Sections 23 (5) and 18 (5 ) of the Industrial Development Bank of India Act, 1964, 
I forward horewith the following documents - 

(1) A copy oach of the Annual Accounts of the Genoral Fund and the Devolopmont Assistanco Fund of the Industrial Do 

velopment Bank of India for the year endod June 30 , 1973 ; 


and 


(2 ) A copy of the Roport of the Board on the working of the Dovelopment Bank, including that of the Developmont Assistance 
Fund during the year ondod June 30 , 1973. 

Yours faithfully , 
V . V . Chari 
Vice - Chairman 


1996 
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LETER OF TRANSMITTAL. 


Bank 


Industrial Dovelopment 

of India , 
Bombay. 
Soptomber 22, 1973 . 
Bhadra 31, 1895 (Saka ). 


The Secrotary to tho Govornmont of India , 
Ministry of Finance, 
Departmont of Banking, 
Now Dolhi. 


Doar Sir , 


In accordance with the provisions of Soction 18 (5) of the Industrial Dovolopment Bank of India Act, 1964,. I forward borowith the 
following documonts - 


(1) A copy of the Annual Accounts of the Development Assistance Fund for tho yoar ondod Jung, 1973 ; 


and 
(2) a copy of the Report on tho working of the Developmont Assistance Fund , which forms part of the Report of thoiBoard on 
tho working of the Dovolopmont Bank during the your orded June 30 , 1973. 

Yours faithfully , 

V . V . Chari 
War - Chairman . 


OVERALL REVIEW OF ECONOMIC TRENDS : 1972- 73 
A striking foature of the Indian oconomy during the year under roviow was a disconcerting riso in prices , particularly of foodgrains 
though , in spito of somo adverso factors , thoro was an encouraging increase in industrial production as well ag in exports . For tho 50cond 
yoar in succession , production of foodgrains doclinod owing to unfavourable monsoon whereas money supply convinued to expand at a 
high rato resulting in serious imbalance betwoen the availability of roal output and monetary domand , and a conseguont riso in pricos . 
Shortages in the supply of important industrial inputs such as power, stoel, coking coal and coment at tho samo time had their damponing 
effect on the rate of growth industrial production , which would have been better but for these shortages . The combined impact of 
both theso dovelopmonts was that the overall performance of the ecomomy was loss satisfactory compared to that in the preceding yoar. 


2 . The growth in national income at constant prices is expectad to be considerably less than two percont, far short of the annual 
target of 5 . 5 por cent during the Fourth Plan , In the first four yours of the Fourth Plan national income has rison by about 15 -5 por cont 
Tho target for the plan is an increaso of 30 - 7 per cont in income over the five year period . If this target wore to be achiovod , national 
income will have to grow at tho rato of about 13 per cont during 1973–74 . 


3. The production of foodgrains is unlikely to excood 100 million tonnes as against the level of 105 million tonnes in 1971-72 and 
108 million tonnes in 1970 -71 . Dospite depletion in Government stocks of foodgrains during the current year (July - June) by about 6 millior 
tonnes and imports of 1 / 1 / 2 million tonnes , the pricos of foodgrains increased by 143 por cont during 1972 - 73. They were higher by 2014 
por contduring April- June 1973 compared to the corrosponding period during 1972. To moot the existing demand and to prevent a further 
riso in prices, Government have already arranged for substantial import of foodgrains. 

4 . Whoreas the availability of foodgrains has declinod ,monoy supply increasod at the rate of 13 por cont compared to 12 por cont 
during 1971 -72 as well as during 1970 - 71 . With such a high rate of monotary oxpansion in relation to the small rate of growth of roal 
production there is so much liquidity in the economy that oven comparatively small shortage aro likely to result in increasing prices . Un . 
loss fogdgrains output improves considerably during the coming yçar, the pressure of outstanding monetary demand would pose 
A geriaus toreat to price stability in coming months , 

5. Against thoso sombre features should be sot some rodooming developments which lend hope for a better porformance in the 
coming yoar. Despite the shortago of electric power which affocted all Statos oxcopt Kerala and Madhya Pradesh and despite 
shortages of major inputs such as stool, cement, coking coal and non -ferrous metals , industrial production has incroased at a rate of about 
5 . 2 por cont comparod to 4 .6 per cent during 1971- 72 and 3 -7 per cent during 1970- 71. 


6. Exports during 1972-73 have registered a rate of growth of about 22 por cont compared to 4 . 7 per cent during 1971-72. The 
rate of growth achieved during last year is the highest in tho.last twenty years. A part of the riso, no doubt, is due to exports to Bangla 
Dash but a significant part of increase has been accountod for by higher cxports of cotton toxtiles , leather manufactures , marine products 
and of onginooring goods. A gratifying fact is that the exports of ongineoring goods have incroased at the rate of over 19 per ant and havo 
crossod the level of Rs. 150 crorts . A large part of these transactions seem to have boon effoctod on cash torms without recourse to 
doforrod credit facilitios . Imports, on the other hand , are likely to bo somewhat lowor than the last year. Bven though horo 
is likely to be a surplus of about Rs. 185 croros on tho merchandise account for the first timo since independence , India s 
fopotga oxchange rosterves far from incroasing rocordod a small docline of Rs. 2 crores . This was mainly due to paymont made for food 
grains not received and accounted for by March 1973 , reduction in foreign atd and increasa. In tho dobt service charges . The surplus on 
trado account , however, may only be shortlivod in view of the large increase in imports of foodgrains and acceleration in the pace of in 
dustrial production . Howover , if oxports continue to grow at a similar rato , it should provide the foreign exchange to meet the growing 
requiremonts of industry and to oyorcome tho shortages of commodities . 
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TABLE 1 – MAIN ECONOMIC INDICATORS 


(April-March ) 


Item 


Unit 


1970 

71 


1971 
72 


1972 

73 


Annual Artual Annual Rate of 
average average Growth 
( com - (com 
pound ) pound) 1971- 1972 
rato of rate of 72 

73 
growth growth 
betwoon betweon 
1950 -51 1960 -61 
and 

and 
1960 -61 1970 - 71 
(percent) (percept) (percent) (perecht) 


2 


4 


5 


5 


6 


7 


8 


9 


3 
18876 
348 .9 


3 .6 


3 .6 


.. 


. . 


National Income (1960 – 61 price ) 
Per capita Income (1960-61 prices ) . . 
Agricultaral. Production (July -June ) . . 


.. 


. 


1.7 


1.3 


.. 


131 -5 


129 -2 


Poodgrains Production (Judo- June) . . 


Rs. crores 

Rs. 
Index : triennium 

ending 
1961-62 - 100 
Million 

tonnes 
Index : 
1960 — 100 
Rs. crores 


4 .05 
4 -2 


2. 588 
2-8 


- 1.7 
- 3.5 


1084 


104 . 7 


100-0 


Industrial Production (Unadjusted ) .. 


s 


1816 
1535 
1634 


189 .9 
1607 
1825 


199 .7 

1962 
1777 


5 -6 
0 .7 
5 .6 


4 .2 
0 .8 


4 .6 . 
4 . 7 
11 -7 


5 .2 
22 - 1 
- 3 -6 


- 


732 


849 


847 


- 11 -5 


4 3 


16 .9 


-- 0 - 2 


6736 


7560 


8.543 


3. 9 


9 . 5 


12 -2 


13 .0 


9980 


11479 


13279 


6 .6 


0 . 8 


15 .0 


15 .7 


Exports 

. . . . . . .. 
Imports 
Foreign Exchange Reserves (end 

March ) .. . . 
Money Supply (Avorage of month -end 

figures) . . . . . 
Monetary Resources (Average of 

month -end figures ) . . . . 
Wholesale Prices (Average ) . . . 

(1) All Commodities . . 
(1 ) Foodgrains . . . . 
( 11 ) IndustrialRaw Materials 
( iv ) Manufactures . . .. 
(v) Machinery and Transport 

Equipment . . . . 
Cost of Living Index (Industrial 

Workers) . . . . . . . . 


Index : 1961 

62 – 100 


- 


4 . 0 


9 .9 


181 1 
206 -8 
1973 
154 , 9 


14 -3 


1884 
214 . 9 
1910 
167. 1 


207 -0 
247 -6 
203 - 4 
176 . 7 


2 .81 
0 .27 
4 .81 
2 .77 


6 .87 
8 ,47 
7 .84 
5 .0 + 


2 .9 
- 3 . 1 

7 .7 


63 


6 .0 


148 . 0 


159 .0 


168 . 2 


147 
2 :1 


4 .41 
6 2 


7.4 
3 1. 


226 


Index : 1949 — 

100 


233 


251 


10 -6 


11 .3 


11 . 7 


2 . 1 


1 . 9 


Net Domestic Savings as porcentage 

of Net National Product (NNP) at 
current pricos . . . . . 
(1) Government Savings as per 

cent of NNP . . . . . . 
(1 ) Private Corporate Savings as 

per cent of NNP . . . . 
(1 ) Household savings as por cent 

of NNP . . 
Net Capital Inflow as per cent of NNP 
Net Investment As per cent of NNP 
Employment in the Organised Sector 

( end -March ) 


0.6 


0.6 


0.6 


7 - 9 


8 .8 


1 - 1 


1 : 3 
12 . 6 


9 .0 
0 -9 
12 -6 


11 .7 


In Million 


17 :49 


17 .94 


.. 


60 


3 8 


206 


. . 


- 
Based on Index 1949 -50 = 100 . 
Provisional 
Relates to 8 -ycar period from 1952 -53 to 1960 -61 (based on index 1952 - 1953 = 100 ). 
Relates to 9-year period from 1961-62 to 1970 -71 (based on index : 1961-62 - 100 ). 
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7 . Another welcome feature in the economy wag the improvement in the saving rate, the proportion of net domestic savings to 
net national product at current pricos rising from 11 : 3 por cent in 1971 - 72 to 11 - 7 per cent in 1972 -73 ( Table 1) . A large part of saving 
is contributed by tho household soctor whose saving in the form of Anancial assets, particularly in the form of deposits have boon 
Increasing at a rapid ſato in recent years, 

8 . Employment in the organised sector continues to grow at rates considerably lower then the ones expericnccd during the Test 
two decades of planning. In 1971 - 72 the rates was only 2 .6 per cent slighlty higher then the rate of 2 - 4 per cent during 1970- 71 . The 
figuro for 1972 - 73 is not readily available . Even though employment would have , very likely gone up in stęp with industrial producticn . 
the rato tho growth in cmployment during 1972 - 73 is still likely to be below the rate achieved during the last two decades , 

9 . In the lightof performance of the economy in the preceding two years , it is obvious that the task ahead in the last year of the Fourth 
Plan will be herculean ono , if the Plan targots are to be achicved . The performance of the economy in the industrial as well as the agricul 
tural sector has bçon bolow oxpoçtation so far . If the monsoon is good this year , agricultural production may record a substantial 
improvm - at. Efforts will have to be intensified on the industrial front so as to achieve a sizable incrcase in production . 

10 . With the avajlablo data , it is diffioult to make an estimate of investment in the private sector of the economy during 1972- 73 
On the busos of tho Assistance disbursed by torm -lending institutions , however it would appear that there was some improvement 
in the invostmont activity in the privato soctor, Even though it is difficult to draw any definative conclusion from the related data 
on captial raised , industrial licences and licences for imports of capital goods, these indicators are sure to have significant impact on inyes 
tmoat act ivity after a lag of throo months to a year. The related data ( Table 2 ) also suggest somc inprovement in the investment activity 
durlag 1972- 73 . 


TABLE 2 - SOME INDICATORS OF INVESTMENT ACTIVITY 


Period 


Capitalt raised No . of indus- Import licences 
by non -Govt. trial lincepces issued for 
companies (cal- issued (calender capital goods 
entor year ) year) 

heavy electrical 
Plants * (April 

March ) 
(Rs. crores ) : 

(Rs, crores ) 


Assistance * dis 
bursed by all 
term financing 
institutiona 
( April-March ) 


(Rs, crores ) 


85 


111 


133 


1968 -69 

96 .4 

222 

83 - 8 
1969 -70 

95 - 6 

221 

73 - 2 
1970 - 71 

89 .4 

363 

127 - 1 
. 1971-72 

87 -4 

626 252 - 2 

163 
1972 - 73 

123 - 1 

877 2680 

192 
+ Ordinary and perforonco shares and debontures. 
** To Government and non -Government agencies. 

Data relate to IDBI, IFCI, ICICI, IRCI SFCs and SIDCS /SICs and comprise direct loans and underwriting/direct subscriptions 
to faros and debenturos of industrial concerns. In respect of the IDBI, data also inculde refinanco of industrial loans to banks 
and rediscounting of bills . Refinance assistance from IDBI to SFCs is excluded . 

1 . A rough estimate made on the basis of preliminary information indicates that the assistance from term lending institutions 
hau been responsible for financing about 33 per cent of gross fixed assets formation in the privato corporato sector during 1972 - 73 as 
compared to about 30 per cent during 1971- 72 . The assistance from IDBI itself accounted for about 13 . 5 per cent of gross fixed assests 
formation in the private corporate sector during 1972-73. Thus it is obvious that term -lending institution have been playing an increasingly 
important role in financing industrial projects . Some of these projects could not have come into existence but for the active support of 
financial institution , 

12 . At present there are not many projects of very large magnitude in the pipe line with the institutions. Availability of finance is 
not the predominant factor in making investment decisions . If high rates of capital formation in thc industrial sector arc to be sustained 

A long period what is required is Improvement in investment climate and policies to minimise critical uncertainties regarding the future . 
This would require policies that are consistent with the plan objoctives relating to long term rates of growth in investment and industrial 
production . 

13. In February 1973 , Government announed some important changes in industrial policy through two statements. Accord 
ing to these statements, all industries are divided into three categories (see Annexures to Appendix ) . Some broad areas of industrial 
ativity those described in Schedule A of the industrial Policy Resolution of 1956 , are reserved for public sector . At the other end , 
there are 124 items reserved exclusively for development in the small scale sector. In between , there is an undefincd area which contains 

core sector as well as non core sector. The lager houses, for the purpose of industrial licensing policy , will be defined as those under 
takings whose assets , along with assets of intorconnected undertakings, are not less than Rs . 20 crores , The larger industrial houses and 

foreion companies would be free to enter the core sector but not the non -core sector. They can , however, establish units in the noncore 
reactor provided production is prodominantly for exports . Production , by these houses, of mass consumption goods is not absolutely 
ruled out if the small and insdium entrepreneurs and co - operatives fail to bring about satisfactory proposals . Though projects in the 

sint vector are to be encouragod on the merits of each casc , it will not be allowed to be used for the entry of larger houses and foreien 
Loompanies into industries from which they are normally excluded . In all joint sector projccts, Government will ensure for itself an effec 
tive rolo in formulation of policies , management and operations . . 1 

14 Among other ipportant developments which have a bearing on industrial growth , mention may be made of the following : 

Expansion of the list of industries which have been allowed additional manufacturing capicity upto 100 per cent of existing capa . 
to both in the public and private sectors of industry , without the formality of an industrial licence . Thus in October 1972 , 11 more indus 
trlos covering road rollers, polyesterone stell wires , PVC resins, etc . have been added to the list. 


Taking over of the management of 711 non - coking coal mines in January 1972 under the Coal Mines ( Taking Over of Management) 
o 1973 . This measure was primarily motivated by the necd to step up coal production . Government had alrcady taken over the manage 
ment of 214 coking coal mines in October 1971. 

Taking over themanagement of the Indian Iron and Steel Co . Ltd , in July 1972. for a period of two years, with a view to restoring its 
rated capacity and socuring propor managoment of the company , 
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- Setting up of a Public Investment Board for screening all major project proposals emanating from public sector enterprises. This will 
help to improvo the quality of project appraisal and also to reduce the time-lag between the formulation of a project and its approva ) 
by tho Government. 
- Rasing the ceiling on investment cligible for Central subsidy in respect of projects set up in specified backward districts /areas from Rs . 
50 lakhs to Rs. 1 crore and the percentage of subsidy fi om 10 per cent to 15 per cent of the investment. 


PROMOTIONAL ACTIVITIES OF IDBI 
15. While keeping in view its basic objective of promoting and sustaining ràpid development of Industries, IDBI has endeavourcd 
to soe that the development impulse as well as the benefits of development are well spread out among all regions in the country , Backward 
aroas got special consideration in its schemo of assistanco . The promotional activities of IDBI age oriented towards meetiog the dual ob 
Joctivog of balancod regional development and acceleration in the industrial growth . Activities directed towards the first objective include 
identification and follow -up of projects located in the backward areas. Activities directed towards fulAlling tho socond objective includo 
efforts at building up an appropriate framework for industrial development. A gencral review of activities under both those categories is 
presented below , 


Surveys of Backward States /Union Territories 


16 . 1972-73 marksthe third year of intensive promotional activities of IDBI. With this year, an important phase relating to industrial 
potontial surveys of backward States /Union Territories has been more or less completed . Except for Andaman and Nicobar Islands, surveys 
of all States/Union Territories demarcated by Pande Committee as backward arcas, have been completed . As stated in the last year s Report, 
thege surveys were carried out jointly with other term - lendłog institutions. Of the 16 industrial potential surveys carried out by the Study 
Teams, 12 Reports relating to Assam , Arunachal, Madhya Pradesh , Himachal Pradesh , Orissa , Rajasthan , Tripura , Uttar Pradesh and 
Manipur have been printed and published. During the last thrco years, IDBI has , on an average , printed and published one survoy report 
for every 2 /3 months. The Report on Pondicherry has been prepared , while that on Goa , Daman and Diu (including Dadra and Nagar 
Haveli) is under proparation , Surveys relating to Andhra Pradesh , Laccadive, Amindiyi and Minicoy Islands, taken up during the year 
1972- 73 , have been completed and the Reports thereon are under preparation . 

17 . As regards Andaman and Nicobar Islands, it is proposed to sponsor in the near future, a Joint Institutional Team which would 
hold discussions with the officials of the Government of the Territory and prepare a list of projects which could be implemented both 
in the immediato and distant futuro. 


Surveys of Backward Districts in Developed States 

18 . The IDBI has been pursuing with the State Government/State Financial Institutions the undertaking of surveys of the districte 
notified as backward in the developod States and has offered assistance in that connection, On the basis of information gathered directly 
from the State Governments or indirectly through other sources, it is understood that tho State Governments /State Financial Ipstitution 
havo undortaken surveys of some of the notified backward districts. In Kerala , all the backward districts ( Cannanore, Malappuram , 
Alleppey, Trivandrum and Trichur ) have been surveyed . For the Trivandrum survey , IDBI lent the services of a son or official to aggumo 
tho loadership of the Survey Team . In Mysore, the Survey of Mysore district has been completed under the lcadership of an official lent 
by the IDBI. Besides , steps are under way for taking up the surveys of Dharwar, South Kanara , Belgaum , Raichur and Hassan districts . 
The survey of Purulla district in West Bengal is being carried out by a team of experts from the Jadhavpur University . The IDBI has agreed 
to bear the expensos in this regard . In Gujarat , 5 districts (Panchmahal, Kutch , Banaskantha , Sabarkantha and Amreli) out of the 10 
backward distriots have boon surveyed . In Tamil Nadu , surveys of 4 backward districts (Dharmapuri, Ramanathapuram , South Arcot and 
Tanjavur) have been commissioned and in Maharashtra , 2 backward districts (Dhulia and Jalgaon ) have been surveyed . In Andhra Pradesh , 
a survey of “subsidy tract of Rayalaseema was carried out by Andhra Pradesh State Financial Corporation through a private consultant, 


Discussions at State Level 
19 . Follow -up discussions on backward area Survey Report for the selection of project of ideas that seem Prima facie viable have already 
taken place in Assam , Bihar, Himachal Pradesh Jammu & Kashmir, Madhya Pradesh , Manipup, Orissa, Rajasthan , Tripura , end Uttar 
Pradosh . The discussions with other States i.o., Arunachal Pradesh and Nagaland will be concluded in the near future . 


Follow up of the Identified Projects. 
20 . Out of about 207 projects ideas identfied by the Joint institutional Study Teams in respect of the backward States (please see 
Table 3 ) 18 projects are either implemented or are under implementation and 8 are under consideration for financial assistance by the 
financial institution . Further IDBI in collaboration with other term - lending institution, has already commissioned preliminary feasiblity 
studies of fourteen projects ideas identified by the Study Terms for Assam , Arunachal Pradesh , Bihar , Orissa , Tripura , and Meghalaya , 
These include projects for setting up of sugar , paper and pulp apd jute mills, manufacturing units for steel billets , granulated fertilisers . 
golvent oxtraction units . central processing and powerlooms sal secd oll, vagetable and fruit processing unit ctc . These studies would 
provide enough material for taking a Prima facie decision by proinoters to select a project. The preliminary feasiblity studies with regard 
to five more project in Meghalaya, namely , asbestos cement sheets, mest processing and tannery for hides and sking , plywood and veneers . 
cold storage for potatoes and a şaw mill scasoning- cum - treatment plant are being commissioned . The other project ideas indentified 
in these reports are still to be developed into viable schemes for which IDBI has initiated several measures such as assesment of Prima 
facie feasibility of the projects , identification of ontrepreneurs and preparation of feasibility reports , Thc Commitee of Direction 
which supervisos and guides the industrial potential surveys of backward areas and related follow -up deasure has finalised certain 
guidance for the follow up of such projects. Under these guidelines, fcasibility studies would be commissioned only for facilitating 
Identification of entrepreneurs , Where entrepreneurs have already come forward , financial institution instead of commissioning 
az ibility studies on their own, would assists them in recommending suitable consultants , in formulating torms Apd conditions of 

nsultancy 


1980 


TABLE 3 - PROÆCTS SUGGESTED IN THE SUBVEY REPORTS FOR IMPLEMENTATION IN THE NEAR FUTURE 


Project cost in CTOTES of rupees 


State 


Agro -based 


Fones based 


Mineral- based 


Tots ] 


Livestock 
based 


Chemicals and 

Engineering 


Consumer 
oriented 


Tourism and 
Hotels 


No. of Project 
Projects Cost 


No. of Project 
Projects cost 


No. of Profect 
Projects cost 


No. of 
projects 


Project 
Cost 


No. of Project 
Projects cost 


No. of Project 
Projects Cost 


No. of 
Projects 


Project 
Cost 


No. of 
Projects 


Project 
Cost 


10 - 11 


3 


11 -39 


1 


Assame 
Arunachal Pradesh 


2 


5 -43 


0 -31 


1960 
12 -15 


1414 46 - 84 
1142 - 15 


Bihar 


1 . 50 


$ 


118 .23 


- 


25 -00 


Himachal Pradesh 


2 . 00 


36 . 80 


8 . 00 


18 -20 


2 -00 


Jammu & Kashmir 


0 . 46 


11. 25 


61 . 55 
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13 .87 


0 -15 


0 .25 


Madhya Pradesh 


6 . 50 


110 - 62 


166 - 45 


115 .39 


2 . 50 


Manipur . . 


euwn@wNãow@benen@na 


IIIIIII-ILFI 


.. 


2 -27 


--.nn@w@veronlo 


8 -00 


@u-e-Sne=N@a@n 


0 .80 


Nagaland . . 


3 . 73 


20 -22 


Orissa 


4 .93 


$0 .00 


15 - 53 


600 


Rajasthan 


0 . 14 


1 .92 


1000 


9 . 80 


0 - 32 


" Tripura 


.. 


.. 


. . 


1 -87 


40 - 00 

001 


0 .10 


3 


0 .80 


105 


Uttar Pradesh 


35 . 90 


30 - 00 


12 .00 


5 


117 - 79 


Total . . 


69 - 41 


$ 1 
(18 ) 


1 


1 . 25 


39 


420 -86 


45 


344-98 


41 


279 .74 


23 


41 .71 


7 


2 43 


207 


1160 . 38 


( 13) 


( 3 ) 


Note : Figures in brackets indicate projects for which project cost is not estimated . 
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Identification of Entrepreneurs 

21. IDBI and State -level institutions have been ablo lo obtain fayourable response from entreprençurs for some projects through 
th : publicity of project ideas and feasibility studies among prospective entrepreneurs. These promoters are being actively assisted by thọ 
IDBI in implementing the projects successfully. 
Inter -Ingtitutional Groups at the State Level 

22. A reference has becn made in the last Report to the Inter -Institutional Groups functioning in eight of the States. They were 
Andhra Pradesh , Assanı, Bihar, Jammu & Kashmir, Kerala , Orissa , Uttar Pradesh and West Bengal. During 1972 - 73 , such Groups have 
been formed in 4 more States, namely , Himachal Pradesh , Madhya Pradesh , Rajasthan and Mysore. Most of these Inter -Institutional 
Groupsmeet periodically and discuss issues relating to the identification of new projects and their follow - up . Certuin operaticrul guidelines 
haveben circulated for the benefit of convenors of these Inter -Institutional Groups. Steps are being taken for setting up of similar Groups 
in the remaining States . 
Development of Entrepreneurial and Managerlal Talents 

23. Datails of the scheino on entrepreneurial trajning operated by the State -level institutions in Gujarat have been circulated 
amongst the members of various Inter - InstitutionalGroups for consideration and adoption with suitable modifications consistent with the 
local need . At the instance of the Intor - InstitutionalGroup for Kerala , a training course for entrepreneurs has been started at the School 
of Management, University of Cochin . The Government of Tripura has been given the requisite Assistance by the IDBI for sponsoring u 
schem , for training of entrepreneurs. IDBI has also commissioned a study of entrepreneurial/managerial problems of small-scale units 
through the Indian Institute ofManagement, Ahmedabad . The study is expected to high -light different problems faced by entrepreneurs 
in setting up new ventures . This information would he useful in planning a meaningful positive programme for entrepreneurial 
assistance . 
Technical Assistance 

24 . Prospective entreprencurs require services of technical personnel throughout the project work , For ensuring clittle text 
nical assistance to entrepreneurs at a reasonable cost, there is a need for an organised profession of consultants in the country . Terdir:g 
the emergence of such a profession , the IDBI thought it necessary at least to collect infomation on the types of technical Tracy 
vorvices aylilablo in the country . Thus, a list of consultants has been prepared , giving the areas of specialisation and services that could 
ho offered hy different consutants, 

25. During the year under review , the list of consultants was revised and cnlarged by a Committee of Technical Cffcors CT CHI, 
ICICI and IFCI and has been circulated recently among the financial institutions (SFCs, SIDCs and STICS), Içad banks and State Direc 
torates of Industries . 


Establishment of Technical Congultancy Service Centres ( TCSCH ) 

26 . Further, as mentioned in the last Report, a beginning was made in Kerala in setting up of a Technical Consultancy Service 
Centre known as the Kerala Industrial and Technical Consultancy Organisation Ltd . (KITCO ) sponsored by the IDBI, IF CI, five lead 
hanks in the State, State- level financial/developmental institutions and the State Government. KITCO is now in operation for more than 
a year . (Also plcase see paras 160 - 164 ). 


27. In view of the scarcity of specialised staff required to man such an organisation , it is felt that the establishment of a zonel! 
regional institution covering two or more States in the region would be desirable . Further , a zonal organisation would be able to sup 
port a sufficiently large and broadbased professional staff on a continuing and self-sustaining basis , In view of this, u zonal organi 
sation known as the North Eastern Industrial and Technical Consultancy Organisation Ltd . (NEITCO ) to cater to the needs ofile Staics 
Unjon Territories in the North Eastern Region , has been sponsored jointly , by the IDBI, IFCT, ICICI, three lead banks and the State 
loval financial/developmental institutions . NEITCO which started functioning at Gauhati from the 28th May 1973 has been registered 
on July 18 , 1973 under the Companies Act, 1956 , 


28 . Other State Governmonts have shown interest in having technical consultancy service contres in their States and it is envisaged 
that NEITCO typ : zonal consultancy organisations could bo established in some other States also in future. 


Working Group on SDCS/SITCs/SSICH 

29 . A reference was made in the last year s Report about the appointment of a Working Group to study ite fuciicrs of Siste 
Industrial Development Corporations ( STDCs), State Industrial Investment Corporaticos ( SDCs) and State Small Iss : 17 : Coisaators 
( SSIC ) and to suggest tho possibilities of integrating them with the IDBI s network of activities. the year i r der review , this Gicip 
hii discussions with the officials of the State Governments/State-level financial institutions in Assom , Bihar , Rajasthxn , Tripura erd 
West Bynral. With theso , the discussions in almost all tho States are over, On the basis of the discussions and the data /infciration 
recoived from the SIDCS/SITCs/SSICS, a preliminary draft report has been prepared and it is expected to be finalised in 1Je tcas f1,11:10 , 
Mining Committee 

39 . Mention was made in the last Report regarding the constitution by IDBI in August 1971 of a Committee on Firareirg the 
Mining Industry to devise a suitable scheme for financing the small and medium - sized mining units for almentire the Sava s ! ! 
lutional credit to th : mining sector . The Report suhnitted by the Committee is under consideration of the IDBI/Government. 
Brochure on Promotional Activities 

31. A brochuro on the IDBI s promotional activities is under preparation . This would give , at one place, important infos 
ination such as surniries of survey roports published by IDBI, identified projects, list of backward districts eligible for ccrocssicral 
assistance and Contral subsidy , schemes for training of entrepreneurs and various incentives offered by State Governments and financial 
institutions. 
. 1 - 349 ĢI/73 
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Assessment 

32. Achieveinants of the first throc years of the promotional activitics could be briefly listed as ( a ) industrial potential survey of 
nyirly (wo-thirds of the country ; (b ) initiation of collaborative efforts through the mechanism of Inter -Institutional Groups ID projects 
identification and their follow - up ; and (c ) establishment of intimate and direct contacts with various officials of the State Governments ! 
Stito- level institutions concerned with development of industrics. 

33 . Achievements of promotional activities at this stage cannot be assossed duo to several reasons in term of concrote projects 
Various activities initiated by the IDBI in the field of industrial promotion by their very nature could produce significant results only over 
a poriod of time, boca use many of these activities are time-consuming. To jllustrato , several months are required cvon for preparing a 
preliminary feasibility report of a project. Secondly, project development requiros co - ordination between more than one agency and if 
the responso of oven ono of the agencies is slow or unsatisfactory , the progress is held up . It is for this reason that an important futuro 
task of the IDBI would be to study in depth these problems and other factors which govern the quality of response from the entrepre 
neurs, technical consultants and other agents and initiate measures that would ensure a prompt and timely response. Several measures 
in the field of consultancy and training have been taken so far, but these need to be further strengthened in the light of the experience and 
knowledge that IDBI would gain from its follow -up of individual projects in various Statos . 


OPERATIONS: 1972 - 73 


General 
Overall Position 

34. During 1972 - 73 there was a significant step up in the number the total value and utilisation of sanctions for Project assistance 
j.e ., assistance othor than for exports of engineering goods on deferred credit terms. Thus the number of sanctions of such assistance 
increased .to 2738 (1972 -73 ) from 1996 ( 1971 - 72 ) and the value of the sanctions incrcased to Rs. 148 - 7 crores ( 1972 - 73 ) from Rs. 140 - 7 
crores ( 1971 - 72). A significant feature of direct assistance and refinance assistant (which together accounted for nearly 
two- thirds of project assistance ) was tho considerable increase in the share of small and medium units in such assistanco . 
Assistance to units located in the backward areas also showed considerable incicago during the year. Sanctions of assistance 
to exporters of engineering goods on deferred payment terms, however , showed a decline on account of various factors 
referred to lator in this Section (ploase see para 80 ). Total utilisation of assistance by assisted concerns recorded an all-timo high . 

crossing the Rs. 100 -crore mark , Table 4 brings out the trend in overall operations relating to project assistancc (ic. Assistance 
other than for exports and guarantees) of the IDBI since in inception in july 1964 . Category -wise details of assistance sanctioned to and 
utilised by industrial concerns are given in Table 5. 


TABLE 4 - TRENDS IN IDBI S PROJECT ASSISTANCE : 1964 -65 TO 1972- 73 


(Rs. Crores ) 


Sanctions 


July -Juno 


Cash 
utilisa 
tion 


Gross 


Effective 


54 .0 


69 . 7 


48 .4 
61 . 8 
53 -7 
39 -4 


1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969 -70 
1970 - 71 
1971- 72 
1972 -73 


::::::::: 


49 .0 


: 
: 
: 
: 
: 
: 
: 


80 - 2 
44 .6 
63 . 3 

60 - 3 
112 - 1 
153 - 4 
155 -7 


28 - 0 
50 - 2 
$ 8 . 9 
44 - 4 
46 . 3 
46 - 7 
58 - 0 

790) 
100 - 5 


49 .1 
105 .9 
140 - 7 
148 - 7 


. 


* Excluding guarantees and assistance for exports figures of effective sanctions reflect gross sauctions Minus subsequent reduction 
including those owing to sanction of limits by other financial institutions and cancellations, 

35 . There was a sizable shift in the composition of assistance during the year . About 57 per cent of the IDBI assistance during 1979 - 79 
was channelled through the intermediary of other financial insitutions and banks in the form of refinancing of industrial loups redisco . 
unting of machincry bills and subscription to shares and bonds of other financial institutions. During 1971 - 72 such assistance accounted for 
about 47 per cent. The significant increase in the indirect financing emphasises the increasingly important role of the IDBI in the 
development of the small and medium sectors of the economy. The shute of direct project assistance alsс went up , thereh 9 alle for 
about 40 per cent to about 42 per cent. Exports Assistance which had accounted for about 19 -22 per cent during 1968 -71 declined in 
per cent in 1971 -72 and further dropped to 2 per cent in 1972 - 73 . 

36 . The increase in the project assistance in the form of direct assistance refinance of industrial loans and rediscounting of hite 
Is indicative of an improvement both in the investment climate and actual investment in the private industrial sector, 

37 . The following highlights of operations during 1972 -73 are noteworthy : 

(1) Cash utilisation of assistance during 1972 -73 exceeded the Rs. 100 -crore mark , 
(11) There was a phenomenal rise of 37 per cent in the number of applications for which project assistance was sanctioned during the 

year, 
( un The best performance during the year was under the scheme for refinance of industrial loans . The number of application 

against which assistance was sanctioned rose from 1733 to 2407 . Total refinance sanctioned recorded an increase of 21 per 
cent to Rs. 33 - 3 crores. The bulk of the assistance sanctioned under this schemcwas in respect of small scale industry inclu . 
ding small road transport operators . The Assistance to small scalo industry including road transport Operators showed 
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increasc of 37 por cent rising from Rs. 18 .5 crores in 1971 -72 to Rs. 25 -4 crores in 1972 -73 . As much as 96 per cent of the app 
lications sanctioned under the refinance scheme during 1972 -73 was in respect of this sector. Also the proportion of 
refinance to tho sajall scale industry and small road transport operators in value went up from 67 per cent in 1971 - 72 

to 76 per cent in 1972 -73 (please see pasas 66 and 118 ). 
( iv ) Direct assistance was sanctionsed on as many as 9o applications in respect of 63 projects compared to 55 applicationis in respect 

of 36 projects during the previous year . There Wits thus a spread of assistance over a large number of comparatively smaller 

projects . 
( v ) Sunctions under the scheint for Rediscounting of Machinery Bills recorded a further increase of 10 per cent over the lavel 

for the previous year . 
TABLE 5- ASSISTANCE SANCTIONED BY THE IDBI AND UTLISED BY THE ASSISTED CONCERNS DURING 

1971 - 72 AND 1972 -73 ( JULY - JUNE ) 


( Amount in crores of rupees) 


Assistance Sanctioned 


Assistance Utilisçd 


Tu 


Type of Assistance 


July 1964 
to june 

1973 


1971-72 


July 1964 to 
June 1973 


1972 -73 


1971-72 


1972 -73 


No . 


Amount 


No . 


Anount No. 


Amount Amount Amount Amount 


2 


3 


4 


5 


6 


7 


8 


9 


10 


- 


- - - 


- 


- - 


1. Direct loans to industrial con 

cerns (other than for cxports) 


- 


35 
(34) 


3600 
(50 .5) 


58 
(58) 


59 -6 
( 55 .0 ) 


2 18 
(200) 


299 -2 
(243-0) 


9 .6 


25 .2 


124 .5 


2. Undorwriting of and direct 

subscription to shares and de 
benturcs of industrial concerns 


- 21 


37 
(37) 


8 .2 
- (78 ) 


170 
( 158 ) 


67. 5 
(488) 


18 


50 


26 14 


(21) 


3. Retioance of industrial loans 


16.6 
(14 .2 ) 

32 .2 
(27 .5) 

45 -3 
(45 -3) 


24 .0 


25 .0 


2194 
( 1733) 


1671 


2517 
(2407) 


35 -3 
(33 - 3) 


8159 
(7182) 


202 .7 
(180 - 9) 


4. Rediscounting of billy 


204 
(204) 


231 
(231) 


49 -8 
(49 . 8 ) 


361 
(361) 


185 .0 
(1850) 


38 .3 


42 . 5 


157 .8 


$. Subscriptions to shares and 

bonds of financial institutions 


3 .2 
3 .2) 


2 .8 


141 


2 -8 
(2 .8) 


36 .2 


(5) 


21 
( 21) 


38 .9 
(38 -9) 


79 .0 


Total project Assistance 
( 1 to 5 ) . . . . . 


2458 
(1996 ) 


1534 
( 1407) 


100 .5 


2848 
(2738 ) 


155 - 7 
( 148 - 7) 


8929 
(7922) 


5120 


793 . 3 
(696 . 7) 


6 . Diroct lounx for exports 


3 .2 


29 .0 


( 48 ) 


12 19 : 3 
( 12 ) ( 19 . 3 ) 
103 . 3 
(10 ) (33) 


7, Refinance of export credits 


. . 


2 .7 
(2 -7) 
0 : 1 
(0 .1) 


51 1 
( 511) 

28 .8 
( 27 .4) 


4 .8 


2 .2 


23 .6 


57 
( 57) 


(2) 


Total of 1 to 7 


2480 
(2018) 


1760 
( 163 .2) 


2854 
(2744 ) 


1586 
(1516) 


9034 
( 8027) 


873 .2 
(775 . 2) 


94.0 


1066 


564 -6 


8 . Guarantees for loans and 

deferred payment 


- 


0 .4* 


19 6* 


(1) 
- 


0 -3 
(0 -3) 

- 


18 
( 14) 

3 
(3) 


64 .6 
(26 -7) 

1 .8 
(18) 


9 . Esport guarantees 


. . 


. 


0 -1 + 
(0 - 1) 


0 .1* 


0 .1* 


1.85 


5 


(1 ) Figurys within brackets indicate cflective sanctions . 
( 2 ) The nuinbor of applications in respect of item 4 relates to the number of manufacturers and in respect of item 

to the number of financial institutions, 
(3 ) Figuro in this and subsequent tables /annexures may not add up to the totals due to rounding off . 

"Guarantees executed 
+ Enhancement of Sanction , 


1964 
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(vl) Sanctions under export assistance lagged behind . Total sanctions during 1972 -73 were for Rs. 2.8 crores as against 

Rs. 22 .7 crores in 1971 -72 (pleaso sce para 79). 
(vil ) There was a marked increase in the number of applications from specified backward districts on which assistance was 

sanctioned during 1972 -73 . About 59 per cent* * of the sanctions under direct assistance was in respect of units in backward 
districts . The corresponding percentage for 1971 - 72 was 46 . There was also a significant increasc in the number of applications 
on which assistance was sanctioned on concessional terms which rose from 255 in 1971-72 to 586 . (In this connection , 

paragraphs 95 and 96 may also be scon ), 

38 . A fall in utilisation of export assistance was more than offset by a nearly two- fold increase in utilisation under direct project 
ussistance . Utilisation of direct project assistance has started picking up with the implementation of major projects which were 
sanctioned assistance during 1970 -71 and 1971- 72 . 

39 . The trends in IDBI s sanctions of assistance and utilisation by Industrial converos in each of the years sjnce inception upto 1972 
73 are indicated in Annexures (A ), I(B ) and I(C ) 
Diroct Assistance to Industrial Concerns (other than for Exports ) 
... 40 . The IDBI continued to keep under review its policies with regard to joint financing including close co -ordination in project 
appraisal and supervision , As far as possible , collection of information , plant visits , finalisation of project costs and financial plans and 
discussions with promoters are conducted jointly with other All India term financing institutions in order to arrive at speedy decisions 
on requests for assistance and to avoid inconvenience to applicants in doaling with different institutions, 
Nature of Assisted Projects 

41. Of the 63 projects covoring 96 applications to which direct assistance was sanctioned during 1972 -73 , 48 projects envisaged 
the setting up of new capacities or expansion of the existing capacities (including diversification scheme in certain cases ). Assistance in respect 
of 12 projects was for relieving the strain on their financial position and/or for meeting the overrun in project cost and /or for 
taking up schabilitation schemos to improve the working of the companies concerned . The remaining threo projects related to the 
modernisation /rehabilitation schemes of existing companies, 

42. Among the new projects which numbered 36 , seventeen projects were in the core sector of industries . These included eleven 
al c furnace steal units which onvisaged setting up of new capacities between 18 , 400 tonnes and 39 , 000 tonnes per annum each . During the 
two years , 1971- 72 and 1972 -73 tho ID }I has assisted 15 projects of this nature, involving manufacture of steel billets and /or ingots, When 
these projects are implemented they will result in establishing new capacities for 3 -57 lakh tonnes ofmild stcelbillets /ingots which at pro 
sont are , to a large extent being imported . The other six core sector projects relatod to (i) a unit for conversion of aluminium 
· ingots/wiro bars into wire rods being set up by a technician entrepreneur ; ( ii ) a project for manufacturing carbon black used by 
rubber and tyre industry ; (lil) a project for manufacture of variable speed eddy current coupling units with electronic control 
a unit being the first of its kind in the country and being set up in a specified backward district of Kerala ; (iv ) a project for 
manulacture of coated papers , being put up by an experienced technician ontrepreneur ; and (v) two petro -chemical units promotod 
by the State Industrial Development Corporations in Assam and Mysore and being located in specified backward districts. 

43. During 1972 -73, assistance was sanctioned to three new sugar units . One of these units is being set up in Nagaland , an indus 
trially backward State , This unit , promoted by the Nagaland Industrial Development Corporation , will be the first major project in 
the State . Also assistance was provided to five new tourist hotel projects, which will provide additional facility of 624 single /double 
rooms. 

44 . The IDBI brokc now ground in financing a central textile processing plant for processing cotton fabrics , being set up by the 
Industrial Reconstruction Corporation of India , (IRCI) which itself was promoted by the IDBI in April 1971 with the primury objective 
of rehabilitating and revivjag sick and closed industrial units , The initiative taken by the IRCI in promoting this project has to be seen 
in the context of the problems facod by sick mills assisted by IRCI in getting modern processing facilities to improve the quality of their 
products and their proſtability . To provide assistance to those sick units for setting up individual processing plants was not consi 
dered to bo en economic proposition as it would have involved avoidable duplication of machinery. 

45. The IDBI provid :d assistance for 12 expansion /diversification projects in the field of coment, paper, textile , jeep -type vehicles , 
etc . The companies to which assistance was inado ayailable include (1)Panyam Cements and Mineral Iadustries Ltd , for expansion of 
installed capacity at Coment Nagar , Andhra Pradesh from 3 .88 lakh tonnes per annum to 4 . 74 lakh tonnes per annum and for setting up a 
now unit for production of calcium carbide in Mysore ; ( ii )Madras Cements Ltd . for inceasing the capacity from 1 . 90 lakh tonnes to 4 . 12 lakh 
tonges per annum , (iii ) Chitradurga Copper Company Lid . for exploration and development of copper inines and setting up of a plant 
for processing 250 tonnes per day of copper ore ; (iv ) Bilaspur Spinning Mills and Industries Ltd , for increasing the installed spindleage from 
12 ,064 spindles to 25,024 spindles ; (v ) West Cost Paper Mills Ltd , for expansion of its capacity from 45,000 tonnes per annum to 60 ,000 - 
tonnos par annum under the crash programme of the Governinent of India by installing balancing vquipment ; and ( vi) Rajasthan Spin 
ning and Weaving Mills , Ltd , for setting up a new unit in a specificd backward district under its expansion / diversification scheme envis 
aging conversion of part of its spindleage from production of cotton and staple yarn to manufacturo of synthetic yarn and setting up of 
a dye house for polyestor/staple Abro and blonded yarn . 

46 . Assistance was sanctioned for financing the modernisation /rehabilliation schemcs of Tata group Electric Companies , Indian 
Iron & Steel Co. Ltd , and Elphinstone Spinning and Weaving Mills Ltd . Tata group Electric Companies was the first recipient of IDBI s 
direct assistance in the electricity generation and distribution industry . Assistance to this group would facilitate increased offtake of power 
from MSEB system and rolieve to some extent the power shortage in the area . In respect of Indian Iron and Steel Company Ltd . whose 
management vests in the Governinent since July 1972 , thc rehabilitation scheme would help restore its rated capacity of million 
connes of ingot steal per annum . 

47. IDBI provided supplementary assistance to 12 projects cither for mooting overrun in costs or for relieving the strajo on financial 
position arising out of poor performance or for financing the rehabilitation schemes undertaken by the companics to muke their units 
economically and commercially viablo . Tho projects so assisted aro (i) paper and pulp project of Central Pulp Mills Ltd , 


* Rofers to districts in the different States /Union Territories specified by the Planning Commission , qualiffying for consessional 

assistance from the financial institutions 
* * Relates to direct assistance both on concessional terms and normal terms to units in specified backward districts , 
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(ii) drugs manufacturing project of Dey -sc Chem Ltd .; (iii ) Nylon . Alament yarn manufacturing project of Shrce Synthetics Lid . ; 
(iv ) Polyester fibre plant of Swadeshi Ploytex Ltd . ; ( v ) Kamani Engineering Corporation s project for the manufacturc of transmission 
line towers ; ( vi) malleable Iron castings project of Bombay Malleable Iron Castings & Allicd Industrics Lid ., (vii ) transformicr oil 

ianufacturing project of Nagpal Ambadi- Petro -Cher Refining Ltd .; (viii ) brick making plant of Excelsior Plants Corporation Lid .; 
(1x ) UtkalMachinery s project for the manufacture of Industrial machinery , (x ) project for the manulacture of precision fasteners , high 
tensile bolts etc. of Allied International Products Ltd .; (xi) hotel project of U . P . Hotels and Restaurants Ltd . and (xii) 
fertiljsor project of Southern Petro - Chemical Industries Corporation Ltd , 

48 . IDBI continued its policy of encouraging technician sponsored projects . Il suoctioned assistance to two projects 
aponsored by technician ontrepreneurs -- nanoly (i) Galada Continuous Castings Ltd . and ( ii ) Paper project of Haryana Coated 
Papers Ltd , 
Assistance to Public Sector Projects 

49 . Direct assistance was provided to 6 projects in the public sector promoted cither by the State Governments or by State 
Industrial Development Corporations, Since August 1970 when the public financial institutions decided to extend direct assistance to 
incorporated public sector undertakings . the IDBI has provided assistance of Rs. 9 - 2 crores to 10 projects . Brief dotails of such 
projects are given in Table 6 . 

TABLE 6 ----DBI s DIRECT ASSISTANCE TO PUBLIC SECTOR PROJECTS 


- 


Name of the Company 


Product 


Nature of 

Project 


Location 
(Dist/Stato) 


Assistance 
sanctioned 
(Rs. lakhs ) 


Now 


Loan 


50 . 0 


1 . Tudo -Nippon Precision 

Bearings Ltd . 


Ball bearings , taporod, rollor and cyliod- 
rical roller bearings. 


Hyderabad 
(Andhra 
Pradesh , 
Irimpanam 
(Kerala ) 


2 . Traço Cablo Co. Ltd . 


Insulated 


Diversification 
Schemc 


bolem 


Lonn 


50 . 0 


Power cablos - - Pape 
communication cable. 


3. NGEF Ltd . 


Load 


100 -0 


Diversification - com - Electrical oquipments - - power trans . 
Balancing Scheme forniers motors, switchgears and switch 

boards. 


Bangalore 
(Mysore ) 


Expansion 


4. Travancore Cochin Chemj- 

cals Lid . 


Caastic Soda , Chloring and Sodiuin 
Sulphate 


Ernakulan 
(Kcrala ) 


L0011 


305 0 


Now 


5. Nagaland Sugar Mill Co. 

Ltd . 


Sugar 


Kohima 
(Nagaland ) 


Loun 


50 -0 


. 6 . Haryana Breweries Ltd . 


New 


Hoer 


Murtha! 


Loan 


(Haryana ) 


7. Punjab Brewerior Lid . 


New 


Beer 


Loar 


35 .0 


Ludhiana 
( Punjab ) 


Now 


Hotel 


Loan 


20 -0) 


9 . Kerala. Tourism Develop 

ment Corporation Ltd . 


Ernakulam 
(Kerala ) 


». Chitradurga Copper Co . . 

Ltd . 


Nou 


and processing of Copper 


Loan 


Exploration 
Oro 


50 . 0 


Chitradurga 
(Mysore ) 


10 . Assam Petrochemicals Ltd . 


Now 


Petro - Chemical complex based on natura ) 
gay for manufacture of urca , formaldehyde 
glue and moulding Powder . 


Namrup 
(Assam ) 


( Loan 110 .0 

Under 
( Writing 111 .5 


Total 


Loan 8100 
Under 
Writing 111 .5 


VA 


50 . It may be significant to note that a sizablo portion of IDBI s direct assistance has gone to projects whiclı, though techni 
Cully in the private sector, have substantialGovernmont/SIDC share participation and /or control in management. Since inception upto 
the end of June 1973 , IDBI has givon 1391stanca ļo 25 such projects in the Geld of fortilisers, petro -chemicals , paper, iron and steel, 
Sugar, etc . Total assistance sanctioned to those units amounted to Rs. 46 .5 crores accounting for 15 per cent of total direct assistance. 

31. The details of IDBI s direct financial assistance sanctioned to units covering both public and private sectors during 1972 -73 
are shown in Annexure II , A complete list of industrial projects to which assistance was sanctioned during the year is given in 
Annexure III , 
Category -wise Classlfication of Direct Assistance . 

52. Slace inception upto the end of June 1973 , IDBIhas sanctioned direct assistance amounting to Rs 318 -5 crores to 216 projects. 
This constituted 19 - 4 por cent of the total project cost, A little more than half of the assistance i.e., 50 - 6 per cent was in respect of 131 
now projects while about 36 per cent of the assistance has been made available to 63 units for the purpose of expansion of the 
capacities and for financing diversification /rehabilitation /modernisation schemes. The balance of 13 per cent was in the form of 
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supplementary assistance to 58 companies for financing overruns in the cost of projects, or subscription to rights issues made by 
assistcd concerns. 

53 , It is significant to note that an incrcasingly large share of IDBI s direct assistance has been for setting up industrial projects 
in the specifled backward districts in the country . During 1972 -73 direct assistance in value to units in specificd backward districts ( beth 
on concessional and normal terms) ccounted for about 59 per cont compared to 46 per cent in 1971 -72 and 36 per cent in 1970 - 71 
Table 7. The proportion ofapplication from units in backward districts on which assistance was sanctioned also went up from 16 -4 per“ 
cent in 1971 - 72 to 32 . 3 per cent in 1972 - 73 . 


TABLE 7 - IDBI S DIRECT ASSISTANCE " SANCTIONED TO PROJECTS LOCATED IN 

SPECIFIED BACKWARD DISTRICTS (JULY 1964 - JUNE 1973 ) 


(Amount in lakhs Rupces) 


Assistance to Specified 
Backward Districts 


All India 
Assistanco 


( 2 ) as 
por antage 


(July - Juno ! 


( 3 ) as 
per centago 

of 


Amount 


Amount 


No of 
applications 


No of 
applications 


(5) 


5 .6 
3 .9 


3 .9 


1964-65 
1963 -66 
1966 - 67 
1967 -68 
1968 - 69 
1969- 70 
1970 - 71 
1971-72 


147 -75 
190 . 60 
101 . 00 

59 -41 
843 -65 
525 - 50 
1703 . 81 
2947 .01 
(1400 . 00 ) 

3694 . 92 
(648 - 50 ) 


2634 - 53 
4907 - 85 
2596 .12 

577 .01 
1559 .07 
1106 .46 
4687 -02 
6487 - 73 


32 -4 

9 . 5 
10 . 7 
18 - 2 
25 - 9 
10 - 7 
17 .5 
16 . 4 


10 . 1 
54 - 1 
47 -5 
36 - 4 
45 .6 


1972- 73 


6313 :11 


32 -3 


58 -5 


31 
(21) 


Total 


. 


79 


3725 


31848 - 90 


21 2 


10313 : 55 
( 2048 - 50 ) 


32 -4 


(23) 


Note : Figures within brakets indicato assistance consessional terms, 

• Comprising loan , underwriting and guaran .co . 
54 . An important feature of the direct lending operations ofthe JDBI during 1972- 73 was the predominance of a large number of 
Coinparatively smaller projects which received assistance . As many as 51 out of 63 projects assisted during 1972 - 73 rccioved 
assistance upto Rs. 1 crore each and accounted for about 33 per cent of the assistanco . Such projects claimod only 14 .5 per cent of the 
total assistance during 1970 - 71 and 18 per cent during 1971 - 72 Apparcntly , assistance by IDBI to smaller projects has been increasing in 
recent yours. Table 8 brings out the sizewise / Classification of IDBI s direct assistance sanctioned during 1972 - 73 and since inception , 

TABLE 8 - SIZE -WISE CLASSIFICATION OF DIRECT ASSISTANCE SANCTIONED 


1971-72 


1972 - 73 


July 1964 to Junc 1973 


Size of 
Assistance 


1 


No, of 
Projects 


No . of 
Projects 


Perccn - 
tage to 
total 
assistance 


Cumula - 

tive 
porcen 
tage 

4 


Percen - 
tage to 
Total 
assistanco 

6 


Cumula - No . of 
tive Projects 
Percen 
tage 

7 8 


Percan - Cumula 
tage to tivo 

total Percen 
assistance tage 

9 10 


2 


5 


NER 


0 .1 


7 :3 


0 : 3 


23 


0 . 3 


0 .3 


1 .9 


2 -2 


45 


. 


Upto Rs, 5 lakbs , . . 
Rs. 5 lakhs - Rs . 25 lakhs 
Rs. 25 lakhs - -Rs, 50 lakhs 
R8, 50 lakhs -- Rs. 100 lakhs 
Rs. 100 lakhs -- Rs. 200 lakhs . . 
Rs. 200 lakhs -- Rs 500 lakhs 


10 

7 
10 
3 
2 


3 
0 . 1 
3 .0 
4 .4 
10.7 
7.2 
9 .7 
64 .9 


18 -2 


122 .9 
19 12 :4 
16 17 -3 
7 15 -4 

16 . 8 
1 34 .9 


15 .6 
32 . 9 
48 -3 
65 . 1 
100 .0 


28 


234 
35 .1 
1000 


12 .5 


17 .4 
29 .9 
51 .4 
1000 


21 . 5 


Above Rs. 500 lakhs 


. . 


. . 


48 .6 


63 


216 


Total .. . . . 
(Amount of assistance Rs. crores) 


100 .0 
(64•7 ) 


100 .0 
(631) 


100 .0 
(318 -5) 
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55. A size wise classification of the projects assisted by the IDBI indicates that about 81 per cent of the projects assisted during 
1972- 73 were those which involved investment upto Rs. 5 crores cach (Table 9 ) . The corresponding proportion for 1971-72 was 72 . 

TABLE I - SIZE -WISE CLASSIFICATION OF PROJECTS ASSISTED BY THE IDBI 


1971-72 

1972 -73 

July 1964 to June 1973 
Size of projot No. of Project Assistanco Percent- No. of Project Assistance Percent. No, of Project Assistanco Percent 

projects cost sanctionedt age of projects cost sanctionodt ago of projects* cost sanctionedt age of 
(Rs, crores ) 4 to 3 (Rs. croros ) 8 to 7 

(Rs. croros ) 12 to 11 
. 3 4 5 6 7 8 9 10 11 12 13 
Upto Rs. 0 . 5 crore , , 

5 - 107 08 4711 17 60 1 .7 28 -3 
(7 . 9) (0 -5) (1 :3 ) 

(7.9) (0 -4) (0 -5) 
Rs. 0 - 5 croro Rs. 1 crore 6 4 .8 1 . 2 25 .0 

10 -2 2 - 2 21 .8 34 26 .6 - 6 .7 25 .2 
(16 .7) (1 .1) (1 -8) (19 .1) (3 -2) (3 .5) ( 15 .8 ) (1 .6) (2 :1) 
Rs, 1 croro- Rs. 2 crora 12 -0 2 -8 23 3 13 17 .5 6 . 37 .7 

68 -3 16 .4 24 .0 
( 22 .2) (2 -9) (4 :3) (206) (54) ( 10 .5) ( 219) (4 .1 ) (5 .2 ) 
R3, 2 crores Rs. 3 croros 39 . 1 7 .3 18 .7 21 68 .1 15 .1 

170 .1 39 -3 23 -1 
(33 .3) (9 -4) ( 11 :3) (33 - 3) (21 - 2) (239) (25 :1) ( 10 .4) (12 -4) 
RA. 5 crore - Rs , 10 crores 34 .9 5 .6 16 .0 7 49 .2 8 .7 17 . 

7 3 1 230 -3 56 .4 24 -4 
(11 .1) (8 -4 ) (8 .7) (11.1) ( 15 -3) (13 -8) ( 14 -4) ( 14 .0) (17 .7) 
Rs. 10 crores - Rs. 20 crores 2 37 .6 17 .2 

2 28 . 1 1 . 9 

15 199 .7 50 :3 25 -2 
(5 .6 ) (9 .0 ) (26 .07 (3 .2) (87) (3 .0) 

(6 :9 ) (12 -2 ) (158) 
Rs . 20 crores — Rs. 50 crores 

25 .8 0 -6 

2 64 .5 24 -8 38 

4 7 212 .7 424 19 .9 
(2 .8) (6 - 2) (0 . 9) (3 -2) (20 -0) (39 .3) 

(3 - 3) (13 .0) (133) 
Above Rs. 30 crore . 3 262 -5 300 11 -4 1 82 .5 3 .0 36 10 727 .5 105 -3 14 .5 
(8 - 3) (630) (464) (1 .6 ) (25 -7) (4 . 7) 

(4 .7) (443) (330) 
Total . . . 36 416 -7 64 .7 15 .5 63 321 -8 63 .1 19 6 215 1641 -2 318 . 5 1914 
( 100 -0 ) (100 .0) (100 -0) ( 1000) (1000) ( 1000) 

(1000) (100 ·0) ( 1000) 


YUL 


. 


Note : Figures in brackots indicato percentages to total. 

Comprising loan , underwriting/direct subscription to shares and debentures and guaranteos, 
* Excludes ono project for which only guarantec assistance was sanctioned by the IDBI, 


Project Supervision 


56 . IDBI continuod to exercise supervision over iniplementation of the projects assisted by it through poriodical progress reports, 
study of their balance sheets and accounts and Inspections . During the year under review , 46 assisted projects wero inspected by teams of 
technical and financial officers of IDBI. Besides , a number of assisted projects wero visited , with a view to having a summary veiw 
based on on -the -spot contacts with the managements of the concorned units and understanding their onvironments . 


57 . During tho yoar , 28 additionalnominees were appointed by IDBI on the boards of assisted concerns. As at the end of tho year, 
IDBI had nominees on the Boards of 66 companies. 


58 . A review of the role played by IDBI s nominee - directors has shown that they have generally evinced active interest in the 
management of the assisted units and have made significant contribution towards improvement of the working of certain units . Some of 
the nominees were associated as members or otherwise with the functioing of certain special or goneral Committees constituted by the 
Boards of the assisted concerns. 


59 IDBI, as a part of its supervisory function , continued to exorciso check on growth of unhealthy practices in assisted projects , 
such as appointment of associate concerns as solo solling or purchasing agents , paynıent of relatively high selling agency commission . 
payment of guarantco commission to directors, upsound dividend policy, etc . 


60 . It was mentionod in the last Report that,with the growing nyimber of assisted concerns and the complexity of tho task of effective 
project supervision , it might bo necessary to initiate Action with regard to the setting up of an effective machinery for the purposo of detailed 
study and supervision of difficult and complex projects that were likely to faço some problems. The nood for such supervison , identification 
of problem oroas and finding proper solutions has , with the passage of time, grown in dimension , IDBI is scizod of the noed for streng 
thening the existing machinery for supervision of projects and suitable action in this direction has already been initiatod , Experience has 
shown that normally the Assisted projects run into difficulty for one or more of the following reasons, namely faulty planning and dosign . 
technical deficioncios in oporation , slow build - up ofmarket or lack of oxploitation ofmarkot potential, managorjal deficiencies and financial 
woak nossos. Depending on the nature of deficiency revoaled , IDBI has been playing an active role in helping the assisted concerns over 
mame it. in consultation with the other institutions involving joint financing. Use is being made of consultancy services so that the problem 
grous can bo identified precisoly and quickly and steps taken for removing tho bottlonecks and remedying the deficiencies . Also, la 
martuin casos . IDBI, in close liaison with other financial institutions , has taken offoctivo stops for either broad - basing the Board of Diroctors 
or profossionalising the managoriont. 
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61. It was mentioned in the last Report that throo of the assisted concerns which had stopped their manufacturing oporutions, wero 
boing rohabilitatod with IDBI s active help . These concerns contļnued to recove IDB] s special attention and thoir affairs showed gradual 
improvement. Efforts wir also und or wiy diriny t ı year for reviving/r >habilitating two assisted concerns wloze manufucturing 
operations had closed down and another whoso unit was on the vargo of closure . In one of these cases , IDBI succeeded in strengthening 
the managemont of the concern , In another case , where there were dissensions in the Board and a petition for winding up was pendig 
before the Court, IDBI, in association with the othor financial institutions concerned , has been striving for an amicablo sottlement. 


Refinance Assistance to State Financial Corporations And Banks 

62 . A major item of IDBI s operatons is the refinancing of industrial loans providod by banks and State Finance Corporations to 
small and medium sizod enterprisos spread all over the country . In recent years , IDBI has taken several moasures to widen the scope of 
Its refinanco opcrations and simplified tho proceduros for sanction of assistanco . Bulk of the assistance under this scheme has 
xorcolatod to the small scalo industrial units and small road transport operators . 


63 . An important development concerning rofinance of industrial loans is the recont amendment to the IDBI Act which will enable 
IDBJ to refinance SFC loans for setting up industrial estates and for repair and service workshops as also to concerns engaged in fishing 
and /or providing shore facilities for fishing . Another significant development is the sanction by the international Development Associa 
tion (IDA ), an affiliate of the World Bank, of a credit of $ 25 million to the Government of India , tho rupee cquivalent of which will be 
available to the JDBI for refinancing loans given by the SFCs to small and mdiuni sized industrial units for financing the import of 
equipment and/ or tochnical knowhow from abroad . This credit is linked with a programme for strongthoning the effectivoness of SFC 
functioning . The mechanism of operation and procodure for availment of assistance under the credit are outlined in the next 
Section . In February 1973 , IDBI modified the schonne of concessional refinanco assistanco in lino with the increase in the satutory 
limit on SFC assistance to companios and co -oporativo sociotics, IDBI now oxtends concessional refinance assistanco to the full 
extent up to Rs. 30 lakhs against SFC loans to units locatod in backward districts , as against Rs, 20 lakhs previously . 
IDBI has also decided during tho year to provide rcfinance on softet terms to projects in the small scalo sector promoted 
by self-employed technician ontrepreneurs . Effectivo January 20 . 1973 , refinance in respect of SFC loans upto Rs. 2 lakhs 
under the technician -assistance schemos provided at concouional rate although these loans are not covered under the Credit Guarantoe 
Schome for small scale industry . As a result of the policy objactive to promote the dovelopment of the small scale sector of 
industry undor the Five Your Plans and because of the liberalisatioos offected in the scheme for refinancing of loans from time to timo, 
tho number of applications received for reſinanco has increased substantially. In order to ensure quick disposal of tho applications, further 
delogations of powers for sanction of rofinance have been mado . 


Magnitude of Refinance Assistance 

64. IDBI s oporations under the refinanco scherpe during 1972-73 showed a marked riso both in rospect of number of applications 
and the amount of assistanco sanctioned , the former rising from 1733 to 2407 and the latter from Rs, 27 . 5 croros to Rs. 33 - 3 crores ( Tahle 
10 ). Utilisation of assistance also increasod from Rs. 24 .0 crores to Rs. 250 croros. 


Institution -wide Classification of Assistance Sanctioned 

65 . The institution -wiso broak - down of refinanco assistanco shown in Tablo 11 brings out a further decline in tho magnitude of 
assistaneo availed of by commercial banks , Rofinance sanctioned to commorcial banks which accounted for about 83 per cent of the total 
refinance in 1964 -65 has gradually declined and accounted for only 18 porcent in 1971- 72. Owing to the comfortablo funds position of 
the commercial banks, thoir draft on IDBI s refinance has further declined to a mero 8 per cent in 1972- 73 . On the other hand, the share 
of SFCs has shown a marked riso consistont with the increase in their scalo of oporations. Refinance to SFCs in 1972- 73 accounted for 
92 per cent of tho total refinance sanctioned by the IDBI. It is likely that the magnitude of rofinanco 10 SFCs will increase further in 
future with the operation of the IDA credit and the recent amendments to the SFCs Act . 


TABLE 10 -- REFINANCE OF INDUSTRIAL LOANS 


( Amount in crores of rupeal) 


- 


- 


1971 - 72 
(July - Juno ) - 
No. Amount 


1972 - 73 
(July -June) 
No. Amount 


2775 
2194 

550 
1733 


3463 
2517 

708 
2407 


1 . Applications rocelved . . . 
2 . Applications sanctioned * 
3 . Applications pending consideration (ond of period) 
4 . Not offectivo sanctions . 
5 . Rofinanco utilisod . . . . . . 
6 . Ropayment of refinance . 
7. Applications rejected withdrawn /returnod 
8 . Amount outstanding (ond of period ) . 
9 . Unutilised sanctions (end of poriod ) 


. 


49 . 3 
32 . 2 
21 -6 
27 . 5 
24 0 
16 -4 
10 - 2 
73 .9 
20 .8 


61 -5 
35 - 3 
27 .1 
33 - 3 
25 -0 
18 -0 
20 - 7 
80 . 9 
250 


* Grous sanctions. 
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- 


- 


- - 


- 


- 


TABLE 11 – INSTITUTION -WISE BREAK -DOWN OF INDUSTRIAL LOANS REFINANCED 

(In crores of rupees) 


1971 -72 


1972 - 73 


Amount 
sanc 
tioned 


Amount 
utilised 


Amount 
sanc 
tioned 


Amount 

utilised 


Commercial Banks 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


5 . 9 
(183) 


7 .0 
(29 .2 ) 


2 . 8 
(80) 


3 .9 
(156) 


State Co-operative Banks 


. 


. 


. 


. 


. 


. 


. 


. 


. 


State Financial Corporations 


26 - 3 





(81 -7 


17 . 0 
(708) 


32 . 5 
(920) 


22 . 1 
(84 -4 ) 


- 32 2 


24 .0 


35 .3 


25 . 0 . 


Note : Figures in brackets indicate percentages to total , 

* Gross sanctions. 
Anglatance to Small -scale and Transport Sectors 

66 . About 96 por cent of the applicationssanctioned during the year was in respect of small scale industries and small road transport 
operators. The proportion of refinance assistance ( in value) sanctioned in respect of these units in the total refinance (effective) has been 
stepped up from 56 per cent in 1970 -71 to 67 por cont in 1971- 72 and further to 76 por cent in 1972 -73 . Quantum of refinanco assistance 
to these two sectors recorded an increase of 37 per cent from Rs. 18 .5 crores in 1971 -72 to Rs. 25 .4 crores in 1972 -73. There has also 
been a progressively wider geographical dispersal of this assistance in the past few years, the number of districts covered having increased 
from 152 in 1970 -71 to 219 in 1972-73 ( Table 12 ). 
Size-wise Classification of Refinance Anglatanco 

67 . The size-wise classification of refinanco assistance.sanctioned during 1972- 73 is given in Table 13, Tho average size of refinanco 
por case has decreased from Rs. 1 .47 lakhs in 1971- 72 to Rs. 1 . 40 lakhs in 1972 - 73 . The data indicate that the proportion of refinanco 
assistanco upto Rs. 5 lakhs to total refinanco assistance , has inoreased from 54 . 8 per cent in 1970 - 71 to 62 . 9 per cent in 1971 - 72 and 
further to 69 .8 per cent in 1972 -73 . As in the case of direct assistance , this indicatos how the refinance assistance is percolating to smaller 
units at an increasing rate in recent years . 


TABLE 12 – REFINANCE OF LOANS TO SMALL- SCALE INDUSTRIES AND SMALL ROAD 
TRANSPORT OPERATORS 

1970 -71 1971-72 


1972 -73 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


152 


198 


219 


A . Small Scale Industries 

Number of districts covered . 
Refinance sanctioned 
No , of applications 
Amount (Rs, lakhs) . . 


694 
1081 


974 
1547 


1671 
2198 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


.. 


... 


96 


75 


22 


92 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


579 


639 


B . Small Road Transport Operators 

Number of districts covered . 
Refinance sanctioned 
No. of applications . . 

Amount (Rs. lakhs) . 
C . Total Refinance Sanctioned 

Number of applications . 
Amount (Rs. lakhs) , 


267 


647 
305 


343 


(A + B ) 
. . 


. 


. 


. 


. 


. 


. 


. 


. 


1273 


2310 


1621 
1852 


1348 


2541 


TABLE 13 — SIZE -WISE CLASSIFICATION OF REFINANCE OF INDUSTRIAL LOANS SANCTIONED 

DURING 1972 -73 

(Percentage to total amount) 


Şizo of refinanco assistance 


1971 -72 


Cumulative 1972 - 73 
Percentage 


Cumulative 

percentage 


4 


- 


L 


Less than Rs. 1 lakhs 


22 - 8 


22 - 8 


22 -4 


22 -4 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


14 6 


37 4 


251 


47 -5 


Rs, 1 lakh to Rs. 2 lakhs 
3 - 349GI/73 


1970 
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4 


- 


5 


. 


. 


. 


- 


. 


- 


- 


- 


23 
25 . 5 


- 


Rs. 2 lakhs to Rs. 5 lakhs 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


62 .9 


22 -3 


69 -8 
87 .0 


Rs. 5 lakhs to Rs. 10 Jakhs . 


. 


. 


. 


. 


. 


. 


. 


. 


21 - 1 


84 . 0 


17 -2 


Rs. 10 lakhs to Rs. 25 lakhs . 


13 .8 


97 .8 


11 - 3 


98 -3 


Rs. 25 lakhs to Rs. 50 lakhs . 


. 


2 - 2 


100 .0 


1 . 7 


1000 


1000 
(32 .2 ) 


1000 
(353) 


(Amount of assistance - Rs. Crores) 


, 


, 


, 


, 


, 


* Gross sanctions. 


TABLE 14 - SIZE -WISE AND PERIOD -WISE DISTRIBUTION OF REFINANCE ASSISTANCE (INDUSTRIAL LOANS) 
SANCTIONED (GROSS ) DURING 1971 -72 AND 1972 -73 

(Rs, in lakhs) 


1971-72 


1972 - 73 


Size / Period 


HL 


10 years Total 

and 
abovo 


Less 
than 5 
years 


Less 5 years 7 years 
than 5 and and 
years above above 

but less but less 
than 7 than 10 
years years 


5 years 7 years 10 years Total 
and and and 
above above above 
but less but less 
than 7 than 10 
years years 


3 


4 


5 


6 


7 


8 


9 


10 


11 


AM 


RS. 10, 000 to Rs. 99,999 


471 - 7 
(955) 


41 - 1 
(78 ) 


103 . 3 
(212 ) 


118 . 5 
( 207) 


734 6 
( 1452 ) 


383 . 9 
(714 ) 


91 - 7 
(190 ) 


191 . 0 
(373) 


122 - 8 
(218 ) 


7894 
(1495) 


Rs. I lath and above but less than Rs . 2 lakhs 


20 - 8 
(17) 
3 .0 
(1) 


25 -5 
(19 ) 
49 .8 
(16) 


126 -3 

(89 ) 
2390 

(80 ) 


2981 
(205) 
$ 29 .2 
(183) 


470 7 
(330) 
8210 
(280 ) 


23 - 9 
(20 ) 
16 .9 

(0 


119 .1 

(85) 
110 -2 

(40) 


389 .0 
(272) 
375 -7 
(132) 


354 - 2 

(242) 
284 .9 
( 103) 


886 . 2 
(619 ) 
787 . 7 
(281) 


Ro. 2 lakhs and above but less than Rs. 5 lakhs 


Rs. 5 lakhs and above but less than Rs. 10 

lakhs. . . . . . . 


: 25 3 

(4 ) 


51 .2 
(8) 


203 6 
(30) 


400 .0 

(60) 


680 - 

1 
(102) 


20 -6 

(3) 


73 0 

(9) 


219 .6 

(36) 


294 .9 

(43) 


608 -1 

(91) 


Rs. 10 lakhs and above but less than Rs. 25 

lakhs . . . . . . . 


160 


82 - 5 

(5) 


172 - 3 

(10 ) 


174 5 
(12) 


- 


445 : 3 

(28 ) 


57 .6 

(4 ) 


210 -6 

(15 ) 


103 - 3 

( 10 ) 


398 .5 

(29) 


. 


Rs. 2 $ lakhs and above but less than Rs. 50 

jakbs . . 


- 


- 


68 . 0 

(2) 


- 


680 
(2) 


280 
(1) 


- 


280 
(1) 


- 


560 
(2 ) 


Rs. 50 lakhs and above . 


. 


. 


. 


LE 


536 .8 250 - 1 912 .5 1520 -3 3219 . 7 473 -3 451 6 1413 -9 1187 - 1 3525 -9 

Total (978) (120) (423) (667) (2194) ( 744 ) (328) (829 ) (616) (2517) 
Note : Figures in brackets indicate number of sanctions . 

68 . A period-wisc analysis of refinance sanctioned to industrial units during 1972 -73 shows that nearly 53 per cont of the amount 
sanctioned was for periods ranging between 5 and 10 years as compared to 36 per cent in 1971-72 . Sanctions for periods of 10 years 
and above have declined over the year from 47 per cent to 34 per cent. In respect of sanctions for periods of less than 5 years also , the 
proportion has declined from 17 per cent to 13 por cent ( Table 14 ) . 

REDISCOUNTING ASSISTANCE 
Nature of Rediscount Assistance 

69. IDBI s scheme for rediscounting of bills /promissory notes, covering sales of indigenous machinery on deferred payment on 
basis, covers machinery -manufacturing Industrics, both in the public and private sectors . The IDBI s rcdiscounting rates , which were 
revised in June 1973 , are 6 -5 per cent or 7 per cent, depending on the unexpired usance of the bills . The discounting bank is allowed 
a spread of 1 per cent above the corresponding rate . The cost to the ultimate purchaser -user works out within a range of 10. 7 to 10 . 9 
por cent inclusive of stamp duty and guarantee commission , 
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70 . The scheme has been kept continuously under review and modifications have been introduced from time to time to meet the 
needs of the manufacturers and purchaser- users ofmachinery. In important change made during the year was the raising of maximum 
limit ( inclusive of interest) from Rs. 1 croro to Rs. 2 crores * for State Electricity Boards during a limit year. @ This will facilitate the State 
Electricity Boards in meeting the increasing requirements of funds for financing capital expenditure. 

71. The scheme for rcdiscounting facilities covering sales ofmotor vehicles to road transport operators in the private sector on 
a hire -purchase basis which was introduced in September 1967 , has been discontinued from July 28 , 1972 . This scheme which was intendod 
to facilitate salo of motor vehicles on hiro- purchase basis failed to oyoke sufficient interest and the facilities offered were hardly utilisçd . 
Facilities under the existing scheme could , however, be availed of by road transport operators in respect of their purchases of commercial 
motor vehicles on deferred payments basis , 


Magoltude of Redlecounting Assistance 

72 . The Rediscounting Schemewith its simple mechanism of operation has gathered further momentum during the year, Assistance 
under the scheme has gone up progressively from Rs, 2 . 2 crores in 1965- 66 to Rs. 45 . 3 crores in 1971- 72 and to Rs. 49 . 8 crores in 
1972 -73 . Total assistance upto the end of June 1973 amounted to Rs. 183 crores, benefiting in all 361machinery manufacturers and 1659 
purchaseruscrs of machinery . 


73 . Besides the traditional industries such as toxtiles including juto , which have made use of tho facilities under the schemo on a 
large scale for financing expansion /modernisation of their equipment, purchaser -users in transport, engincering and electrical machinery 
industries have availed of the facilities to a substantial extent in recent years . Assistance to purchaser - users such as State Electricity Boards 
State Road Transport Corporations and other companies in the public sector during 1972 -73 amounted to Rs, 11 . 2 crores compared to 
Rs. 9 . 5 crores in the previous year . Total assistance to public sector purchaser -users amounted to Rs. 26 . 1 crores since the extension of 
the Scheme to this sector in January 1969. 


74 . During 1972- 73, bills of the face value of Rs. 12 .7 lakhs arising out of sale of glassmaking machinery which was uscd for cquity 
Participation by an Indian entreprencur in a joint venture project in Malaysia , were re- discounted . IDBI also agreed to extend 
assistance under the scheme to two entrepreneurs who could export machinory to Malaysia of the valuo of Rs. 71 - 2 lakhs and Rs. 10 
lakhs, respectively against equity participation in projects to be set up in that country . 

75 . An industry-wiso breakdown of the purchasor -users of machinery is given in Table 15 . It will be observed that the cotton 
textilo industry continues to avail of the facilities to a substantial extent for purposes of modernisation / rehabilitation , 


TABLE 13 - INDUSTRY-WISE BREAKDOWN OF REDISCOUNT ASSISTANCE DURING 1972 - 73 AND 1965- 73 

(Porcontage to total assistance) 


- 


Bills rediscounted (face value ) 


Purchaser-user industry 


1971 -72 


1972 -73 April 1965 

to Judo 1973 


0 .7 


0 . 1 
0 .01 
49 . 0 


18 


46 . 2 


0 . 3 


. 


. 
. 


. 


. 


7 .2 


. 
. 


. 


. 
. 


2 . 2 
0 -2 


2 .8 


1 . Agro Industries , . 
2 . Coment 
3 . Textiles (other than jute 
4 . Jute . 
5 . Mining . . . . . . . 
6 . Papor 

. . . . . 
7 . Sugar 
8 . Oil (solvent extraction plants 
9. Electrical Machinery , 
10 . Glass . . . . . . . . 
11. Film . . . . . . . 
12. Plastics . . . . . . . 
13. Transport (including automobile enginecring ) 
14 . Engincoring . . . . . . 
15 . Others . . . . . . . 


2 .3 
2 - 4 
15 .6 


· 1 -3 
14 . 9 


3 - 7 
08 
3 - 7 
3 - 0 
9 . 1 
0 . 2 
0 - 2 


0 . 1 


. 
. 
. 


0 . 5 
0 : 3 


. 


. 
. 


. 


. 
. 


. 


1 . 4 


1 2 


. 


0 .1 
1 .4 

8 .0 
10 -5 
3 . 0 


11 .4 


14 .0 


6 . 4 
12 .8 


. 
. 


. 
. 


. 
. 


. 
. . 


. 
. 


. 
. 


. 
. 


2 . 2 


1 . 7 


U 


Total 
(Amount of assistance Rs. croros ) 


1000 
(45 - 3) 


1000 
(49 .8) 


1000 
(1890) 


Subscriptions to Shares and Bonds of other Financial Institutions 

76 . During 1972-73, IDBI, as a purveyor of supplementary resources to other financial institutions subscribed Rs. 110 lakhs to the 
private issues of additional sbare capital of Delhi, Gujarat and Maharashtra State Finaocial Corporations, there being no public issuo of 
share capital by any of the SFCs during tho year . Although 13 SFCs floated bonds in the market during 1972 - 73 for an aggrogato Amount 
of Rs. 16 . 1 crores , those were closed without resorting to IDBI s help . Since inception , DBI bas subscribed Rs, 5 .3 crores (faço value) 
to bond issucs and Rs . 3 .6 crores to share capital issues of SFCS , IDBI contributed Rs. 41 -3 lakhs to the share capital of the Industrial 
Finance Corporation of India ; this ropresented 50 .per cent of the increase in its pald -up capital during the year . The DBI now holds 
Rs, 50 crores in the share capital of the IFCI, representing 50 per cent of its paid -up capital of Rs, 10 crores. During the year, the IDBI 
also contributed Rs. 1 - 3 crores to the fourth public issue of debentures by the industrial Credit and investment Corporation of India 


1972 
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Ltd . (ICICI) bringing the total IDBI s contribution to ICICI s public and special debentures to Rs. 19 .7 crores as of June 1973. With 
ropayment of Rs. 1 .6 crores , being the instalments of loans taken by ICICI in 1966-67 and 1967 -68, IDBI s holdings of ICICI debentures 
amounted to Rs. 18 . 1 croros at the end of June 1973 . 

77. IDBI holds 50 per cent of the pald -up capital of Rs. 5 .0 crores of the Industrial Re -construction Corporation of India Ltd , 
(IRCI) * . IDBI s share holding in Kerala Industrial and Technical Consultancy Organisation Ltd . (KITCO ) remained unchanged at 
Rs . 1 -02 lakhs, representing 31- per cent of its paid -up capital of Rs. 2 lakhs. 


EXPORT ASSISTANCE 
Nature and Magnitude of Assistance 

78 . IDBI Assists the exports of engineering and capital goods on deferred credit terms by providing finance under its two 
schemes, viz ., (i) cofinancing of medium -term export credits granted by cligible banks to exporters of engineering goods and services and 
au direct loans and guarantees for such exports la participation with approved commercial banks . The result of the operations under 
the two schemes during 1971 - 72 and 1972 - 73 aro gummarised in Table 16 . 


Excluding 5 per centsubscribed by IDBI on behalf of the (FCI in 1970 - 71 and 1971 - 72 pending an amendment to the Industrial 
Finance Corporation Act. With the reoont amendment to the IFC Aot, these shares will now be transferred to the IFCI. 


TABLE 16 - IDBI S ASSISTANCE FOR EXPORTS 


( Rs. in crores ) 


Since inception 
in July 1964 to June 1973 


1971- 72 


1972-73 


Sanctions 


Utilisation 


Sanctions 


Utilisation 


Sanctions 


Utilisation 


2 .7 


51 - 1 


A . Direct Fxport Loans 
B . Refinance of Export Credits 
C - Guarantees IN 


19 :3 
3 : 3 
0 - 1 


10 - 2 
4 .8 
0 : 1 


0 . 1 


3 .9 
2 . 2 
0 . 1 * 


27 . 4 


- 


1 . 8* 


Total (A + B + C ) 


. 


22 . 7 


15 . 1 


2 .8 


C 


6 .2 


80 .3 


54 .4 


"Guarantees executed . 

79 . During the year, the EDBI sanctioned 6 post-shipment loans totalling Rs. 2 . 7 crores under the participation scheme in respect 
of exports of textile machinery and spares , steel material for civil construction work , sugar mill machinery and rails (Annexure IV ). The 
IDBI s assistance formed generally about 50 per cent of the total post-shipment term credits extended for these export transactions and 
the balance came from commercial banks. Further , proposals in rospect of which IDBI has agreed in principle to provide finance 
under both the schemes involved exports of the value of Rs. 28 . 13 crores . 

80 . The magnitude of term export credits sanctioned during the year under the two schemes viz., direct participation and refinance , 
operated by IDBI was low compared to that in 1971-72. Although total engineering exports from India during the fiscal year 1972- 73 
have shown an upward trend, it would appear that exports of high value plant and machinery sold on deferred credit terms were Tess thän 
those of the previous year. It would appear that during 1972-73, the value of frosh contracts secured for the supply of engineering goods 
oni credit terms had declined compared to the previous year. Some of the factors responsible for this situation were 
üincortainties prevailing on the internationalmonetary scene, the non -availability of suitable long -term exchange risk cover, the suspension 
of fresh contracts with somo countries on deferred credit terms and non -availability of raw materials, power , etc . in time . Further , in 

direct of gomo contracts particularly in regard to wagons, the non -completion of certain important formalities like arranging for security 
prevented the prospective exporters from applying for finance before the end of the year. 

81. The outlook for 1973- 74 appears to be bright. Certain big contracts for the supply of textile , sugar mill machinery , boilers , 
otc. havo successfully been negotiated . Also somemore contracts of high valuc are in a farily advanced stage of negotiation , · It is, 
therefore , expected that exports of engineering goods of high value on térm credit basis will pick up in 1973 - 74 loading to higher 
sanctions of term fnance during that year . 

82 . Since inception upto the end of Juno 1973 , the IDBI has sanctioned export finance ( oxcluding guarantees ) of the order of Ro . 
78 5 croros constituting 57 per cent of the value of term export orders financed by IDBI under its export finance schemes . The various 
types of enginocring goods exports financed by the IDBI include steel rails and bars , railway wagons transmission lino towers and conduc 
tors, toxtile machinery , auto -mobiles and spares , sugar mill machinery diesel cngines, etc . A country -wise and commodity -wisc classifi 
cation of IDBI s export assistance since inception upto the end of June 1973 is given in Annexure V . 

... 83 . The magnitude of assistanco sanctioned by IDBI under the export finance schemes " does not completely reflect the important 
role being played by the Bank in the promotion of exports of engineering goods and services . In recentmonths, JDBI has been increasing 
ly called upon to advise exporters on various problems relating to the financial aspects of the bids submitted abroad and the financial 
implications of export contracts , DBI actively assists the exporters in carrying out negotiations with the importers abroad . The Export 
Department has also taken lead in organising consortium finance by banks and the DBI for large export contracts . 
Eupet Promotion and Counselling 

84. The Informal Consultative Group and the Ad hoc Working Groups constituted by the IDBI for assisting in the formulation 
of broad policies in the field of terms export financing and for providing guidance to exporters who approach the DBI and the banks for 
term finance have proved useful in facilitating decision-making with regard to applications for assistance . Of the four Sub -Groups set 
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up by tho Consultative Group and referred to in the last Report , the Sub -Group on the " Appraisal Criteria for Export Credit " has since 
submitted its report. 

85. Further , steps have already been taken to implement the recommendations of the Sub -Group on Buyer s Credit. The Consul 
tative group met during the year and discussed recent developments affecting exports on deferred payment basis and export term credits , 
During tho year, IDBI has developed the machinery for counselling servico , so much so , that it is now being regularly utilised by the 
Government, Indian delegations going broad and various cxporters . As this is one of the main functions of an Export Bank, the Export 
Dopartment is trying to improvo these services further. 

86 . As & follow - up action on the recommendations of tho Sub -Group on buyer s credit and with a view to promoting exports 
cffectively certain amendments to the IDBI Act have been carried through in December 1972. These are mentioned in Para 105. 

87. As a result of the amendments , IDBI is empowered to grant credits directly to foroign importers under the buyer s credit 
system of financing in connection with exports of capital goods from India , IDBI expects to introduce the buyer s credit scheme 
shortly after finalisation of certain operationalmatters . 

88 . With a view to sharing the ideas and experience in the field of term export financing and in order to discuss the techniques 
and procedures adopted, IDBI had conducted a series of Export Finance Seminars in 1971. As the response was encouraging, it 
was decided to organise a second series of such one- day seminars . Seminars have already been held in April and Junc1973 at 
Bombay and Madras , respectively . Sominars at Calcutta and New Delhi will be arranged shortly . 

Inustry -Wise Analysis of Idbi s Assisitance 

89 . An industry -wise break -down of IDBI s total assistance to industrial projects during 1972- 73 and since inception upto the end 
of Juno 1973 is shown in Table 17 . (Also sco Annexuro VI). A substantial portion of the assistance sanctioned during the year was in 
respect of basicmetal industries such as iron and steel and non - ferrous metals and manufacture ofmachinery . About 80 percent of IDBI s 
assistanccsince inception has been in respect of core and priority industries like basic industrial. chemicals including fertilisers , other 
chemical products, paper, cement, basic metals and machinery manufacture . 
TABLE 17 – INDUSTRY-WISE CLASSIFICATION OF ASSISTANCE " SANCTIONED AND UTILISED DURING 
1972 -73 AND SINCE INCEPTION IN JULY 1964 TO JUNE 1973 

(Percontago to total assistance ) 


1972 - 73 


July 1964June 1973 


Sanctions 


Utilisation 


Sanctions 


Utilisation 


5 .5 


2 . 7 - 
8 . 5 


2 .2 


1 .2 


2 . 9 
64 
4 : 3 
0 .9 
6 -1 


3 .2 


0 -7 


1 - 0 
0 - 4 


0 . 6 


5 . 6 


3 :6 
2 .5 


4 . 4 


4 . 9 


2 .2 


11 . 6 


9 .6 


2-5 


0 . 1 


11 1 
2 -3 


2 .2 


1 . Food Manufacturing except beverages . . 
2 . Textiles (including Jute ) 
3 . Paper and Paper Products , 
4 . Manufacture of Rubber Products 
5 . Basic Industrial Chemicals other than fertilisers 
6 . Other Chemicals and Chemical Products 
7 . Fortilisers 
8 . Cement 
9 . Basic Motal Industries 

(a ) Iron & Steel Basic Industries . . 

(6 ) Non -ferrous Metal Basic Industries 
10. Metal Products except machinery and transport equipment 
11. Manufacture of Machinery except cloctrical machinery . 
12 . Manufacture of ElectricalMachinery, Apparatus, etc. . 
13 . Manufacturo of Transport Equipment , . 
14 . Sorvices . 

. (of which to road transport) 
15 . Others . . . . . . 

. . 


8 . 0 


0 - 2 


21 . 5 
0 . 5 

2 .8 
36 . 2 

1 . 7 
2 .2 
4 .3 
(2 - 3) 
8 -4 


2 - 3 
45 -5 

5 -2 
1 - 3 


13 -0 
1 -6 

1 - 7 
32 -0 
4 . 9 
113 


37 .8 


515 


3 .9 


2 . 5 
(16) 


(28) 
4 . 1 


1 .2 
2 .6 
(1 .9) 

4 .4 


. 


. 


. 


4 .6 


Total . . . 
(Amount of Assistance : Rs. crores) 


. 
. 


. 
. 


. 
. 


. 
. 


. 
. 


. 
. 


. 
. 


1000 
(1488) 


1000 
(1038) 


1000 
(736 - 2 ) 


100 . 0 
(528 .4 ) 


. 


* Comprising direct Loans to industrial concerns, loans for exports , underwriting and direct subscriptions , refinance and rediscounts . 
State-wloe Distribution of Assistance 
i 90 . The state -wise distribution of IDBI s total assistance during 1972 - 73 and since inception up to the end of junc 1973 
shown in Annexures VII and VIII, It is significant to note that about 59 per cent of DBI s direct assistance sanctioned during the 
year (on concessional and normal terms) was in respect of industrial concerns located in backward districts specified by the Planaing 
Commission ; the corresponding proportion in 1971 -72 was 46 per cent. It is also of significance that for the first time since inception . 
IDBI s assistance has gone to Nagaland, one of the most backward States in the country. In respect of rofinance , the proportion of 
assistance to States /Union Territories demarcated as backward areas by thc Pande Committee* * roso from 24 per cent in 1970 - 71 to 28 
per cent in 1971 - 72 and further to 33 per cent in 1972 - 73 , IDBI s total assistance sanctioned to the relatively under-developed 
States Union Territories * * , amounted to roughly 25 por cent of the total assistance sanctioned during the period 1964 -65 to 1972 -73 . 

* *Namely , States of Andhra Pradesh , Assam , Bihar , Himachal Pradesh , Jammu & Kashmir, Madhya Pradesh , 
Meghalaya, Manipur, Nagaland, Orissa , Rajasthan , Tripura , Uttar Pradosh and all the Union Territorics cxccpt Chandigarh , 
Delhi and Pondicherry . 
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IDBI Assistance to Specified Backward Districts on Concessional Terms 

91. With a view to accelerating the pace of industrialisation of thespecified backward areas ofthe country, the IDBI has been operat 
ing two schemos of concossional finance - the first is to provide concessional refinance to SFCs/banks in respect of eligible loans 
upto Rs. 20 lakhs to small and medium sized projects in the specified backward districts and the second relates to direct assistance on 
concessional terms to now and expansion projects in specified backward districts . Concessions under the direct finance scheme 
were available to projects where the total projects cost did not exceed Rs . 1 crore . It has been represented to IDBI as also to other 
Anancial institutions from time to time that in many industrial sectors , because of technological and other factors, the minimum economic 
size ofthe project may involve capital cost of over Rs. 3 crores . Further , establishment of bigger projects in backward areas will, through 
its direct and jodirect effects , contribute substantially to the industrjal development of such areas . Having in view these factors, DBI 
made certain modifications in the concessional assistanco schemes during 1972 -73. 

92. Direct concessional assistance schemo, in participation with IFCI and ICICI, now provides for grant of rupeo loan assistance 
up to Rs. 2 crores and underwriting assistance up to Rs. 1 croro to new concerns setting up projects it specified backward districts 
irrespective of the size of the project cost. The assistanco in excess of the above ceiling would generally be extended on normal terms 
though exceptions may be made in special circumstances on the merits of a casc . 

93. Concessional finance for expansion /diversification projects in specified backward districts undertaken by cxisting concerns 
would be considered on selective basis ,keeping in view the profitability potential of the existing and the proposed new projects , location 
of now projects and other related factors . 

94 . With the amendments made to the $ FCs Act in rospoct of the statutory ceiling on the assistance to companies and co 
operative societies and the size of the concerns soeking SFC assistanco , tho concessional refinance scheme has been liberalised 
cffective February 22 , 1973. DBI now extends conconcessional refinanco to the full extent in respect of cligible loans of SFCs 
and banks upto Rs. 30 lakhs to small and modium -sized projocts in the specified backward districts provided the paid - up capital and 
reserves of the recipient unit do not excood Rs. 1 crore . In cases where the size of the bank loan exceods Rs . 30 lakhs , rofinance 
to the full extent on concessional terms would apply only to the extent of Rs. 30 lakhs, in respect of the remaining portion of 
loan , if any, refinance would be allowod to the oxtont of 80 por cont and pormal rate of interest and other terms apply . This 
criterion applies both to new projects and existing units embarking on expansion in capacity and modernisation , 

95. The progress in the sanction of assistance to units in specificd backward districts on concessional terms and utilisation thereof 
Is given in Table 18 . 

96 . There has been a marked increase in the number of applications on which assistance was sanctioned on conccesional terms, 
The number of backward districts covered also rose from 16 in 1970 -71 to 137 in 1972 - 73 . Since the introduction of the scheme of 
concessional finance in 1970 up to the end of June 1973 , assistance sanctioned on concessional terms amounted to Rs. 32 -4 crores in 
respect of 863 applications . 


TABLE 18 - ASSISTANCE SANCTIONED BY THE IDBI ON CONCESSIONAL TERMS TO UNITS IN SPECIFIED 
BACKWARD DISTRICTS AND ITS UTILISATION 

(Amount in crorcs of rupees ) 


1970 -71 


1971 -72 


1972 -73 


Total 


Number 


Amount 


Number 


Dis - 
tricts 


Appli 
cations 


Amount Number Amount Number Amount 

of appli 
Dig- Appli 

cations 
tricts cations 


Dis - Appli 
tricts cations 


A . Diroct Assistance : 

Sanctions . . 
Utilisation , . 


. 


. 


- 


- 


- 


2 


2 


14 0 


11 


21 

. 


6 .5 
4 1 


23 


20 -5 
4 .1 


B . Refinance of Industrial Loans : 

Sanctions . . . . 
Utilisation . . . 


16 


22 


0 -3 
0 . 1 


92 


253 


35 
1 $ 


134 


565 


81 


840 


4 .4 


11 .9 
. 6 0 


Total of (A + B ) : 
Sanctions 
Utilisation 


. 


. 


16 


22 


0 3 
0 . 1 


93 


255 


17 .5 


137 


586 
C 


1406 
8 .5 


863 


32-4 
10 - 1 


1 5 


97. While the foregoing paras give details regarding assistance on concessional terms to projects in specified backward 
districts , the total assistance sanctioned duriog 1972 -73 by way of direct finance and refinance to projects in backward districts /areas (both 
on concessional terms and normal terms) was about Rs. 48 crorcs, which formed about 50 per cent of the direct and refinance 
assistance sanctioned in 1972 - 73 , 


Other Developments 

98. The operations of the IDBI during 1972 -73 having boon reviewed , somo important developments which will have an effect on 
such operationsmay be mentioned here. These relate to revision in the structure of interest rates , amendments to the Industrial Develop 
ment Bank of India Act, 1964 and constitution of a Central Co - ordination Committee of all-India Financial Institutions and the Govern 
ment. 
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DBI Structure of Interest Rates 

99 . The interest rate structure of the DBI which has been under review for some timo, was revised by 1 /2 - 1 per cent offcctive 
June 16 , 1973 . This was necessitated on account of an increase in the rate on borrowings from the Reserve Bank on the one hand and the 
jnorcase in the concessional lending on the other, reducing the income sprcad available to the IDBI. În revislog the rates, care was taken 
to maintain unchanged the ratos on export assistance and refinance of industrial loans to borrowers of amounts upto Rs. 25, 000 . Tho 
concessional rate of 6 per cent applicable to refinance of industrial loans sanctioned by the primary leader at a rate of 8 . 75 per cent was 
abolished , Tho three -tier rate structuro under the rediscounting schemo was replaced by a two- tier ono, 

100 . The normal direct lending rate has been raised from 8 . 5 per cent to 9 por cont and the concessional londing rate to eligiblo 
units in spocifled backward districts from 7 per cent to 7 . 5 per cont. 

101 . In respect of refinanco, the general rato has been retained unchanged at 7 per cent with a coiling of 10 - 5 per cent on the rate to 
be charged by tho primary lenders. The special concessional rate for small- scale industrial units covered under the CreditGuarantee Scheme 
remains unchanged at 5 per cent (with a ceiling on the rate of financial institutions of 8 - 5 per cent) for loan assistanco upto Rs. 25 ,000 . 
Tho rato is raised to 5 - 5 per cent (with a coiling on thorato of financial institutions of 9 per cent) for loan Assistance in excess of Rs. 25,000 , 
The concessional refinance rato for loan assistance to eligible industrial units in specifled backward districts has been stepped up ficm 
3 .5 per centto 4 per cont (with the ceiling rate of primary lenders correspondingly going up to 7 .5 per cent). 
102. The rovisod structure of rates is set out in Tablo 19. 
TABLE 19 – IDBI S STRUCTURE OF INTEREST RATES 

(per cont per annum ) 


Rate prevailing before 

16th June 1973 


Revised rate effective 
from 16th June 1973 


IDBI Rate 


IDBI Rate Ceiling on 

primary 
londers 
Rate 


Coiling on 
primary 
Icnders 
Rato 


1. Direct Assistance to Industrial Concerns (other than for exports ) 

(a ) Normal rato . 
(b ) Concessional rate to units in backward Areas . . . 


9 .00 


8 . 50 
7 .00 


7 .50 


2 . Refinance of Industrial Loans 

(a ) Normal ratc .. . . 


. 


. 


. 


. 


. 


. 


. 


6 . 75 
7 .00 


10 - 25 
10 - 50 


Abolished 
7 . 00 10 - 50 
(No change) 
Abolished 


6 .00 


8 .75 


(6 ) Concessional rate 
(c) Spocial rate for small- scale industrial units covered under the Credit 

Guarantee Scheme 


5 . 00 


8 .50 


5 . 00 

8 . 50 
( For assistance upto 
Rs. 25 , 000 ) 
5 . 50 

9 .00 
(On assistance in excess 
of Rs. 25 ,000 ) 
4 .00 

7 . 50 


(d ) Special rate for units in spocified backward districts 


3 . 50 


7 .00 


. 


3 . Rediscounting of Machinery Bus 
Unexpired usance of bills /promissory notes 
(a ) 6 to 36 months 
(6 ) Over 36 months and upto 60 months 
(c ) Over 60 months and upto 84 months 


6 . 00 
$ - 50 


7 .00 
6 .509 
6 .00 


7 .00 
6 .50 


8 .00 
7. 50 


4 . Export Credit 
(a ) Rofinance against medium -term export credits , 


4 . 50 


(6 ) Participation export finance 


. 


. 


. 


. 


. 


. 


. 


6 . 00 4 . 50 6 .00 

(No change ) 
The rate OR IDBI s portion of the credit is such 
that after taking into account thc participating 
bank s rate , the average rate to the exporter on 
the entire credit is generally 5 .5 per cent. 


L 


Amendments to the Industrial Development Bank of Indla Act, 1964 . 

103. An important development during the year was the amendment to the Industrial Development Bank of India Act. 1964 . The 
offects of the more important of the amendments are detailed in the following paragraphs. 

104 Scope of the definition of an industrial concern has been widened so as to include concerns engaged in the maintenancc . 
repair testing or servicing of machinery , vohicles , vessels , motor boats , trailers or tractors as also concerns engaged in Ashing . This 
amendment brings within the purview of IDBI s assistance, small units engaged in the above activities . Another amendment empowers 
IDB to extend refinance facilities to SFCs and banks who provide assistance for setting up industrial catates , thus enabling it to 
enlarge its role in the development of small scale industrial units. 


1976 
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105 . In the field of export assistance , the IDBI, as a result of the amendments , will be able to : 
(1) provide direct export finance 
(a ) to export houses or any person exporting products of industrial concerns even though the exporter may not be an 

industrial concern , and 
(6 ) to any person in India for the execution of turn -key projects outside India ; 
(II) extend credits directly to foreign buyers of Indian engincering goods; 
(11) offer lines of credit to fomign . Aipancial institutions to be utilisçd for imports of capital goods from India , and 

( v ) cxtend refinance of term export credits granted by eligible institutions to export houses engaged in exporting products manu 
factured by other concerns and to lodian residents exccuting turn -key projects outside India , 

The period of export credit refinance has been raised from 10 to 15 years in respect of persons in India . 

106 . Another amendment relates to the provision of rediscounting facilities to stockists and selling agents in regard to sale of 
indigenous machinery on deferred payment basis to purchaser - user industries . 

107. IDBI has also been empowered to subscribe to shares , bonds and debentures of financial institutions outside India . This 
amendment would enable thc IDBI to assist in the setting up of development finance institutions in developing countries . 

108. Tho power to nominate directors on the Boards of assisted companies has been made independent of any restrictions contained 
in any other law . The apportionment of loss / gain arising from fluctuations in the rates of exchange , between the borrower and IDBI/ 
Government, etc , has been secured by one of the amçodments . 
Constitution of Central Co -ordination Committee 

109 . The channels of communication between the all- India financial institutions and the Government have been strengthened with 
the formation in 1972 of a Co- ordination Committee under the Chairmanship of the Governor, Reserve Bank of India . This Com 
mittee , comprising heads of all- India Public Financial Institutions and Secretaries to the Government of India in the Ministries of Finance , 
Industry . Company Affairs and the Planning Commission , exchanges views on important policy matters relating to industrial development 
and Anance , changes in statute affecting the industrial and investment climate and other allied issues . The Committee has so far met 
twice , in August 1972 and March 1973 and discussed various issues concerning the role of financial institutions vis - a - vis the concept of 
joint sector. its implications on the scheme of institutional assistance , etc . In the light of the observations made in the Co - ordination 
Committee guidelines to institutional directors on the assisted companies have been finalised in consultation with other institutions , 
The Co - ordination Committee has proved useful in providing the institutions a continuing link with the Goveroment at a high level, 
IDA Credit For Small and Medium Projects Financed By SFCs/ Refinanced By the IDBI 

110 . Under the existing institutional arrangements IDBI s assistance to small industrial units is channelled mostly through the 
SFCs, whose loans to these units are refinanced by the IDBI. While this met their rupee finance requirements , they had to go elsewhere 
for the foreign exchange required for purchasing capital equipments from abroad . It was felt that if the same institution could meet 
both the rupee and foreign currency needs of these units , it would result in a considerable saving of time and effort. The IBRD (World 
Bank ) was, therefore, approached for a line of credit to IDBI formeeting the foreign exchange needs of the small and medium sectors of 
industry through the intermediary of SFCs which are playing an increasing important role in the development of small and medium 
sectors . 

11 . The World Bank Group showed interest in making funds available for onlending to SFCs and indicated their willingness 
to consider a line of credit from International Development Association (IDA ). The IDA has several objectives in taking interest in such 
a programme : the World Bank Group would be embarking on a new activity in India ; it would reach industrial firms smaller than those 
that have hitherto been financed out of their line of crcdits ; such an approach would cosure a wider geographical distribution of World 
Bank Group s funds in the manufacturing sector and it would give an opportunity for putting through a programme of stepping up the 
Operational efficiency of regional development financial institutions, In accordance with this last purpose , IDA proposed that IDBI 
should work out a programme for strengthening the SFCs participating in the onlending programme . 

112 . IDBI and the Reserve Bank of India accordingly worked out, in consultation with IDA , operational guidelines and deve 
lopment programmes for enhancing the effectiveness of SFCs functioning . The measures oontemplated in this connection cover appro 
prlato staffing and improving the quality of project appraisal, streamlining of the disbursement procedures , toning up the follow -up super 
vision of assisted projects and measures for bringing down the level of artears. The operational guidelines and developmentprogrammes 
covering the above aspocts of SFCs organisation and functioning have already been issued . While these steps would go a long way in 
strongthoning the SFCs foroign exchange credit from the DA would enable them to enlarge their operations by taking up for assistance , 
in a greater degroo than before , projects with foreign exchange content, 

113 IDBI held final negotiations with IDA in November 1972 . The IDA credit of $ 25 million sanctioned on February 9, 1973 
has becomeeffective on June 22 , 1973 , The credit will be utilised for refinancing loans granted by SFCs to industrial concerns for the 
setting up of new industrial projects and also for expansion , diversification , modernisation or renovation of the existing units in casca 
where a portion of the loan is for financing import of equipment from abroad and /or for technical know -how in special cases . The total 
project cost should not however exceed Rs, 1 crore . in formulating a scheme for the refinance of loans sponsored under IDA credit, an 
attempt has been made to retain broadly the existing frame-work of the scheme for refinance of industrial loans by IDBI and to make 
only such modifications as are necessary having regard to the new responsibillties . 

114 . The scheme for refinance under IDA credit is as follows : 

An industrial unit becomes eligible for foreign cxchange under the IDA credit only if the corresponding refinance has been sanc 
tioned by IDBI. The Government of India to whome the credit will be made available will provide the foreign exchango Against import 
licence . The repayment period should be betwçen 3 and 10 years extcndable in exceptional cases upto 15 years on merits . The rates of 
interest to be charged in respect of the foreign exchange portion of the refinance will be those prescribed by the DBI from time to time, 
The rates now prescribed are as under ; 

61 per cent (with a ceiling of 9 per cent on the rate to be charged by SFCs, applicable to small- scalo units covered under the credit 
Guarantoe Scheme, units sponsored by technician entrepreneurs and units in specified backward districts) ; 

67 per cent (with a ceiling of 94 per cent on the SFC s rate , in other cases ) : 

The rates on the rupce portion of the loan will be the same as prescribed by DBI from time to time in respect of exclusive rupee 
loans. 

115 . The Government of India have simplified the procedural formalities in regard to the issue of import of licences under IDA 
credit. IDBI has issucd detailed guidelines in regards to the operation of the credit and issue of import licences (for details please sco 
Appendix ). 

IDBI ASSISTANCE TO THE SMALL SCALE SECTOR 
116 . In the earlier Sections , the activities of the IDBI which are oricnted towards the development of the small scale sector, have 
been mentioned at several places . These are summarised in this Section , 

117. IDBI has taken several measures in the last five years for widening the scope and reducing the cost of refinance facilities 
in respect of the loans to small scale industry . The procedures are simplified as well as liberalised in order to stimulate the flow of funds 
to this sector, Refinance against the SFC /Bank loans to small industries is given at a concessional rate of interest. The minimum amount 
eligible for refinance is kopt at as low a level as Rs. 10 , 000 and Rs. 20 , 000 for the small units covered under the Credit Guarantee Schemo 
and for small road transport operators respectively . IDBI also provides refinance at a concessional rate in respect of SFC loans upto 
Rs. 2 lakhs under technician assistance scheme, although these loans are not covered under the Credit Guarantee Scheme. By consider 
ably liberalising the procedure of refinance assistance upto Rs. 2 lakhs to SFCs such assistance has been made near- automatic . 

118 . Response to all these measures has becn very encouraging. Sanctions of refinance to small scalc units covered under the Credit 
Guarantec Scheme and to small road transport operators has shown a marked rise in recent years, Refinance assistance to these sectors 
has increased from Rs. 0 , 5 croro in 1967-68 to Rs. 25 .4 crores during 1972 -73 , As a percentage of total refinance assistance by the IDBI 
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it has gone up from 5 .4 per cent in 1967-68 to 76 : 3 per cent in 1972 - 73 . Not only has the quantum of assistance to these sectors gone 
up at such and impressive rate , but also the assistance has been distributed among larger number of units . This may be seen from the fact 
that the number of applications from these sectors has gone up from a mere 23 in 1967 -68 to 2310 in 1972 - 73 or about 96 per cent of the total 
number of refinance applications. Also the amount of rofinance per case has gone down from Rs. 2 . 17 lakhs in 1967 - 68 to Rs. 1 . 10 lakhs 
in 1972- 73 , indicating a predominance of applications in rospect of smaller uolts ( Table 20 ) 


119 , IDBI s assistance to small scale sector of industries is also to some oxtent givon in the form of rediscounting of bills /pro 
mis ory notes arising out of salos of indigenous machinery on deferred paymentbasis . The facility is availed ofby small -scalo units as pur 
chases usors of machinery . With the object of oxtending the benefits of the scheme to larger segment of small purchasers, the minimum 
amount of a transaction covering a set of bills has been fixed at Rs. 10 ,000 ; however , in the case of salos of agricultural implements , 
no minimum amount is stipulated . Also in January 1969 the cost of credit under the schemo was pruned down by paring the maximum 
discount rates charged by banks by ono per cent. 


120 . IDBI also in addition contributes to the share and bond issues of SFC s which are the main purveyors of finance to the 
small scale soctor . IDBI s total contribution since inception to the bond and share issuos of SFC s amounted to Rs. 8 . 9 crores . 


121. Apart from provision of financial assistance , IDBL has also taken the lead in surveying the industrial potontiality of 
backward Statos /areas in the country . In order to follow -up the project ideas in a systematic manner Inter - Tastitutional Groups havo 
boch set up in the several States . The cumulatives effect of the promotional activities of the IDBI s it is hopod will have considerable 
impact on the structure and dovelopment of small scale sector of industry in the next 5 - 10 years . 


122. IDBI has improved its ljajson with offices of banks and the SFC s in a number of ways. It has set up branch offices in diffe 
rent parts of the country and also has decontralised its operations. 


TABLE 20 – REFINANCE ASSISTANCE TO SMALL -SCALE INDUSTRY 


- 


- 


- 


Year 


Total Rofinance of 
industrial Loans 

(effoctive ) 


Refinanco to small - scale 
industry and small Road 
Transport Operators 


No. 


Amount 


No . 


Amount ) 


Percentage of 


(Rs , crores ) 


(Rs. croros ) 


(3) to (1) 


(4) to (2) 


2 


0 .04 


113 
167 
136 


0 -2 


1 .0 


16 


112 


23 


1964- 65 
1965 -66 
1966 -67 
1967-68 
1968 -69 
1969 - 70 
1970 - 71 
1971 - 72 
1972 -73 


20 . 9 
19 . 5 
19 . 4 

9 :3 
13 . 4 
13 6 
24 . 1 
27 . 5 
33 - 3 


196 


311 
833 
1370 
1733 
2407 


766 


0 -2 
0 . 5 
2 .5 
5 - 8 
13 . 5 
18 . 5 
25 . 4 


1 .0 
5 .4 
18 . 7 
42 .6 
56 -0 
67 - 3 
76 . 3 


1273 


1621 


2310 


Total 


7182 


180 - 9 


6218 


66 .6 


87 


36 .8 


OUTLOOK AND PROSPECTS : 1973-74 


123 . The perſormance of the economy in the last two years has been far below the level expected in the Fourth Plan . Failure of 
monsoons and certain other factors have been mainly responsible for this unsatisfactory progress . The industrial production in all the four 
years of the fourth plan has been below the expected normal rate of 8 - 10 per cent. A satisfactory feature of industrial production during 
1972 - 73 has bcon that it increased by 5 - 2 per cent despito shortages of critical inputs. The small -scale sector whose share in total indus 
trial production is on the increase , also seems to have made important contribution to industrial production . There is still however sub 
stantial under -utilisation of productive capacity in many strategic industries. Utilisation has been around 50 per cent or less in number 
of industries , particularly in the engineering units such as machine tools , diesel engines ,mining machinery , steel pipes and tubes and steel 
castings . In order to attain Plan targets there is an urgent need to promote better utilisation of existing capacity and also to create fresh 
capacity in line with the targets of industrial production during the Fifth Plan , 


124 . Taking into consideration the constraints that have inhibited industrial growth the role and achievements of term - financing 
institutions cannot be said to be unsatisfactory . In addition to providing finance the financial institutions have played an active pro 
motional role . The industrial potential surveys of backward Ştatcs threw up a number of project idcas many of which were articulated 
into concrete projects for implementation , 
4 - 34901/ 73 
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125. The IDBI and the other term - financing institutions have taken a number of measures in the development process such as 
getting up of Technical Consultancy Organisations , State -level Inter-Institutional Groups, undertaking of district surveys for purpose of 
preparing projects for implementation in the next 5 - 10 years and indentifying potential cntrepreneurs to take up the projects , 


Pending Applications 

126 . On the basis ofthe applications pending and the various enquiries that were received in the year just ended , it appears that the 
IDBI s lovel of operations would show a definite risc . A summary ofpending applications as at the end of june 1973 under the various heads 
of assistance is given in Table 21, 


TABLE 21 - SUMMARY OF PENDING APPLICATIONS AS AT THE END OF JUNE 1973 


No of applications 


Type of assistance 


Amount of assistance 

sought (Rs. croros ) 


20 * 


1 . Direct Assistance to Industrial Concerns : 

Loan 

Underwriting 
2. Refinance of Industrial Loans 
3 . Export Assistance . . 
4 . Rediscounting Assistance . 


708 


112 . 8 

18 . 9 
27 . 1 
85 -7 

2 -2 


167 


" In many cases the assistance sought is in participation with other term -financing institutions (including banks ) and the share 
of the IDBI is not yet decided . Also in certain cases, the assistance from term financing institutions is not specificd . 

Including 12 cases involving export of engineering goods and services of the value of Rs. 74 -0 crores in respect of which the IDBI 
has agreed in principal, 10 provide export finance , 

127 . In many cases the assistance is shared with other term - financing institutions and banks . However , assuming the same degree 
of participation by the IDBI as in the last year and taking to consideration and enquiries which are likely to take shape jnto concrete pro 
ject applications, IDBI s sanctions of direct assistance during 1972 -73 are expected to show a rise , The increase is likely to be higher if some 
of the industries like paper , cenent, etc , which are permitted to increasc their manufacturing capacity by 100 per cent, approach IDBI 
for assistance . 


128 . With the sanction of the IDA credit of $ 25 million to the IDBI for onlending to SFC s for meeting the foreign currency requ 
irements of small and medium sized units, the operations of the SFC s during 1973 - 74 will show a sizable riso . Consequently , the IDBI 
refinance assistance to SFC s also would show some incrcase . In respect of export finance too the IDBI performance is expected to show 
a substantial rise . Taking an overall yiew , it is likely that the sanction of assistance would touch a new high of about Rs. 190 crores . 

129 . Table 22 gives broad indications of the IDBI s estimated sanctions and disbursals of assistance during 1973 - 74 under cach 
scheme of assistance . Total utilisation of funds by assisted concerns during 1973 - 74 is tentatively cstimated at around Rs 160 crores . This 
estimate is based on undisbursed sanctions as at the end of june 1973 and likely utilization of funds out of fresh sanctions during the year . 

The expected spurt in direct project loans during 1973 -74 may be explained by the fact that some of the major projects in the field of 
fertilisers , paper etc . to which large assistance was sanctioned during 1970 - 71 and 1971 - 72 have started drawing the funds ; the implemen 
tation of some of these projects was delayed on account of certain factors such as shortages in key raw materials, overrun in project costs . 
etc. In regard to export loans , large deferred crcdit loans sanctioned earlier for export of wagons to Yugoslavia are likely to be utilised 
this year . With increasing prospects for exports on deferred credit terms to Bangladesh , IDBI s export assistance is expected to show a 
substantial risc this year, 


TABLE 22 - ESTIMATES OF SANCTIONS AND UTILISATION OF ASSISTANCE DURING 1973- 74 ( JULY- JUNE ) 


(Rs. crores ) 


1972 -73 (Actuals ) 


1973- 74 (Estimates ) 


Sanctions 


Cash 
Utilisation 


Sanctions 


Cash 
Utilisation 


55 . 0 


25 - 2 


500 


7 . 8 


6 .5 


1. Loans ( other than for exports ) 
2 . Underwriting and Direct Subscriptions 
3 . Refinance of Industrial Loans 
4 , Rediscounting of Machinery Bills . . 
5 . Export Finance Direct Loans for Exports . . 

Refinance of Export Cradits . . . 
6 , Subscriptions to Share and Bonds of Financial Institutions 


: 
: 
: 
: 
: 
: 
9 


33 - 3 
49 . 8 

2 .7 


5 .0 
25 . 0 
42 - 5 


60 - 0 

9 - 0 
40 -0 
57 -0 
12 -0 
4 . 0 
8 .0 


3 .9 


30 .0 
480 
160 
1 -5 
8 - 0 


0 . 1 


2 . 2 


2 .8 


2 .8 


Total 


.. 


. 


.. 


.. 


151 .6 


106 .6 


190 -0 


160 -0 
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SOURCES AND USES OF FUNDS OF THE IDBI : 


Sources of Funds 

130 . Detailed statistics relating to the sources and uses of funds for each of the years since 1964 -65 are given in Annexure IX . 
Tablo 23 sets out the principal sources of funds of the JDBI and their contribution to total operational resources during the year 1971-72 
and 1972 - 73 As well as since inception upto the end of June 1973. Tentative estimates for the current accounting year are also given 
alongside 


TABLE 23 - PRINCIPAL SOURCES OF FUNDS 


(Rs, crores ) 


1971 -72 


1972 - 73 


Since inception 

upto the 

end of 
June 1973 


1973 -74 
(Estimates) 


1. Incrcase in paid -up capital and roservcs/surplus 


. . 


13 . 2 
(103) 


3 .6 


65 .0 
( 10 .1) 
145 .0 * 
(22 -5 ) 
1291 
( 200) 
28 -71 


13 -8 
(7 : 3) 

7 - 5 
(4 .0 ) 


2 . Borrowings from Government 


3 . Borrowings from Reserve Bank 


36 -3 
( 25 - 7 ) 


4 . Borrowings by way of bonds . . 


.. 


37 -8 
(29 .5) 

12 -7 
(9 .9) 
51 .9 
( 40 .5) 


71 -5 
( 378) 


16 0 
(113) 


5 . Repayment of assistance 


63 - 3 
(44 .8 ) 


2522 
(39 . 2) 


74 . 3 
(39 -3 ) 


6 . Sale of investment 


0 .2 


2 .9 
(0 -4 ) 


1 -0 
(05) 


(0 - 1) 


Total ( including cash / liquid resources and other items) . . 


128 . 2 
(1000) 


141 - 2 
(1000) 


643 . 9 
(100 -0 ) 


1890 
( 1000) 


Note : Figures in brackets represent percentage to total. 

* Including Rs. 1 crore borrowed by the RCI between July 1964 and Augnst 1964 but excluding Rs, 32 .5 crores borrowed 
by it upto the end of June 1964 


131. During 1972- 73 the paid up capital of the Bank ramained unchanged at Rs. 40 crores . There was no fresh borrowing from 
theGovernment of India either in the General Fund or the Development Assistance Fund (DAF). After repayment of Rs. 6 .6 crores to 
the Government the outstanding amount of borrowings from Government as at the end of June 1973 stood at Rs. 135 . 5 croros 
(excluding Rs . 22 -1 crores in the DAF). Borrowings from the Reserve Banks long Term Operations Funds during the year amounted to 
Rs. 36 - 3 crores bringing the total borrowings from this Fund at the end of June 1973 to Rs . 129 - 1 crores. The un utilised balance in the 
Fund stood at Rs. 75 - 9 crores following the credit of Rs. 30 crores by the Reserve Bank out of its profits for 1972 - 73 , 


132. Total cash disbursement of assistance during 1972-73 amounted to Rs. 106 .6 crores. After taking into account receipts 
on account of repayment of loans by borrowers and sale of investments the net outgo of funds including rcpayment of loan instalments 
to Government of India at Rs. 52 . 0 crores was larger than in 1971 - 72 of Rs. 48 - 7 crores . This was financed mainly out of borrowings 
from the Reserve Bank s NIC (LTO ) Fund - Rs. 36 - 3 crores and borrowings from the market (Rs. 16 . 0 ) croros . The IDBImade the socond 
bond issue for Rs. 15 crores in August 1972 which was over -subscribed . Tho amount finally subscribed including the permissible excess 
of 10 per cent was Rs. 16 . 0 crores. 


133 . Since 1969 - 70 in view of thọ stringent budgetary position of thọ Government, the flow of Government funds had been 
discontinued . As a result themain sources of funds in the last four yearshave been borrowings from Resorvo Bank of India out of the 
National Industrial Credit (Long Term Operations) Fund and increaso in the paid -up capital wholly contributed by the Reserve Bank 
of India . Since 1971-72 , IDBI has been able to resort to borrowings from the market through floatation ofbonds. After a few initial 
years of operations, IDBI has been able to build up u sort of revolving fund through repayment of earlier borrowings. 
Uses of Funds 


134 . The patteru of the disposition of funds during 1972- 73 and since inception upto the end of June 1973 is given in Table 24 . 
The table brings out IDBI s key role as a purveyor of supplementary resources to other financial institutions and banks in the form of 
refinancing, rediscountng of machinery bills and subscription to their shares and bond issues . 
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TABLE 24PRINCIPAL UŞES OF FUNDS 


(Rs. crores ) 


1971-72 


1972 - 73 


Since inception 
upto the 

end of 
July 1973 


1973 -74 
(Estimates) 


— 


1. Direct supply of funds by the IDBI to industrial units 

and for exports . . . . . . . . . . 


. . 


21 .6 
( 16 -8 ) 


341 
( 24 . 1) 


1798 
(279) 


72 - 5 
( 384) 


2. Supplementing funds of other torm - financing institutions 

and banks in respect of their assistance to industry and for 
exports 


79 .4 
(61 . 9) 


79 . 9 
( 566) 


4120 
(64 .0 ) 


96 . 5 
(510) 


3. Ropayment of borrowings from Goverament 


6 .6 
(5 . 2 ) 


8 . 9 
(6 -3) 


19 . 9 
(3 : 1) 


11 .9 
(6 -3) 


4. Others (including liquid resources and other items) 


206 
( 16 . 1) 


18 -4 
(13 .0 ) 


32 . 2 
(5 .0 ) 


8 . 1 
( 4 . 3) 


Total 


. . 


. . 


. . 


. . 


. 


. . 


128 - 2 
( 1000) 


141 2 
( 1000) 


643 - 9 
( 1000) 


1890 
(1000) 


Note : Figures in brackets represent percentage to total, 


135 . Total resource requirements for 1973 - 74 for disbursement of assistance and repayment of loun instalments to Gcucirmont 
are provisionally ostimated at Rs. 180 .9 crores. IDBI will have to tap larger resources in 1973 - 74 and in subsequent yoars to cope with 
incrcusing operational activities. The IDBI proposes to increase its share capital by Rs. 10 crores during 1973-74. Government of India 
milya ) ;ovision of Rs. 7 . 5 crores in tho 1973 - 74 budgot for replenishment of funds of IDBI in connection with its operations under IDA 
crcdit, Afterr taking into account eceipts by way of repayment by borrowers , sale of investments, etc. the gap in resources would be of the 
order of Rs. 71 .5 crores which is proposed to bemet out of borrowings from the Reserve Bank of India and the market. 


TRENDS IN OPERATIONS OF TERM -FINANCING INSTITUTIONS 
135 . Total financial assistance sanctioned by term -fnancing institutions (the IDBI, the IFCI, the ICICI, the IRCI, the SFC s and the 
SIDC s /STICs ) in 1972-73 (April -March ) aggregated Rs. 309 . 3 crores comparçd to Rs. 304 .6 crores in 1971-72 . Utilisation of assistance 
during 1972 -73 amounted to Rs. 2006 CICICs compared to Rs. 184 -5 crores in 1971- 72 rccording an increase of 9 per cent ( Table 25 ). 


TABLE 25 ASSISTANCE SANCTIONED BY TERM - FINANCING INSTITUTIONS AND UTILISED BY ASSISTED 

CONCERNS DURING 1971 -72 AND 1972- 73 (APRIL -MARCH ) 


(Rs. crorcs ) 


1971-72 


Precentage 
1972 -73 increased ( + ) / 

decreasc ( - ) 


LU 


HU 


Rupee Loans 


. . 


. . 


. . 


. . 


. . 


. . 


. . 


Sanctions 
Utilisation 


250 .7 
1523 


247 . 8 
152 .9 


- 12 
4. 0 - 4 


Underwriting of and Direct subscription to Shares and 

Debentures . . .. . . .. . " 


Sanctions 
Utilisation 


28 .6 
8 -2 


27 .2 
15 -6 


– 4 . 9 
+ 90 . 2 


Foreign Currency Loans . . 


.. 


.. 


.. 


.. 


. . 


34 -3 


Sanctions 
Utilisation 


25 - 3 
23 . 9 


+ 35 -6 
+ 34 -3 


32 : 1 


Total 


Sanctions 
Utilisation 


304 . 6 
1845 


3093 
2006 


+ 1 . 5 
+ 8 . 7 


- 


- 


- 


137. The accounting years are not the sanac for all the financial institutions. If the figures relating to the respective accounting 
year for 1972- 73 are considered , total financial assistance sanctioned by the term -financing institutions during 1972 -73 amounted 
to Rs. 343 crores as against Rs. 321 crores in 1971 - 72 , showing a rise of 7 per cent, Aggregate disbursal of assistance for the same year 
rose by about 22 per cent from Rs. 180 crores to Rs. 220 crores. The operations of term - financing institutions thus show a marked 
improvement in actual investment in the private sector of industry . 
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Trends in Assistance Sanctioned 

138 . The magnitude of sanctions of assistance by turn - financing institutions, which was around Rs. 132 crores immediately prior 
to the fourth Plan , has gone up substantially ( Table 26 and Annexure X - A ). The average annual level of sanctions during tho 4 years 
of the Fourth Plan has reached the mark of Rs. 248 crorcs - -morc than double the average level of Rs, 114 crores cach in the Annual 
Plan period 1966 – 69 . 


TABLE 26 -- SANCTIONS OF ASSISTANCE BY TERM -FINANCING INSTITUTIONS 

1964 -65 TO 1972 - 73 (APRIL -MARCH ) 


(Rs. crores) 


Rupce 
loans 


Underwriting 

and direct 
subscription 


Foreign 
currency 
loans 


Tota ) 
assistance 
sanctioned 


Percentage 
change over 
previous year 


Year 


18 -2 
25 . 3 
14 .0 


+ 79 - 7 


27 .9 


11 . 9 


1964-65 
1965-66 
1966 -67 
1967 -68 
1968 -69 
1969 - 70 
1970 -71 
1971- 72 
1972 -73 


58 2 
119 . 7 
95 . 9 
68 . 1 
871 
119 .8 
175 - 3 
250 . 7 
247 .8 


17 .9 
24 -3 
12 . 1 

7 . 0 
29 - 3 
15 .5 
34 -6 
25 - 3 


16 . 0 
18 - 5 


94 . 2 
169 - 3 
1220 

87 . 1 
1233 
1538 
225 . 7 
304 .6 
309 - 3 


-- 28 .6 
+ 51 . 9 
+ 16 : 3 
+ 46 . 7 
+ 350 
+ 1 . 5 


15 - 7 
28 . 6 


27 - 2 


34 -3 


Trends In Assistance Disbursed 

139. Table 27 shows the progress in the disbursuls of assistance by term - financing institutions from 1964 -65 to 1972 -73 Cash disbur 
sals of assistance averaged Rs, 162 crores during the first four years of the Fourth Plan , compared to Rs. 105 crores during each of thc 
Three Annual Plan years 1966 -67 to 1968-69 and the annual average of Rs.62 crores for the Third Plan as a whole. These data clearly 
indicale an increasingly important role assumed by term - financing institutions in sustaining investment activity in the industrial sector 
(Also see Annexure X B ). 


TABLE 27 - DISBURSALS OF ASSISTANCE BY TERM -FINANCING INSTITUTIONS 

1964-65 TO 1972- 73 (APRIL -MARCH ) 


(Rs. crores ) 


Rupce 
loans 


Underwriting 
and direct 
subscription 


Yeur 


Foreign 
currency 

loans 


Total 
Assistance 


Percentage 
change over 
Previous year 


52 . 8 
71 : 3 
866 


79 -3 


1964 -65 
1965-66 
1966 -67 
1967 -68 
1968 -69 
1969- 70 
1970 -71 
1971 -72 
1972 - 73 


8 . 0 
11 .6 
17 :4 
11 : 5 

9 . 5 
10 -8 
10 .7 

8 .2 
15 .6 


10 . 5 
22 .9 
21 . 5 
14 . 2 
11 . 1 
13 . 7 
23 -8 


65 - 3 
91 . 8 
112 . 2 
152 - 3 
152 . 9 


713 
105 . 8 
125 .6 
105 - 0 
85 - 8 
116 - 3 
1467 
184 . 5 
200 -6 


+ 48 - 4 
+ 18 . 7 
- 16 . 4 
- 18 - 3 
+ 35 - 6 
7- 26 1 
+ 25 . 8 
+ 8 .7 


23 . 9 


32 - 1 


140 . Statistics relating to sources and uses of funds by terin - financing institutions for 1972-73 are set out in Annexure XI. 
Particulars relating to purposc -wise , industry-wise and State -wisc classification of assistance sanctioned and disbursed by the term 
financing institutions during 1971- 72 and 1972 -73 are shown in Annexures XII, XIIT and XIV , respectively . 

OPERATIONS IN THE DEVELOPMENT ASSISTANCE FUND 
141. During 1972-73, there was no fresh sanction of assistance out of the DAF, The IDBI has so far sanctioned , out of this 
Fund, inancialassistanco to four projects for an aggregate amount of Rs. 40 . 2 crores , comprising loans of Rs. 314 crores, urderwijling 
assistance of Rs. 37 crores and deforred payment guarantee of Rs. $ . 1 crores , 


112 . Utilisation of assistance from the Fund during 1972 -73 amounted to Rs. 2 . 1 crores (loan Rs. 1 .6 crores and underwriting 
Rs. 0 . 5 crore ) in respect of Ashok Papor Mills Ltd . to which Government approved sanction of assistance from the DAF for Rs. 7 crores 
(loan Rs. 6 crores ) and underwritiny Rs. 1 crore ) in 1971- 72 , icpresenting 50 per cent of the total IDBI assistance of Rs. 14 crores for 
financing its rohabilitation schem ). Total utilisation of sanctions from thc DAF since inception amounted to Rs. 300 crores. There was 
no fresh borrowing of Funds from the Government during the yoar. The IDBI repaid during the year instalments aggregating Rs. 2 -29 
crores to the Government in respect of the loans availed of from the fund . As on June 30 , 1973 outstanding borrowing from Govern 
ment in the Fund stood at Rs. 22 - 13 crorcs. The Fund showed a profit of Rs. 1 .27 crores during 1972 -73 (Rs. 87 lakhs in 1971- 72 ) 
after transfer of Rs. 4 .6 lakhs to the General Fund towards expcrises of the administration of the DAF . 

* This Fund which is maintained sperately from the IDHI s Gereral Fund was established in March 1965, in terms of Section 14 of 
the IDBI Act, to assist, with the approval of the Central Governmentspecially deserving projects to which banks and other finan . 
cial institutions are not likely to provide the requisite finance in the ordinary course of business. 
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OPERATIONS OF ASSOCIATE INSTITUTIONS-- IFCI, IRCI, KITCO AND NEITCO 
143 . The Industrial Reconstruction Corporation of India Ltd . came into being in April 1971 mainly as a result of IDBI s joitia 
tive. The IRCI 50 per cent of whose share capital is held by the IDBI, has been in operation for more than 2 years now . The operations 
of IFCE in which the IDBI holds 50 per cent share capital are under the close supervision of the IDBI in terms of the provisions of 
the industrial Finance Corporation Act, 

144 . In pursuance of IDBI s activo involvement and participation in project identification and financing, and with a view to provi 
ding technical and administrative assistance to entrepreneurs and financial institutions which purvey term - finance to industry , the Inter 
institutional Group in Kerala under the leadership of the IDBI sponsored a Technical consultancy Service Centre ( TCSC ) in Kerala in 
February 1972 . Encouraged by the results of KITCO s performance, IDBI has organised the North Eastern Industrial and Technical Con 
sultancy Organisation (NEITCO ) to cater to the needs of the States/Unjon Territorics in the North Eastern Region . This Section briefly 
reviews the operations of the IFCI, IRCI, KITCO and NEITCO . 

Industrial Finance Corporation of India ( IFCI) 

145 . The operations of the IFCI during 1972 -73 (July -June) recorded a substantial incicasc toth in the number of 
projects for which assistanco was sanctioned and the magnitude of assistanco sanctioned , the former having risen from 68 in 
1971-72 to 90 and the latter from Rs. 39 . 2 crores to Rs. 46 . 2 crores. The assistance sanctioned comprised rupce loans of 
Rs. 39 .6 crores, foreign currency loans of Rs. 3 .6 underwriting and direct subscription of 2 . 3 crorcs and guarantee for deferred 
payments of Rs. 0 .7 crore . There was a substantial step up in the assistanco sanctioned to units in notified backward areas , 
sugar co -operatives and public sector projects . Assistance to projects in notificd backward districts rose from Rs. 14 . 1 crores in 
rowict of 17 projects during 1971 - 72 to Rs. 20 - 4 crores in respect of 30 projects during 1972 -73 this accounted for about 44 per cent of 
total assistance sanctioned during the year. Assistance to public sector units increased from Rs. 1 crore to Rs. 2 . 9 crores during 1972 - 73 
and assistance to sugar co -operatives from Rs. 9 . 5 crores for 10 projects to Rs. 15 . 9 crores for 15 projects . About 77 per cent of the 
assistance sanctioned during 1972 - 73 was shared by units in sugar textile, paper, iron and steel, metal products , jute manufactures and 
cement and cement products , 

146 . Cash utilisation of assistance by assisted concerns during 1972-73 amounted to Rs. 32 - 3 crores as against Rs. 22 - 0 crores 
during 1971- 72 which showed an increase of 47 per cent. 

147 . Assistance sanotioned (effective) by the IFCI since its inception upto the end of June 1973 aggregated Rs. 387 . 7 crores (exclu 
ding guarantees ) comprising rupee loaos of Rs. 300 . 9 crores, foreign currency loans of Rs, 49 .9 crores and underwriting and direct 
subscriptions to shares and debentures of industrial concerns of Rs. 36 . 9 crores. Besides it sanctioned guarantees for loans and deferred 
payments aggregating Rs. 52 .2 crores . Cash utilisation of assistance amounted to Rs. 322 1 crores . 

148. During the year, the Industrial Finance Corporation Act, 1948 was amended. Some of the important amendments are as 
follows : 

(1) Private Limited companios are made eligible for financial assistance from the Corporation ; 
(II) The authorised capital of the Corporation has been increased from Rs. 10 crores to Rs. 20 crores ; 
(iii ) The ceiling of 5 per cont on the dividend which may be declared by the Corporation has been removed ; and 

(iv ) provision of a new section dealing with tho establishmçot of a Benevolent Reserve Fund has been made. This Fund consis . 
ting of annual allocations from the Corporation s profits or any grants which may be received from the Government or other souces 
is msant for meeting socially desirable objectives such as cost of feasibility studies or project reports in respect of projects sponsored by 
new entrepreneurs and technologists market and techno -cconomic surveys for the development of industries, for promoting research and 
developmont banking and in financial and industrial management training of staff of financial institutions etc . 

149. Ti ( FCI sponsored Managemont Development institute was inaugurated on the 8th March 1973 . Thę Institute is intended 
to provide modern management techniques to the clients of the Corporation , particularly to new entrepreneurs and technologists, who 
for the first tims, promote an industrial projects with financial assistance from the Corporation , The Institute will also impart training in 
davlop . nl :nt banking to the staff of the Corporation at all levels as also of othor financial institutions . 


Supervision over the Operations of IFCI 

150 . The IDBI continued to exercise supervision over the operations ofthe IFCI in terms of the provisions of the Industrial Finance 
Corporation Act M /s Ray & Ray Calcutta were appointed by the IDBI to act as Auditors of the Corporation for the 1972 - 73. Shri 
EK F . Nariman and Dr. Samuel Paul continued on the IFCI s Board of Directors as two of the IDBI s nominees, Shri C . S . Venkat Rao, 
General Manager of the IDBI and Shri Bishnu Benerjeo were appointed as the other two nomince-Directors in place of Dr. V . V . Bhatt 
and Shri G . Ramanujam respectively . 


Industrial Reconstruction Corporation of India Ltd . (IRCI) 
151. During 1972-73 thc tempo generated by the significant beginningniade by the IRCI in the first 15 months of its working was 
maintained , viewed from tho magnitude of disbursements and effective and result- oriented supervision of the affairs of assisted units . 
The IRCI functions not merely as a lending institution but as a reconstruction agency interested in the revival of sick and closed units . 

152 . The salient features of the operations of IRCI during 1972-73 (July -June ) were an increase by about one and a half times , 
in tho disbursal of assistance ; a widening of its area of operation to Statcs such as Andhra Pradesh , Maharashtra , Delhi and Kerala ; pro 
motion of a modern typo central textilo processing unit ; and its active association with the running of the units taken over by the 
Government of India under the Industries (Development and Regulation ) Act 1951 . 

153. IRCI reccived 77 applications for assistance during the year , taking the total number of applications received so far to 418 . 
thc 418 applications the IRCI had completed study in respect of 325 and sanctioned assistance on 67 applications for Rs. 13 . 2 crores : 
258 applications were not acted on either because the units were not viable or eligible for assistance . Of the remaining 93 cases, 4 were 
ready for sanction of assistance and 34 cases were under study . 
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154 . From its inception upto the end of June 1973 IRC has sanctioned Rs. 13 . 2 crores to 67 sick / closed industrial units employ 
ing a total labour force of 47,466 . In addition , the IRCI has arranged assistance of the order of Rs. 8 . 0 crores from banks for mecting the 
working capital needs of thicso units , More than one-half of the assistance sanctioned was in respect of units in the engineering 
Industry ; the textile industry claimed about 10 per cent of the assistance ( Table 28 ). 


TABLE 28-- INDUSTRY-WISE CLASSIFICATION OF ASSISTANCE SANCTIONED AND DISBURSED 
BY IRCI SINCE INCEPTION IN APRIL 1971 TO JUNE 1973 

(Amount in Rs. crores) 


No. of 
Units 


OT 


Amount Disbursed 


Industry 


Total 
amount 
SANC 
tioned 


Loan 


Guarantee 


Total 


Amount Labour 
arranged 

in 
through : volved 
banks/other 
institution 


Enginocring 


19, 179 


Textiles 


. 
.. 
... 


35 

6 
26 


7.18 
1.22 
4 .77 


2.57 
0. 73 
2: 15 


0. 60 
0.13 
0:32 


3: 17 
0 .86 
2 47 


3:45 
0. 91 
3:61 


5,276 
23,011 


Miscellaneous 


neous 


. 


. 


Total 


. 


. 


67 


13 :17 


3 .45 


1 .05 


6 .50 


7 .97 


47,466 


155. Utilisation of assistance upto the end of June 1973 amounted to Rs. 6 .5 crores (inclusive of guarantçe assistance of Rs . 
1 .4 crores ) in respect of 46 of the 67 assisted units . 


156 . Having regard to the particularly serious position of industries in West Bengal and with a view to 
solving the problems faced by units provided with rehabilitation and reconstruction finance , the IRCI has taken steps to promote a new 
unit. namely , Textile processing Corporation of India Ltd . for setting up a modern central wet textile processing plant with a capacity for 
processing, on job work basis, 15 lakh metres per day of diffcrent categories of cottton fabrics . The setting up of such a processing house 
will facilitate assisted units to improvo the quality of products and profitability . To provide assistance to several sick units for setting up 
individual processing plants was not considered to be an economic proposition as it would involve avoidable duplication 
of machinery . It was also felt that the total investment required for the purpose would be higher than would be the case in the setting up 
of a central processing house as envisaged . 


157 . The capital cost of the project is cstimated at Rs. 450 lakhs and is proposed to be financed by share capital of Rs. 180 lakhs 
and term loan of Rs. 270 lakhs mainly from term financing institutions . The IDBI has sanctioned underwriting assistance of Rs. 50 lakhs 
and a loan of Rs. 100 lakhs. 


158. The Corporation has introduced tho Inter- Unit Services under which it helps the assisted units in obtaining their requirements 
of raw materials from producing units assisted by the IRCI. The scheme was extended to cover more units resulting in better inventory 
maintenance by the assisted concerns and closer co -ordination of their activities by IRCI. 


159 . The Government of India utilised the scrvices of the Corporation for studying units taken over under the Industries (Deve 
lopment and Regulation ) Act and for extending financial and other assistance to these units . In two cases where the management was 
taken ovar by the Government under the said Act IRCI was appointed as Authorised Controller ; in many other cases appointments 
of the authorised controller or the authorised body of persons were made in consultation with and often with the represcntatives of the 
Corporation . 


Kerala Industrial and Technical Consultancy Organisation Ltd . (KITCO ) 


160 . Mention was made in the previous Report regarding the setting up of KITCO in February 1972 to facilitate the work with 
regard to project formulation , appraisal and supervision . During the first seventeen months ended June 1973 KITCO rocelved as many as 

ū anauiries covering a wide range of small and medium scalc industries . Nearly 88 per cent of these enquiries ( 329) emanated from 
antrepreneurs and the remaining from the financial institution such as the State Financial Corporation and the banks, So far . 86 

geo received from entrepreneurs involving an investiment of Rs. 34 . 1 crores have materialised into concrete project ideas ; these have 
heen taken on hand for preparation of project reports , Roports in respect of 14 of those schemes involving investment proposals of Rs. 
3 ,5 croras have already bạen furnished to the parties and work in respect of 66 schemes is in progress, 
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161. Of the 45 appraisal cases referred by financial institution reports in respect of 34 cases involving investments of Rs. 14.0 crores 
have been finalised while 9 schemes are on hand ( Table 29 ). 


TABLE 29 - ENQUIRIES HANDLED BY KITCO DURING FEBRUARY 1972 – JUNE 1973 


4 


- AVS 


Total 


Projects from 
Entrepreneurs 


Appraisal Cases from 
Finaocial Institution 


Number of Investment Number of Investment Number of 
cases involved cases involved cases 
(Rs. crores ) 

( Rs, crores ) 


Investment 

involved 
(Rs. crores) 


1. Total Number of enquiries received . .. 


. . 


329 Not assessed 


374 Not assessed 


2 . Project ideas materialised Appraisal cases (3 + 4 + 5) 


34 - 1 


- 


45 
45 
34 


131 


49 .2 


15.1 
15 .1 
14 .0 
0 :2 


. . 


.. 


.. 


3 .6 


3. Reports completed . . .. 
4 . Projects/Appraisals dropped 


0 . 2 


: 


0 . 4 


3 . Enquiries on hand as on June 30 , 1973 


30 -3 


0 .9 


75 


31 - 2 


6 . Appraisals under implomentation 


in 


10 -5 


10 


10 . 5 


162 . The distribution of 131 project ideas and appraisals by size of investments given below shows that the bulk (56 per cent) of 
the projects and appraisals completed as well as under preparation is of small and small-medium category with Investment proposals 
upto Rs. 10 lakhs cach , Nearly 37 per cent of the cases is from medium scale units while only about 8 per cent is from large -scale units 
with investments of over Rs. 1 crore cach . 
Size of Investment 

• No, of Percentagº 

projects to total 
Upto Rs, 1 lakh 
Over Rs. 1, lakh and upto Rs. 10 lakhs 

48 . 0 
Over Rs. 10 lakhs and upto Rs. 50 lakhs 

31 . 5 
Over Rs. 50 lakhs and upto Rs, 1 crore 
Over Rs. 1 crore . . . . . 

7 . 6 


TU 


7 . 6 


63 


5 . 3 


Total 


. . 


. . 


. . 


. . 


. . 


. . 


. . 


. . 


. . 


131 


100 .0 


163 . Among other activities KITCO co -sponsored in association with the School of Management Cochin University an entre 
prenourial development programme extending over a period of 5 months on a full - time basis to train candidates in the preparation and 
implementation of Industrial projects. Twenty -seven candidates participated in the course. Several of the trainoes have since been 
Actively pursuing preparation and implementation of the projects. 

164 . Regarding future programmes KITCO has plans to extend its services to the neighbouring States of Mysoro, Tamil Nadu 
and Andhra Pradesh , It has agreed to offer assistance for the proposed industrial potential surveys to be undertaken by the Gover n 
mont of Korala under the Fifth Plan , 
North Eastern Industrial and Technical Consultancy Organisation Ltd . 

165. Encouraged by the working of KITCO the IDBI has set up in May 1973 a zonal organisation known as the North Eastern 
Industrial and Technical Consultancy Organisation Ltd . (NEITCO ) at Gauhati to cater to the needs of the States /Union Territories in 
the North Eastern Region . It has been formally registered as a public limited company under the Companies Act 1956 on July 18 1973 . 
As in the case of KITCO , NEITCO is Board -managed with the Vice -Chairman of the IDBI as the Chairman of the Board of Directory 
The other directors will comprise representatives each of SIDC , SFC , ICICI, IFCI, IDBI add the Icad baoks. The day -to - day manage 
ment will be looked after by theManaging Director appointed by the IDBI. 

PERFORMANCE OF IDBI ASSISTED COMPANIES 
166 . This Section analyses the overall and industry -wise performance of some of the IDBI assisted companies and their contribution 
to national output omployment and Government revenue during 1970 , 1971 and 1972 . 

167. Data for the purpose have beco collected from the annual reports of the companies and progress reports submitted by thom 
to the IDBI. The number of companjos covered in the study is 90 for the year 1970 , 95 for the year 1971 and 118 for the year 1972 . The 
jaclusion of a company in the study is decided after taking into account in addition to data availability whether the company has com . 
menodd production and whether the company was utilising IDBI s assistance during the relevant year. 
Industry-wise Performance of IDBI Assisted Companies 
Earnings to Capital Ratio 

168 . The following table shows industry -wiso performance as measured by gross earnings before interost and taxes to capital 
employed (gros fixed assets plus inventories) of IDBI assisted companies for the years 1970 , 1971 and 1972 . 
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TABLE 30 - INDUSTRY-WISE RATIO OF GROSS EARNINGS BEFORE INTEREST AND TAXES TO CAPITAL, EMPLOYED 

(GROSS FIXED ASSETS AND INVENTORIES) FOR IDBI ASSISTED COMPANIES 


Number of companies 

covorod in study 


Average ratio of gross earnings 

to capital employed 


Sr. 


Industry Group 


1970 


1971 


1972 


1971 


1970 

% 


1972 

% 


No . 


8 - 2 


: 


: 


12 - 3 

3 .7 
16 . 5 


5 : 3 
15 . 8 

1 -4 
18 .6 


: 


14 . 7 


113 
14 2 
- 0 . 5 
20 . 0 
15 -3 
21 . 0 


15 . 9 


1. Toxtllos . . 
2 . Paper 
3 . Rubber 
4 . Basic Industrial Chemicals 
5 . Fertilizers . . 
6. Other-Chemicals .. 
7 , Comcat 
8. Basic Metals 
9 . Machinory except electricals 
10 . Electrical machinery 
11 , Others 


: 


::::::::::: 


: 


111 


: 


: 


7 . 5 
12 -3 
14 .5 

6 . 5 
19 .5 
2 . 0 


12 .7 
11 : 7 
13 .7 

4 . 2 
28 .2 
6 .6 


10 . 1 

9 .8 
22 - 7 

0 . 7 


All Industries 


.. 


.. 


.. 


.. 


. 


90 


95 


118 


13 .8 


14 : 7 


13 - 1 


169 . It will be observed from the above table that the performance of IDBI assisted companies as indicated by the ratio of gross 
earnlngs to capital omployed was on an average botter in 1971 compared to 1970 ; but it was somewhat lower in 1972 compared to the 
two procoding years . The slightly lower ratio is understandablo in viow of the fact that 13 companies included in tho study for the year 
1972 started production only in that year . Further the performance of the industrial sector during 1972 was affected by factors such as 
shortage ofpower and ofraw materials . It will however be seen from tho above tablo that the performance has shown significant improve 
ment during 1972 in the case of textiles basic and other chemicals and machinery excluding clectrical machinery . 
Distribution According to Earnings 

170. Tablo 31 shows distribution of IDBI assisted companies according to the percentage of gross carnings to capital employed 
for tho yoar 1972 . 

171. It is soon from the below table that 33 per cent of the companios carned more than 15 per cent on their capital omployod . 
Another 38 por cent earned 5 to 15 per cent -- a feature which might be attributed to the fact that many of the projects are yet to 
reach their full operating capacity. The balance of 28 per cent comprising mostly new companies which have gono into production 
in the last 2 or 3 years have had carnings upto 5 per centon their capital employed . 


TABLE 31 - FREQUENCY DISTRIBUTION OF IDBI ASSISTED COMPANIES ACCORDING TO PERCENTAGE OF EARNINGS 

TO CAPITAL EMPLOYED 


Percentage of earnings to capital employod % 


No . of 
companies 


M 


Upto 5 
5 to 15 
15 to 20 
20 to 30 
Above 30 


: 
: 
: 
: 
: 


::::: 


: 
: 
: 
: 
: 


Total 


118 


: 


: 


( Average ratio 13 . 1 per cent) 


Capital Intensity Ratio 

172 . A Table showing the ratio of capital employed to value of output of IDBI assisted companies for the yoans 1970, 1971 and 
1972 is given below : 
5 – 349 GI/ 73 
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TABLE 32 - CAPITAL INTENSITY RATIOS FOR IDBIASSISTED COMPANIES 


Year : 


Capital/ 
valud of 
output for 
IDBI 
assisted 
companies 


: 


1970 
1971 
1972 


1 -52 
1 -44 
1 . 60 


: 


173. It is observed from the above table that the ratio of capital to output for these companies is higher in 1972 as compared to 
that in 1971 . This is explained partly by the fact that a large number of companies covered in the IDBI s sample for 1972 are new com 
panies which have commenced production only in the year and further some of them belong to relatively high capital intensive sector 
such as chemicals and basic metals , 

174 . Industry -wise capital intensity ratios for the companies are given in Annexure XV. Industry -wise details of capital employed 
per worker for theso companies are also shown in this Annexure , The figures aro broad estimates and therefore should be interpreted 
only as rough indicators . It is seen therefrom , that capital employed per worker for IDBI assisted companies was Rs. 75 . 180 , Rs. 80 , 110 
and Rs. 82 , 518 respectively for the years 1970 , 1971 and 1972 ; the rise in investment per worker is due to the addition of new companies 
in the IDBIsåmple every year and also because of the rising, trend of the capital cost of projects in terms of rupee cost . 
Contribution to National Output, Employment and Government Rovenuo . 

175. Tablc 33 brings out the contribution of IDBI assisted companies to national output, employment and governmentrevenuc . 
TABLE 33CONTRIBUTION TO NATIONAL OUTPUT, GOVERNMENT REVENUE AND EMPLOYMENT BY COMPANIES 

DIRECTLY FINANCED BY THE IDBI 


1970 


1971 


1972 


675- 76 
189 . 46 


796 .83 
233 . 17 


1225 - 27 
352 .43 


Contribution to National output 
(1) Valuo of output (Rs. croros ) 
(IX) Net value added (Rs, crores ) 
Percentage of value added by companies directly assisted by IDBI, to the net value added 
by private corporate scctor . . . . . . . . . . . . . . . . . , 
Contribution to Government revenue (corporate tax and exciso duties ) (Rs , crores ) . . 
Percentage contribution by companies directly assisted by IDBI, to total Government 
rovenue by way of corporate tax and exciso duties . . . 
Employment provided by companies directly assisted by IDBI, (number) . . . . 
Percentage of omployment provided by companies directly assisted by IPBI, to total 
employment in the privato organised industrial sector 


7 .4 
71 - 48 


8 .0 
91 . 24 


11 .4 
147 . 84 


. 


3 . 8 


4 :3 
143 ,000 


5 .8 


137,000 


159 ,500 


F . 


3 . 5 


3 .6 


4 .0 


176 . It will be seen from Table 33 that the contribution of IDBI Assisted companies to national output, government revenue and 
employmont has shown a rising trend which is due to both increase in the number of companies utilising IDBI s assistance and improve 
ment in their performanco . The abovo analysis rolatoş only to companies assisted directly by the IDBI, If data relating to companios 
assisted through refinance and rediscounting assistance were also taken into consideration the contribution would obviously be larger . 

177 . A statenint showing IDBI s contribution by way of direct assistance to creation of additional capacities in selected industries 
is furnished in Annoxure XVI. It may be observed that thosubstantial capacitlos in the case of fertilisers , basic industrial chemicals 
(PVC , Polyethclene , Caustic Soda and Caprolactam ), non - ferrous metals and cemont have come up /are coming up as a result of IDBI s 
diroct assistance , 

ACCOUNTS AND OTHER MATTERS 
Accounts (Goneral Fund ) 

178 . The accounts of theGeneral Fund of tho IDBI are maintained separately from the Development Assistance Fund (DAF ). 
Income and Expenditure 

179 . Duriug the accounting yoar 1972 - 73 , the total income of the Bank s Goneral Fund increased by 16 per cent from Rs. 15 . 94 
croros lo Rs, 18 . 55 crores and total expenditure by 21 per cent from Rs. 12 : 34 croros to Rs. 14 -94 crores . The lower rato of growth 
in income was mainly attributable to the fact that a sizablo portion of tho assistance outstanding was under refinance to small- 6cale 
Industries and assistance to backward areas , at concessional rates of interest varying between 34 per cent and st per cont (aşsistance 
outstanding as on June 30 , 1973 , Rs, 45 - 21 crores ) and exports (assistance outstanding as on June 30 , 1973 , Rs. 30 -67 crores ) as against 
tho IDBI borrowing rate of 6 per cent until May 30 , 1973 . Consoquently , reckonod at 6 per cont, the additional incomo accruing would 
have been about Rs. 0 .89 crores . The increase in expendituro was chiefly on account of factors such as higher cost of borrowings and 
incronse in establishment expenditure arising out of opening of branch offices and step up in other promotional activities . 

180 . Tu , not profit for 1972-73, as a result, increased only to Rs. 3 .61 crores from Rs. 3 .60 crores in 1971- 72. Out of tho profits , 
a sum of R . 2 : 11 croros wis transforred to the Reserve Fund (Rs. 2 . 28 crores in 1971 - 72) raising the amount in the Fund to Rs. 18 . 86 
crorog * As on June 30 , 1973 . Th : balanco of Rs. 150 lakhs (Rs. 131 - 25 lakhs in 1971 - 72 ) was transferred to the Reserve Bank of India , 
th : 13 m intaining tho dividend rato at 3 . 75 por cont. 


- 


* Exclusive of the invcstmont reserve , roprosenting profits on sale of investments of Rs . 82 2 lakhs as at the end of Jano 1973. 
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Auditors 

181. Thc accounts of the Bank wero audited by M /S , K , S . Ayar & Company , Bombay who were appointed by the Reserve Bank 
of India in terms of Section 23 ( 1 ) of the Industrial Development Bank of India Act. 
SecretariatActivities 
Board of Directory 

182 . The Board of Ditectors of the IDBI is identical with the Central Board of the Reserve Bank of India . During the year, eight 
Directors namely , Sarvashri G . Başu , Kamaljit Singh , S , L . Kirloskar , D . C . Kothari, Arvind N , Mafatlal, Bhaskar Mitter, V , N . Puri 
and J. Ramdave Row retired from the Contral Board of the Reserve Bank and consequently from the Board of the IDBI. In their 
vacancies , the Government of India nominated to the Central Board of the Reserve Bank of India and consequently to the Board of the 
IDBI, Dr. Bharat Ram , Shri M , P , Chitale , Prof. M . L . Dantwala , Shri A , N , Haksar , Dr. K . Kanungo . Dr. V . Kurien , Shri G , Par 
thasarathi , and Shri C . Ramakrishna between September 1972 and February 1973. Besides, Shri N . C . Sengupta , Secretary , Ministry of 
Finance , Department of Banking was nominated by the Government of India on August 17, 1972 as a Director in place of Shri A . Baksi. 
Shri S . M . Joshi resigned his directorship of the Central Board with effcct from September 1 , 1972 . The Board wishes to place on record 
its high sense of appreciation of tho valuable services rendered by thcso Directors , 

183 . Shri P . N . Damry relinquished the post of Deputy Governor of the Reserve Bank of India on March 15 , 1973 to join the Inter 
Rational Bank for Reconstruction and Development (World Bank ) as Secretary . 

184 . The Board of Directors held seven meetings during the year, two in Bombay and one each at Ahmedabad, Calcutta , Madras, 
Trivandrum and Srinagar, 
Executive Committee 

185 . The Executive Committee constituted by the Board comprising the Chairman , the Vice -Chairman and eight other directors 
held fourteen meetings during tho ycar, onc cach at Madras, Trivandrum and New Delhi, two in Calcutta and the rest in Bombay . 
Ad-hoc Advisory Committee 

186 . The IDBI continued to avail itself of the services of technical, financial and administrative experts and consulients to advise 
tho IDBI on specific projects. For this purpose , ad-hoc Committees of Advisors were constituted from time to time. In all, sixteen meet 
ings of ad - hoc Committees of Advisers wero held during tho year. The Board of Directors are grateful to the advisers and experts for 
tho valuablo assistance rendered by them to the IDBI. 
Regional and Branch Office Functioning 

187 , The Regional Offices of the IDBI at Calcutta , Madras and Now Delhi were actively helped and guided by the respective 
Regional committees . The Eastern Regional Committee met four times during the year, thricc at Calcutta and oncc at Patna. The 
Northern Regional Committee met on five Occasions , oncc at Jaipur and four times in New Delhi, The Southern Regional Committce 
held fourmeetings , two of which were in Madras and onc cach at Bangalore and Hyderabad , 

188 . During the year, IDBI opened the following three branch offices bringing the total number of branches to twelve . . 
Branch Office 

Date of 

Territorial coverage 

opening 
Bhubaneswar 

1 -7 - 1972 

State of Orissa 
Jaipur 

1 - 1 - 1973 

State of Rajasthan 
Ahmedabad 

. . 1 -6 - 1973 

Stato ofGujarat 
Each Branch Office , functioning under the jurisdiction of the respectivo Roginnal ofic, scrvos as initial contact point and informa 
tion centre and is required to maintain liaison with the industrial, financial and developmental agencies operating in various States so as 
to facilitiate the performance of the promotional functions assumed by the IDBI in cach State , 
Strengthening of the Internal Organisation 

189. Because of the incrcase in the volume of work and on account of undertaking new functions and responsibilities, the inteinal 
set-up at the Head Office and regional offices has been strengthened during the year. The Refinance Department at the Head Office 
which has been entrusted with the operations of IDA credit, has been reorganised to meet also the additional responsibilities arising from 
the programme for improving the effectiveness of SFC functioning. 

190 . Dr. V . V . Bhatt , General Manager, took up an assignment in the Economic Development Institute of the World Bank in 
August 1972 . Shri C . S . Venkat Rao , assumed charge As GeneralManager of the IDBI on September 9 , 1972 . 
International Conferences 

191. The JointGeneral Manager of the IDBI attended the Third Meeting on Cooperation among Industrial Development Financ 
ing Institutions, organised by the UNIDO in Ottawa in September 1972 . Whilo in Canada , he also visited the Industrial Development 
Bank of Canada in Montreal to accquajnt himself with the proceduro and working of that institution , 

192 . The Vico - Chairman , assisted by three officials from the IDBI and an official each from the Department of Economic Affairs 
and Department of Banking in the Ministry of Finance , Government of India , lcd thc Indian delegation to the World Bank in Washing 
ton in November 1972 for final negotiation in connection with the IDA credit of $ 25 million to the IDBI for on lending to the SFCs. 
IDBI s Participation in the Third Aslan International Trade Fair 

193 . During the year , tho IDBI participated in thc Third Asian International Trade Fair held in New Delhi under the auspices of 
the Ministry of Foreign Trade , Government of India between November 1972 and January 1973 . in the common pavillion of the IDBI 
and the IFCI, panels portraying the activities of these institutions highlighted their objectives and achicvements . Photographs of the 
IDBI assisted projects and samples of a few products manufactured by assisted concerns were a also displayed . Folders containing 
the activities of the IDBI were distributed to the visitors to the pavilion , The display at the IDBI- IFC pavilion earned the appreciation 
of all the visitors. 
Tralaing of Personnel 

194 . As in the previous years, the IDBI continued to avail itself of the training facilities offered in and outside the country . During 
the year, 53 officers of the IDBI attended courses on development finance and allied subjects conducted by the training and institutes 
of management in the country like the Bunkers Training College at Bombay , the Administrative Staff College of India at Hyderabad . 
National Institute of Bank Management , Bombay and NITIE , Bombay. In addition , two officers participated in the Special Course on 
Project Development and Appraisal for Development Bankers conducted by thc UN Asian Institute for Economic Development and 
Planning, Bangkok and one officer attended the 21st session of Industrial Finance Seminar conducted by the Industrial Bank of Japan , 
Tokyo . 

195 . During the year, IDBI provided In - Service training to four participants to the course on Project Development and Appraisal 
for Development Bankers of the UN Asian Institute for Economic Development and Planning . It also provided facilities for an in 
depth study of IDBI s promotional activitios to five participants to the Regional Course on Development Banking conducted by Bankers 
Training College, Bombay in collaboration with the Economic Development Institute of the World Bank in January March 1973 , 

196 . IDBI also extended its co - operation to the Bankers Training College , Bombay and the Institute for Financial Management 
and Research , Madi as by deputing its officers to take sessions in the various training programmes on Industrial Finance and Develop 
ment Banking conducted by thicsc institutions. It also took active interest in designing a tliree -wcek residential training course in colla 
boration with the Industrial Finance Department of the Reserve Bank of India for SFC personnel. During the year , the IDBI- IFÐ 
conducted three such courses at Ranchi, Madras Bangalore which were attended by middle -level officers of the SFCS. 
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ANNE 
ANNEXURES AND ANNUAL ACCOUNTS 

DDBI : TRENDS IN ASSISTANCE SANCTIONED 


1964-65 


1965- 66 


1966 -67 


1967- 68 


1968- 69 


Number Amount Number Amount Number 


Amount Number Amount Number Amount 


(1) 


(2) 


(3) 


(4) 


(5) 


( 


( ) 


(8) 


(9) 


(10) 


(11) 


RE 


1. Direct loans 

(other than for 
exports) . . 


8 


162 


24 


35: 
6 


1 9 


40 .5 


13 


17 .9 


17 


18 .5 


2 . Underwriting and 

direct subscriptions 


29 


68 


23 


8.0 


10 


254 


10 


2.3 


10 


9.6 


3. Refinance of in 

dustrial loans 


124 


24 .6 


182 


222 


1 45 


20 .8 


117 


10.1 


336 


15 :2 


4. Rediscounting of bills 


2 


0.1 


14 


22 


26 


7.1 . 


54 


2:4 


104 


15-5 


5. Subscriptions to 

shares and bonds 
of Anancial ins 
titutions . . 


8 


6.3 


6 


1.7 


9 


9 .4 


7 


1.9 


3 


4.5 


Total of 1 to 5 


171 


54 .0 


249 


69 .7 


209 


8 0-2 


201 


446 


470 


63 -3 


6 , Export finance 

(1) Direct , . 
(ii) Refinance , 


6 . 5 


1 


5 


0 . 


3 


0 .8 


Total of 1 to 6 . 


. 


172 


346 


252 


70 - 5 


213 


81-0 


204 


44 .9 


483 


773 


7 , Guarantees for 
loans 

and 
doferred payments 


3 


7.8 


s 


19 . 
3 


4 


31.9 


- 


- 


1 


0 .01 


8.ExportGuarantees 


8 . Export Guarantecs 


- 


- 


- 


- 


- 


- 


- 


- 


1 


0.6 


0 .6 


Note : 


The number of applications in respect of Item 4 relates to the number of manufacturers and in respect of item 5 to the num 
ber of financial institutions. 
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XURE 1 (A ) 


(GROSS ) — 1964-65 TO 1972- 73 ( JULY- JUNE ) 


(Amountio crores of rupees) 


11969 -70 


1970 -71 


1971- 72 


1972- 73 


Total glace 
inceptiop 

of 
IDBI in 
July 1964 


Number 
( 12) 


Amount 

(13) 


Number 

(14) 


Amount 

(15) 


Number 
(16) 


Amount 
(17) 


Number 
(18 ) 


Amount 

(19) 


Number 

( 20) 


Amount 

(21) 


18 


117 


26 


43 .2 


35 


560 


58 


59.6 


218 


299 - 2 


16 


7 . 
9 


14 


- 


5.6 


21 


16 .6 


37 


8.2 


170 


6765 


992 


16 . 2 


1332 


26:2 


2194 


2194 


32 . 2 


35 .3 


8139 


202 . 7 


129 


24•1 


152 


28 .5 


204 


45 .3 


49 .8 


361 


185 .0 


0 . 5 


6 


86 


4 


3 . 
2 


5 


2 .8 


21 


38 .9 


1156 


603 


1750 


1121 


2458 


153 -4 


2848 


1557 


8929 


7 93-3 


4 


. 


14 
5 


11 .2 
1 3 


16 
18 


11 .3 
14 .1 


12 
10 


3 19 : 

3 .3 


2 


2 - 
7 

0 


48 
57 


$ 1 . 1 
28 .8 


1175 


72- 
8 


1784 


137 5 


2480176 -0 


2854 


1586 


9034 


873 -2 


- 


2 .6 


2 


2 .6 


1 


0 .3 


18 


64:6 


- 


- 


2 


1:1 


- 


0:1 


- 


- 


3 


1.8 


- 
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IDBI : TRENDS IN ASSISTANCE SANCTIONED 


A 


. PL 


1964-65 


1965-66 


1966 -67 


1967-68 


1968 -69 


Amount Number An .cunt 

(9 ) ( 10 ) (11) 


14 - 
6 


1 6 


13 -3 


6 


4 


133 
1 .3 


9 


0 . 9 
0 : 3 


0 . 8 
1 . 5 


1 


. 


Number Amount Number Amount Number Amount Number 

(2) (3) (4) (5) (6) (7) (8 ) 
1 . Direct loans (other 
than for exports) 

6 14 -8 1932 -4 16 16 .9 13 
( a ) other than 

backward dis 
tricts . . 

14 .4 
(b) Backward districts 

0 . 4 
(of which 
at con 

cossional ratc ) 
2 . Underwriting and 

direct subscriptions 
(a ) other than 

backward dig 

tricts , 
(6 ) Backward districts 

(of which 
at concessional 

rate ) , . 
3 . Refinance of 
industrial loans · 113 20 - 

9 1 69 19 .5 136 19-4 112 
(a ) At normal and 

concessional 
rates (other 
than to small 
scale industries 
small road 
transport 
operators and 
units in back 
ward districts ) 

20 -9 
(6 ) At concessional rates --- 
(i) Small-scale 
industries 

0 .04 
(II) Small road 

transport operators 

( 11 ) Backward districts 
. 4 . Rediscounting of 
bills 

14 2 -2 

7 .1 34 
5 . Subscriptions to 

shares and bonds 
of financial insti 
tutions 6 :3 6 

7 


9 .3 


311 


13 :4 


vois 


192 


10 -9 


1204 


104 


13 : 5 


1 . 9 


4 .5 


Total of 1 to 5 


15570 


- 


48 .4 


61 -8 


195 


53 . 7 


39 -4 


444 


49 .0 


1 


0 .2 


3 


- 


4 


5 


0 . 


3 


wlweg 


0 .3 


6 . Export finance 

(0) Direct , 
(i ) Refinance 


13 


13 -8 
6 .5 


02 


3 


0 . 7 


0 . 5 


7 . 3 


Total of 1 to 6 


, 


156 


48 -6 


229 


62 .5 


199 


34 .2 


198 


39 .7 


457 


62 -8 


7 . Guarantees for 

loans and de 

ferred payments 
8 . Export Guarantees 


5 .3 


3 


10 .6 


4 


8 . 2 


- 


- 


1 


0 .01 
0 .6 


. 


. 


. 


Note : Number of applications in respect of item 4 relates to the num 


5 to the 


Note : Number of applications in respect of item 4 relates to the number of manufacturers and in respect of item 

number of financial institutions, 
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XURE 1 (B ) 


(EFTECTIVE) – 1964-65 TO 1972 -73 ( JULY . JUNE ) 


( Amount in crores of rupecs ) 

Total since 

inception of 
1972- 73 

IDBI in July 1964 


1969- 70 


1970 -71 


1971 -72 


Number 

(12) 


Amount 

( 13 ) 


Number 

(14 ) 


Amount 

(15 ) 


Number 

(16 


Amount 

(17) 


Number 

(18) 


Amount 

(19) 


Number Amount 
(20) (21) 


12 


26 


40 . 7 


50 - 3 


58 


35 .0 


200 


2430 


3 . 1 
1 .7 


23 - 7 
17 .0 


26 . 9 
23 .6 


21 .2 
33 - 7 


133 . 5 
87 -4 


(120) 


(5 .4 ) 


(17 . 4) 


6 - 1 


A 


. 1 


14 .2 


7 . 8 


158 


48 -8 


40 


2 . 5 
3 . 6 


8 . 3 
5 . 9 


33 . 4 
15 . 4 


0 .03 


2 . 9 


6 ) 


(2 .0 ) 


(1 . 1) 


(3 : 1) 


833 


13 . 6 


1370 


24 1 


1733 


27 . 5 


2407 


33 - 3 


7182 


180 . 9 


10 . 3 


9 . 0 


6 . 5 


112 . 7 


10 .8 


11 . 9 


15 - 3 


44 . 7 


2 . 7 


با 


3 .4 
8 . 1 


11 .7 
11 . 9 


0 -3 


ما 


129 


152 


28 -3 


204 


45 - 3 


231 


49 . 8 


361 


185 - 0 


0 . 5 


8 .6 


3 .2 


2 .8 


21 


38 . 9 


990 


49 . 1 


1366 


105 . 9 


1996 


140 - 1 


2738 


148 - 7 


7922 


696 . 7 


2 .8 


12 . 5 
11 -2 
1 :3 


25 -0 
11 : 3 
13 . 7 


22 -6 
19 . 3 
3 3 


2 . 7 


105 
48 


78 . 5 
51 - 1 
27 -4 


10 


0 . 1 


1009 


61 . 6 


1600 


131 -0 


2018 


1632 


2744 


151 -6 


8027 


775 . 2 


1 


0 : 3 


0:1 
- 


2 
2 


2 .1 
1 . 1 


- 
Pen 


- 
0 - 1 


1 
- 


0.3 
- 


14 
3 


26.7 
1 . 8 


- 
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ANNEXURE 1 (C ) 
IDBI : TRENDS IN ASSISTANCE UTILISED — 1964-65 TO 1972- 73 (JULY- JUNE ) 


( in crores of rupees ) 


Total 
since 
Incep 

tion of 
1964 -65 1965-66 1966 -67 1967-68 1968 -69 1969- 70 1970 -71 1971- 72 1972-73 IDBI 

in July 

1964 
2 3 4 5 6 7 8 9 10 11 


1 . Direct loang (other than for exports ) 

(a) Other than backward districts . 


- 
- 


19.9 
18 .7 


20:7 
20 .5 


18 .0 
16 .1 


15-3 
12 .0 


10 -9 
9 .1 


4 .9 
4.2 


9.6 
66 


25.2 1245 
162 103 -6 


. 


(6 ) Backward districts . . . 

(of which at concessional rate ) 


. 
. 


- 
( ) 


1 .2 
( ) 


0 .2 
( ) 


1 .2 
( - ) 


3 .3 
( - ) 


1 .8 
6 


0 .7 
G ) 


3 .0) 
( - ) 


9 .0 
(3 .1) 


20 .9 
(3 :1) 


2 . Underwriting and direct subscriptions . 

(a) Other than backward districts . 


0 .4 
0 2 


5 .2 
5.0 


1 . 1 
1.0 


1 .6 
0.4 


2 .2 
1.5 


3 .7 
1.5 


1 .8 
1.8 


4.7 


5 .0 
2.9 


26 - 4 
19 .1 


0 .2 


0 .1 


1.2 


0 .7 


(6 ) Backward districts 
(of which at concessional rato ) . 

Halrato) . 


2 .2 
( - ) 


0 .01 
(- ) 


2 .1 
(1 .0 ) 


713 
(1 . 


. 


3. Refinance of fndustrial loans . 


. 


. 


21 . 2 


21 .4 


19 .5 


10 . 8 


11 .6 


12 .5 


21 . 2 


24 .0 


25 .0 


167 


(a ) At normal ratco 


. 


. 


. 


21 -2 


214 


19 .9 


7.3 


4 .4 


3.5 


4:1 


1:0 


1:5 83.9 


(b) At concessional ratos (other than to 

small -scalo lodustries small road 
transport operators and units in 
backward districts) 


3 -4 


5 -7 


7 -0 


8 .7 


8 .5 


5 .8 


39 . 1 


- 


( c ) At concossional ratos 

(1) Small-scale industries . . 
(II ) Small road transport operators 
(Ill) Backward districts , . . 


- 
- 


1.9 
0 .1 
- 


7 .6 
0 .7 
0 .1 


100 
3 .0 
1 .5 


1014 
2 .9 
4 -4 


31 -5 
67 
60 


- 


4 . Rediscounting of bills . 


, 


, 


. 


0 . 1 


1 . 9 


6 . 1 


10 -6 


13 -3 


20 - 6 


24 - 3 


38 - 

3 


4 2 - 5 


157 .8 


5. Subscriptions to shares and bonds 

financial Ingtitutions , 


of 


6 -3 


1 -7 


74 


3 .9 


4 .5 


0 .5 


3 


.8 


3 3 


2 .8 


36 .2 


Total of 1 to 5 


. 


. 


28 .0 


50 .0 


58 .9 


44 .4 


46 - 

3 


46 -7 


58 .0 


79 .0 


100 -5 


312 -0 


- 


0 -9 


0 -4 


0 -3 


2 .5 


6 . Export finance 

(1) Direct , 
(II) Refinance 


5 .6 
2 .9 
2 .7 


21 .9 
120 
9 .9 


15 .0 
10 - 2 
4 .8 


6 .1 
3 .9 
2 .2 


52 .6 
29 - 0 
23 .6 


. 


. 


. 


. 


- 


0 .9 


0 .4 


0 .3 


2 . 5 


Total of 1 to 6 


. 


. 


28 .0 


51 . 1 


593 


44 .7 


48 .7 


52 .3 


79 . 8 


94 - 

0 


106 -6 


564 . 6 
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ANNEXURE II 


DIRECT FINANCIAL ASSISTANCE SANCTIONED DURING 1971- 72 , 1972 -73 AND SINCE INCEPTION 


(Amount in crorcs of rupees ) 


No . of projacts 


Assistance sanctioned 


Total 


Those in Loan Underwriting Guarantee 

Total 
backward - - 
districts Total Those in Total Those in Total Those in Total Those in 

backward backward backward back 
districts districts districts 

ward 
dis 
tricts 


- 


- - - 


1 . Assistance to new projects 


1971 -72 
1972 - 73 


18 
36 


4 
12 
( 10 ) 


29 . 1 
15 .4 


10 . 8 
5 .6 


39 .9 
210 


Upto June 


15 . 5 

9 . 1 
(5 .6 ) 
44 -4 


1973 


11 .6 

6 .6 
(4 . 5 ) 
33 . 1 
(4 . 5) 

0 .4 


108 . 3 


3 . 9 
2 .5 
(11) 
11 -3 
( 1 . 1) 
0 .3 


36 . 2 


10 


- 


161 . 1 


(56) 


Ofwhich to technician - 


1971-72 


2 


1 


0 .5 


0 .4 


0 . 9 


0 .7 


oriented porjects , . 

Upto Juno 


1972 -73 

1973 


0 . 1 
1 .6 


0 - 1 
2 . 6 


- - 
0 . 7 


1 


. 


1 .0 


0 . 4 


2 . Assistance for expansion ) 

diversification . . 


1971- 72 
1972 -73 


5 


4 8 


- 


0 .1 


-- 
- 


4 .9 
8 .9 


– 
5 .0 


. 


8 .6 


0 -3 


0 - 2 


(0 .5 ) 


Upto June 


1973 


51 .4 


4 - 8 
(0 . 5) 

15 : 3 
(0 .5 ) 


- 


4 .3 


1.9 


9 .8 


65 -5 


17 .3 
(0 -85) 


3. Assistance for modernisation / 

rationalization , . 


1 


13 -8 


3.0 


16 .8 


2 .0 
(2 -0 ) 


1971 - 72 
1972 - 73 

1973 


By@ten!!!29.1Sw-eneten!-BOTA 


12 .0 
(120) 
22 .0 
34 -2 
(120) 


24 . 0 
444 


Upto Junie 


3 


14 .0 
( 140) 
22 .0 
36 . 2 
( 140) 


1 . 8 
4 .8 


25 . 8 
49 . 2 


2 .0 
(2 . 0 ) 


4 . Supplementary * assistance 

to Industrial concerns , 


1971 -72 
1972 -73 


7 .0 


- 

0 .4 
(0 . 4 ) 

4.8 
(0 . 4 ) 


0 -3 
0 .1 
2 .2 


- 
0 . 1 
0.1 


- 
0 .3 
0.3 


- 
0 .3 
0 .3 


3 .1 

7 .4 
414 


- 
0 .8 
(0 . 4 ) 

5.2 
(0 -4 ) 


Upto June 


1973 


38 . 8 


5 . Subscription to rights issue 
by assisted concerns . 

Upto Jung 


1971- 72 
1972- 73 

1973 


I 
] 


- 


0 . 1 
1 :3 


0 .03 
0 : 1 


0 . 1 
1 - 3 


0 . 03 
0 .1 


Total , 


1971-72 


50 . 5 


14 .2 


- 


64 .7 


1972 - 73 


63 


19 


55 .0 


7 .8 


0 :3 


0 -3 


631 


23 .6 
( 12 . 0 ) 

33 . 7 
(5 - 4 ) 

87 -4 
( 17 . 4 ) 


5 .9 
(2 - 0 ) 

2 .9 
( 1 . 1) 

15 .4 
(3 . 1) 


29 . 5 
( 14 .0 ) 

37 .0 
(6 . 5) 
103 -1 
( 20 +5 ) 


Upto June 


1973 


52 


243 · 


48 .8 


26 .7 


0 -3 318 -5 


Note : Figures in brackets rclate to assistance sanctioned at concessional rate . 

Figures does not include additional assistanco provided to such projects . 
That is , assistance for (i) moeting overruns in projects cost is arising from delays in implementation , rise in cost of mach 
jnery and building materials, shortfall in estimated cash resources, etc., ( li) relioving strain on cash rasources of companies 

which had earlier utiliscd working capital funds for acquisition of fixed assets , (Ui) financial re-organisation , etc. 
6434961/73 
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ANNE 


IDBI S DIRECT FINANCE TO INDUSTRIAL CONCERNS 

Means of Financing 
Cost 
of the 

Ordinary Debenturos Loans etc .* Deferred 
project and prçforçoce 

payments 
shares 


Sr. No. Name of the company (District/State ) 


( 1 ) 


(2) 


(6 ) 


1 . 6 


1. Dey -se -Chem Ltd . ( Calcutta , West Bengal) . . 
2 . Galada Continuous Castings Ltd , (Hyderabad A . P .) , 
3 . Haryana Coated Papers Ltd . (Dist. Gurgaon , Haryana) , 
4 . Bhatia Electric Steel Co. Ltd . (Dist . Gurgaon , Haryana ) . 


21 . 50 
31 - 50 
79 . 00 
80 . 53 


14 .00 
30 .00 
10 . 00 


2 . 26 


19 .008 
17 .50 
46 . 74 

70 - 53 
(50 - 53 ) 
266 .00 


, 


460 .00 


190 . 00 


4 .00 


5 . Bharat Gears Lt . (Dist, Thana , Maharashtra ) . 
6 . Bombay Malleable Iron Castings and Allied Industries Ltd , 

(Dist. Thana, Maharashtra ) . . 
7 . Nagaland Sugar Mills C . Ltd . (Dist. Kohima , Nagaland) @ @ . 
8 . Shree Synthetics Ltd . (Dist. Ujjain , M . P .) . . . . 


30 . 00 
370 .00 
836 .97 


10 . 00 
165 -00 
325 . 00 


II 


9. Swadeshi Polytex Ltd . (Dist. Ghaziabad , U . P .) . . 
10 . Usha Alloys and Steels Ltd . (Dist. Jamshedpur, Bihar) . 
11. Punjab Breweries Ltd . (Dist. Ludhiana, Punjab ) . . 
12 . Haryana Breweries Ltd . (Dist. Rohtak , Haryana ) . . . 
13. East West Hotels Ltd . ( Bangalore , Mysore ) . . . . 
14 . Central Pulp Mills Ltd . (Dist . Surat, Gujarat) 
15. Kamani Engineering Corporation Ltd . ( Bombay, Maharashtra 

and Jaipur , Rajasthan ) . . . . . . . 


1377 .00 
283 . 00 
205 -00 
180 . 00 
85 .00 
410 .00 


545 -60 
120 -00 
105 .00 

90 . 00 
35 . 00 
100 . 00 


19 . 50 
205 . 00 
490 .00 
(33 .00 ) 
813 . 40 
163 .00 
100 .00 

90 . 00 
30 .00 
310 .00 


289 .00 * * * 


50 .00 


75 .00 


16 . Oriental Hotels Ltd . (Madras , Tamil Nadu) . 
17 . Sylvania & Laxman Ltd . (New Delhi) . . 


. 


. 
. 


. 
. 


380 . 00 
344 . 00 


140 .00 
140 . 00 


11 


164 . 00 
( 74 . 00 ) 
240 .00 
204 . 00 
(10 - 24 ) 
116 . 10 : 
95 -00 + + 


210 . 00 
125 .00 


90 .00 
30 . 00 


3 


18 . Universal Glass Ltd . (Dist.Meerut, U . P .) . . 
19 . Bilaspur Spinning Mills and Industries Ltd . (Bilaspur , M , P .) @ @ 
20 . Mysore Acetate and Chemicals Co . Ltd . (Dist. 

Mandya, Mysore ) . . . . 
21. Orissa Industries Ltd . (Dist. Sundergarh , Orissa ) 


!!!lili 


49 -25 
226 .00 


45.00 


49 .25 
181 .00 
(71 . 00 ) 


350 . 00 


200 .00 


585 -00 


150 .00 
84.00 


- 


501 .00 
( 160 .00 ) 


22 . Sri Chamundeswari Sugars Ltd . (Dist. Mandya , 

Mysore ) . . . 
23. West Coast Paper Mills Ltd. (Dist . North 

Kanara , Mysore) @ @ .. .. . . .. .. 
24 . Kerala Tourism Development Corporation Ltd . 

(Dist. Ernakulam , Kerala ) . 
25. Ajay Electrical Industries Ltd . (Dist. Rupar, 
Punjab ) . . . . . . 

. . . . 
Eddy Current Controls (India ) Ltd . (Dist. 

Trichur, Kerala) @ @ . 
27. Nagpal Ambadi Potro -Chem Refining Ltd . (Dist. 

Chingleput, Tamil Nadu ) .. .. . . . . 


75 .00 


27 .00 


48 .00 


88 : 58 


3600 


se 


51 .08 


26 . 


40 -00 


18:00 
250 -00 


- 


22 :00 


567 . 14 


317 - 14 
( 37 . 14) 


1 


98 -00 


48 . 00 


48 .00 


50 -00 


2149 . 93 


400 .00 


28 . Saroj Alloys & Steels Ltd . (Dist. (Bellary, 

Mysore) . . 
29 . Tata Electric Companies (Dist. Kolaba and 

Poona, Maharashtra ) 
30. Triveni Sheet Glass Works Ltd. (Allahabad , 

| U . P ) , . . . . . . . " 
31. Saraswati Steel and Alloys Ltd . (Dist . 

Muzaffarnagar , U . P .) . . . . . . . . 
32. Northern India Hotels Ltd . (Agra , U .P.) .. . 
33 . Mecna Steels Ltd . (Dist. Unnao, U .P .) @ @ 


1750 -00 
(1250 . 00) 

147 .00 


247 .00 


100 .00 


11111!! 


83 - 25 
91 .50 
110 . 00 


40 : 75 
35 -00 
45 .00 


42 -50 
56 -50 
65 . 00 


TT 


PART III — Sec. 4 ] 


THE GAZETTE OF INDIA , DECEMBER 1, 1973 ( AGRAHAYANA 10, 1895 ) 


1995 


URB IT 


DETAILS OF SANCTIONS DURING 1972 -73 


( In lakhs of rupees ) 


Contribution to project cost of pro 

moters and collaborators 


Financial Assistance Sanctioned by IDBI 


Percentage 

of 
9 to 2 


Percentago 

of 
13 to 2 


Loans @ 


Underwriting 


Total 


Total of 
10 to 12 @ 


Guaran . 
tec @ 


- 


Collabo 
rators 


- 


of 


Promo 
ters 
Directors 
etc . 


7 and 8 + + 


Deben . 
tures @ 


Ordinary 
and prefe- 
ronce 
shares 


(8 ) 


(9 ) 


(10 ) 


(11 ) 


(12 ) 


(13 ) 


( 14 ) 


( 15 ) 


( 16 ) 


- 


83 . 7 


18 . 00 + 
(33 .00 ) 


6 . 00 
13 .05 
(1 .05 ) 


(7 . 50 ) 

4 . 00 
6 .00 


6 . 00 
13 .05 
(1 .05) 


18 . 00 
(40 - 50 ) 

4 .00 
6 . 00 


|11 


1.|| 


19 -0 
16 .5 


12 . 7 
7 -6 


60 . 53 


60 . 53 


20 .00 


20 .00 


75 -2 


24 -8 


| 


69 .00 


69 . 00 


60 .00 
15 . 00 + 


15 -0 


23 . 00 
5 -001 
21. 25 


83 .00 
20 .00 
(36 . 25 ) 

50 .00 


18 0 
66 . 7 


1 


50 . 00 


73 .0 


|||||| 


13 - 5 


270 .00 
( 105 . 00 ) 
142 .00 


1 


270 - 00 
( 105 .00 ) 
287 - 75 


145 .75 


34 :4 


1 


(22 . 50 ) 


30 .00 
( 144 .25) 

40 .00 
( 260 .00 ) 
58 . 00 


199 . 40 
(34 - 40 ) 
36 .00 


14 . 5 


30 .00 
( 166 . 75) 

40 .00 
(330 -00 ) 
72 . 10 


199 - 40 
( 3440 ) 
36 . 00 


1 


0 . 4 
( 19 .9) 

2 .9 
(24 .0 ) 
25 . 5 


(70 .00) 
14 : 10 


12 : 7 


1 


60 -00 
49 .42 


60 .00 
49 -42 


35 .00 
40 .00 


35 .00 
40 . 00 


29 - 3 
27 . 5 


17 . 1 
22 -2 


15 .00 


15 .00 


7 . 508 


20 .6 


1 


11- 2 


10 - 00 

46 .00 
(121 .00 ) 

30 -00 
(101 -30 ) 


74 .00 


74 .00 


(25 . 00 ) 

1 . 75 


17 . 50 

46 . 00 
( 146 . 00 ) 

31 . 75 
(103 .05) 
70 .00 
30 -00 


25 .6 


(35 -6 ) 
110 


11 


54 .00 
24 -24 


11 . 00 
32 .00 


65 .00 
56 . 24 


50 .00 


25 .00 


20 .00 
5 .00 


17 . 1 
16 :3 


18 . 4 
8 . 7 


36 .00 


224 


36 . 00 
10 . 00 
28 . 25 


10 .00 

- 


11 


17 -1 

8 .0 
57 .4 


360 


32 - 5 


37 .00 
43 . 00 

16 . 00 
(279 .00 ) 
65 .00 
53 .00 
40 :00 
20 .0 


71 .00 
56 . 00 
244 .00 
27 -00 

9 . 50 
(5 . 50 ) 

9 . 18 
97 . 14 


71 .00 

56 .00 
244 .00 
27 .00 
17 . 50 
(5 .50 ) 

9 . 18 
97 -14 


47 . 00 
45 . 00 

16 .00 
(314 . 00 ) 
65 .00 
80 .00 
40 . 00 
20 . 00 
5 .00 


|||||||||LiliIIIII11 


TillIl 


31 -4 
16 .0 
41 -7 
360 
19 . 8 


28 .8 
22 . 8 

6 . 8 
26 . 7 
5 - 6 


8 .00 


5 . 00 


5 . 00 + 1 


230 
17 .1 


11 .0017 

80 . 00 
( 109 .00 ) 

40 . 00 
100 .00 
40 - 30 


(20 . 50 ) 

8 .00 


16 . 3 


16 . 00 

80 .00 
( 125 . 50 ) 

48 .00 
275 .00 + 
55 : 30 
5 . 00 


16 . 00 
1250 - 00 

37 . 00 
16 :50 
(0 . 50 ) 
13 . 70 
18 .00 


16 .00 
1250 - 00 

37 . 00 
16 . 50 
(0 : 50 ) 
13 - 70 
18 .0071 


58 .1 


40 . 0 

14 . 1 
(22 . 1) 
49 .0 
12 .8 
22 -4 
6 .0 


15 .00 
5 .00 


150 
19 .8 


40 .00 


5 . 15 
10 - 5077 


5 .15 
50 - 50 


15 .0 
16 .4 


5 .6 
45 - 9 


- 


- 


- 


- 
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Means of Financing 


Sr . 


Name of the company 

(District /State ) 


Cost of the 

project 


No. 


Debentures Loans etc. 


Ordinary and 
preference 

shares 


Deferred 
payments 


( 1 ) 


(2 ) 


(3 ) 


(5 ) 


110 . 00 


45 . 00 


65 - 00 


68 -21 


32 . 00 


32 . 50 


3 . 71 


34 . Mohan Steels Ltd . (Dist. Unnao , U .P .) @ @ 
35 . Excelsior Plants Corporation Ltd . ( Faridabad , 

Haryana) 
36 . Mohta Alloys and Steels Ltd . (Dist. Ludhiana , 

Punjab ) 
37. Utkal Machinery Ltd . (Dist. Sundergarh , 

Orissa ) . . . . . . . . . . . . 


116 .00 


50 .00 


42 . 00 


24 :00 


358 . 00 


355 . 00 
(264 -00 ) 


3 .00 


485 .00 


180 . 00 


38 . Columbian Carbon (India ) Ltd . (Dist . Chingleput, 

Tamil Nadu ) . . 
Elphinstone Spg . & Wvg . Mills Co , Ltd . 
(Bombay , Maharashtra ) . . . . . . . . 


305 . 00 


130 -34 


cm 


18 .00 


112 . 34 
(7 .34 ) 


40 . Madras Coments Ltd . (Dist. Ramanathapuram , 

Tamil Nadu ) @ @ . . . . . . . . . . . 


970 . 00 


170 .00 


800 . 00 
( 50 .00 ) 


41. Mahindra & 

Maharashtra ) . . 


Mahindra 

. . . . 


Ltd . 
. . 


(Bombay, 
. . . . 


1429 .00988 


225 .00 


1204 .00 
(541 : 30 ) 


42 . Panyam Cements & Mineral Industries Ltd . (Dist. 

Kurnool, A . P . @ @ & Bellary , Mysore ) .. . . 


540 .00 


540 -00 
(172 . 00 ) 


105 .00 


45 .00 


60 .00 


69 . 55 


30 .00 


43 . Singh Alloys & Steels Ltd . (Dist . Nadia , 

W . Bungal) @ @ . . 
44. S. P . Enginoering Products Ltd . (Calcutta , 

W . Bengal) . . . . . . . . . . . . 
45. Allied International Products Ltd . (Dist, 

Moradabad , U .P .) @ @ . . 

Bright Wires Ltd . (Dist. 24 - Parganas., W . B .) . . 
47 . Chitradurga Copper Co . Ltd . (Dist , Chitradurga , 

Mysore ) . . . . . . . . . . . . 


39 .55 
( 10 .75) 


200 -00 
156 . 00 


90 . 00 
65 .00 


75 -00 
85 .00 


35 . 00 
6 -00 


Il1 


214 -00 


100 .00 


114 -00 
( 14 .00) 


255 . 00 


100 . 00 


1 


155 .00 


Nalanda Ceramics and Industries Ltd. (Ranchi, 

Bihar ) 
49 . Uttar Pradesh Hotels and Restaurants Ltd , 

(Lucknow , U . P . & Jaipur, Rajasthan ) . 


287 .00 


59 .00 


1 


228 -00 
(14 .00 ) 
55 .00 


100 .00 


45 . 00 


1 


105 .00 


40 -00 


1 


65 .00 


102 .00 


40 .00 


62 . 00 


525 .00 


190 - 00 


335 . 00 


1 


50. Dolphin Hotels Ltd . (Visakhapatnam , A .P.) 
51. Bhartia Arc Steel Ltd . (Dist. Purulia , 

W . Bengal) @ @ . . . . 
52. Canara Steels Ltd. (Dist , South Kanara , 

Mysore ) @ @ 
Gangavati Sugars Ltd . (Dist. Raichur, 

Mysore) @ @ 
54 . Textile Processing Corporation of India Ltd . 

( Calcutta , W . Bengal)# . 
55 . Southern Petro - Chemical Industries Corporation 

Ltd . (Madras, Tamil Nadu) . . .. .. . . 
56 . Rishabh Ispaat Ltd . (Dist . Bulandshahr, 
57 . Uttara Khand Glass Works Ltd .( Dist. Rac Bareli, 

U . P. @ @ . . . . . . . . 


450 . 00 


180 .00 


270 .00 


8254 -00 


1900 .00 


6354 . 00 
(460 -00 ) 


96 -00 


40 . 00 


1 


56 - 00 


160 . 00 


60 .00 


100 -00 


1 
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XURE III - (Contd.) 


( In lakhs of rupees) 


- 


- 


- 


- 


- - - 


- 


Contribution to project cost of promo 
ters and collaborators 

- - - 
Promoters , Collabora - Total of 
Directors tors 

7 and 8 * * 


Perceu 
lage of 
9 to 2 


Underwr 


Underwriting 


Total of .. Guaran 


Porcen 
tage of 
13 to 2 


te2 


Financial Assistance Sanctioned by IDBI 

- 
Loans @ Underwriting Total of . . Guaran 

10 to 12 @ toe @ 
Ordinary Debentures 
and proferen - @ 
ce shares 


3. 2 


etc . 4 * * 


(8) 


(9) 


(10 ) 


( 11 ) 


(12) 


(13) 


(14 ) 


(15 ) 


(16 ) 


WL 


18 .00 
7 .00 


18 . 00 
10 -71 


40 .0071 
9 . 00 


10 . 50 + + 


16 .4 
15 . 7 


45 .9 
13 . 2 


50 . 50 

9 . 00 
(27 .00 ) 

5 . 00 


(18 . 00 ) 

5 .00 


18 . 50 


18 . 50 


15 . 9 


4 -3 


264 . 00 


264 .00 


73 - 7 


25 .00 
(85 .00 ) 


25 .00 
(85 .00 ) 


7 .0 
(237) 
15- 1 


48 -00 


52.00 


100 . 00 


100 .00 


63 .00 


10 . 00 


73 .00 


20 -6 


25 - 34 


25 . 34 


105 . 0098 


105 .00 + 


19 .4 . 


80 .6 


1700 


170 .00 


240-00 


25 . 00 


265 .00 


17 - 5 


27 -3 


541 - 30 


150 .00 


150 . 00 


37 . 9 


10 -5 


172 .00 


172 .00 


100 . 00 


100 . 00 


31 . 9 


18 -5 


18 . 00 


18 . 00 


40 . 0011 


10 .0017 


50 .00 


17 . 1 


47 .6 


25 .00 


8 .00 


33 .00 


27 - 30 
( 3 - 80 ) 


47 .4 . 


27 : 30 
(3 -80 ) 


39 . 3 


38 .00 


38 .00 


37 . 5041 


19 .0 


7 .42 
(16 .42 ) 

5 .00 


44 . 92 
(53 -92 ) 
35 .00 


22 .5 
(270) 
22 .4 


30 -00 


21 - 2 


33 .00 
(6 .00 ) 


33 .00 
(6 -00) 


100 . 00 


100 . 00 


50 .00 


50 . 00 


46 - 7 


23 .4 


38 . 25 


38 - 25 


105 .0098 


36 -7588 


141 .75 


15 .0 


55 -6 


14 . 00 
20 . 00 


16 - 50 


30 - 50 
20 . 00 


65 .00 

- 


65 . 00 
10 .00 


10 . 6 
20 .0 


22 . 6 
10 .0 


10 - 00 


16 -00 


16 . 00 


50 .0071 


5 . 0017 


55 . 00 


15 - 2 


52 .4 


16 .00 


16 .00 


31 .0071 


6 .00ft 


37 .00 


15 -7 


36 : 3 


73 .95 


73 .95 


100 -ooss 


33 -55 


133 .55 


14 . 1 


25 .4 


60 -00 


60 .00 


100 .00 $ s 


50 - OOSS 


150 .00 


33 -3 


13 -3 
167 


1379 . 00 


1379 .00 


(1325.00) . (436.com 


- 


300 . 00 
(1325 -00 ) 

36 .0017 


(436 . 00 ) 

6 .0011 


(1761-00 


300 . 00 
(1761 .00 ) 

42 .00 


16 . 00 


16 .00 


- 


3 .6 
(213) 
43 . 8 


16 .7 


16:7 


(45 


24 . 00 


24 .00 


45 .0011 


15 .00 + + 


60 .00 


13 .0 


37 - 5 
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Means of Financing 


Șr, 


- 


No . 


Name of the company 

(District Stato ) 


Cost of the 

project 


Loans etc 


Ordinary and Debentures 
proforenço 

shares 


Deferred pay 

monts 


(3) 


900 . 00 


300 - 00 


4300 . 00 


58 . Assam Petro - Chomicals Ltd . (Dist. Lakhimpur, 

Assam ) @ @ . . 
59 . Indian Iron & Steel Co. Ltd . (Dist. Burdwan , 

W . Bengal) @ @ 
60. Mysoro Petro -Chemcials Ltd . (Dist . Raichur, 
Mysore ) @ @ 

. . . . . . . " 
Punjab Con - Cast Steels Ltd . (Dist. Ludhiana , 

Punjab ) . . . . . 
62 . Rajasthan Spg. & Wug . Mills Ltd . (Dist. 

Bhilwara , Rajasthan ) @ @ . . . . 


600 .00 
4300 .00 
275 . 00 


445 .00 


170 .00 


291 00 


115 . 00 


176 . 00 


150 .00 


150 . 00 
(40 -00) 


63 . Sakthi Sugar Ltd . (Dist. Coimbatore , 

Nadu ) . . . . . . . . . . . . 


Tamil 

. . 


255 -00 


255 -00 
(55 . 00 ) 


Sub - Total 


32184 . 25 


7357 - 35 


475 . 00 


103 . 07 


24225 - 63 
(3314 - 30 ) 


Subscriptions to rights issues : 
1. Andhra Pradosh Paper Mills Ltd ., (Dist. East 

Godavari, A . P .) 
2 . Graphite India Ltd ., (Dist . Burdwan , W . B .) @ @ . . 

Grand Total . . . . . 


75 . 00 
25 -84 


32184 . 25 


7458 19 


475 -00 


1 03 -07 


24225 -63 
(3314 -30 ) 


Note : Figures are based on information available at the time the assistance sanctioned . In respect of certain projects, the 

contribution of promoters , directors , etc . are based on the information available in the relative prospectuses . 
* Figures within brackets relate to internal resources, cash accruals, etc , included in the main figures , 
* * Includes internal resources, cash accruals, etc. Promoters and collaborators contribution in the form of loans , deposits , 

etc . included in the main figures is also shown separately in brackets . 
@ Figures in brackets relate to total assistanco including additional assistance sanctioned by the IDBI for financing the 

project. 
Stacludes undisbursed amount of Rs, 1 lakh out of earliersanction by IDBI for financing the rehabilitation scheme, 
Ť Assistnace for rehabilitation /renovation/modernisation scheme. 
+ Includes direct subscription of Rs, 1 . 40 lakhs , 
@ @ Specified backward districts . 
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( In lakhs of rupeos ) 


Contribution to project of promotors 

and collaborators 


Financial Assistance Sanctioned by IDBI 


Percentago 


Percentage 

of 
9 to 2 


Of 


Loans @ 


13 to 2 


Guaran 

tee @ 


Promotors, 
Directors, 
etc . 


Collabora - 
tors 


Total of 
7 and 8 * * 


Underwriting Total of 

- -- 10 to 12 @ 
Ordinary Debentures 
and profo 
ronco sha 
re @ 


+ 


9 


(10 ) 


(11 ) 


(12 ) 


(13 ) 


(14 ) 


(15) 


( 16 ) 


158 - 50 


158 . 50 


111 - 50 


110 .00 & 
2200 . 00 
(2206 .00 ) & & 


221 - 50 
2200 . 00 88 
(2206 . 00 ) & & 


24 .6 
51 -2 


66 . 30 


66 .30 


105.0071 


40 . 0071 


145 . 00 


14 .9 


32 -6 


58 . 00 


58 . 00 


116 . 00 


30 .00 


19 .9 


50 - 2 


40 . 00 


- 


40 -00 


55 .00 ++ 


- 


146 - 00 
55 .00 


- 


- 


26 .4 


36 .7 


55 . 00 


55.00 


50 .00 


50- 00 


- 


21 .6 


19 .6 


297 . 21 


679631 
( 156 .25) 


5498 - 80 
( 7373 - 35 ) 


175 .00 


6499 - 10 
(156 -25) 


31 28 


21. 1 


599 . 72 
( 1259 -47 ) 


6273 32 
(8807 - 82 ) 


19 - 5 
(27 . 4 ) 


5 .64 
(50 -64) 

2 .67 
(28 . 77 ) 


5 .64 
( 50 -64) 

2 .67 
(28 . 77 ) 


- 


VN 


297 . 21 


175 . 00 


6499 . 10 
( 156 -25) 


6796 - 31 
(156 -25 ) 


549880 
( 7373 -35) 


6 08 .03 
( 1338 -88 ) 


6281 - 83 
(8887 . 23 ) 


31. 28 


21.1 


19 .5 
(27 . 0 ) 


ItAssistance on concessional terms. 

SSTo bo roduced by such amount as may bo sanctioned by other financial institutions/brokers. 
* * *Rolates to margin money for working capital. 
* * Includes Rs, 5 lakhs by way of Central Government subsidy. 
888Following the morger of Union Bank of India Ltd ,with the company, part of the project cost is proposed to be financed out of the 

componsation received by the firm from Government, 

Rights Issung 
$ { The project has boon promoted by IRCI, 

& Guarantoo -cum -Loan . 
& & Assistanco for financing the rehabilitation schemc. IDBI had earlier in Soptomber 1966 sanctioned loan of Rs. 5 crores for 

financing its " balancing of plant scheme. Th : company availcd ofRs. 6 lakhs out of this loan which was repaid . With the 
sanction of tho fresh loan in June 1973, the earlier loan was cancelled , 
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ANNEXURE IV 


IDBI S DIRECT LOANS AND GUARANTEES FOR EXPORTS - DETAILS OF SANCTIONS DURING 1972 - 73 


(In lakhs of rupees ) 
Total assistance required IDBI s share in total assis 
of DBI and commercial tance sanctioned 

banks 


Sr . No. 


Item of export 


Currency of pay 

ment 


Guarantoc 


Guarantco 


Post- ship - 
ment loans 


Post-ship - 
ment loans 


( 3) 


(4) 


Export Loan 1 Textile machinery and sparos 


sel11 


Indian Rupees 


7 -82 


" 


2 


Textile machinery and spares 


Indian Rupees 


13 14 


3 Steel materials for civil construction work 


Indian Rupees 


6 . 57 


1 


3 .91 
(50 % ) 

8 .80 * 
(70 % ) 

4 . 14 
( 60 % ) 
114 . 37 
(50 % 
92 - 15 
(50 % 
46 -62 
( 50 % ) 


4 Sugar millmachinery ( Turn -key project ) 


Indian Rupees 


228 - 73 


1 


5 Rails 


U .S. Dollars 


184 -30 


1 


6 Rails 


U .S . Dollars 


93 . 24 


1 


Total 


533-80 
533 - 80 


- 


269 . 99 


Note : Percentages in brackets indicate tho extent of IDBI s participation. 

* Enhancement in carlier sanction . 


ANNEXURE V 


CLASSIFICATION OF EXPORT FINANCE * SANCTIONED BY THE IDBI UPTO THE END OF JUNE 1973 

ACCORDING TO DESTINATION OF EXPORTS AND COMMODITY EXPORTED 


(In crores of rupees ) 


Commodity 


Name of the country 


Value of ex - Amount of 
ports financed DBI assis 
by IDBI/ tance 
Banks 


Transmission 
line towors and 
conductors 


Textile machi- Stcel rails, 
nery bars and rail 

way equip 

ment 


Steci cong 
truction aids 


(4 ) 


(5) 


15 .90 


:: 


45 -53 
18 : 56 
15 .91 
11 .80 
8 : 35 


Iran 
Yugoslavia 
A . R . E . 
Republic of Korea 
Hungary 
Burma 
Nigeria 
Malaysia . . . 
Uganda 
Ceylon . . 


::::::::: 


25 .40 
11 . 15 
10 . 79 
5 . 89 
4 .27 
4 . 10 
3 .80 
2 . 59 
1 .61 
1 .40 


6 .86 


:::::: 


5 . 40 


4 .79 


. . 


3 - 26 


. 

. 


183 


PART III SEC . 4 ] 


THE GAZETTE OF INDIA , DECEMBER 1 , 1973 (AGRAHAYANA 10 , 1895 ) 


2001 


ANNEXURE V - Contd . 


(In crores of rupees) 


Commodity 


(2 ) 


(4 ) 


(5) 


1 . 93 


1 .09 


0 . 77 


2 .15 
3 .98 


1 . 09 
0 .89 
0 . 88 
0 .60 
0 - 53 


0 .12 
0 .63 


0 : 39 


Argentina . . 
Thailand . . 
Sudan . . 
Indonesia . . 
Now Zealand 
GDR ( East Germany) 
Czechoslovakia 
Wost Germany 
Konya . . 
Poland 
Lobanon . . 
Others . . . 


:::::::::::: 


0 -39 
0 -31 


1 - 24 
1 30 
0 : 39 
0 .39 
0 : 30 
0 .21 
0 . 19 
0 .01 
3 . 17 


IIIIIIIIIII 


0 :31 
0 .28 
0 .14 
0 . 14 
0 .01 
2 . 23 


0 . 14 
0 .01 


. 


Total 


137 - 55 


78 . 49 


17 . 10 


11 : 37 


18 .70 


0 .62 


: 


( In crores of rupees ) 


Commodity 


Rallway Diesel Sugar mill 
Wagons engines machinery 


Automobiles Water treat- Fire - fighting 
and spares ment plants equipments 


Boilers 


Air -condition - Others 
ing and refri 
geration 
equipment 


(1) 


(8) 


(9) 


(10) 


(11) 


( 12 ) 


(13) 


(14 ) 


(15 ) 


(16 ) 


2 . 51 


11 .06 


: 


0 -18 


I 


Iran 
Yugoslavia 
A . R . E . 
Republic of Korea 
Hungary 
Burma 
Nigeria 
Malaysia 
Uganda 
Ceylon 
Argontina 
Thailand 
Sudan 
Indonesia 
New Zealand . . 
GDR (East Germany) 
Czechoslovakia . . 
Wost Germany . . 
Kenya 
Poland 
Lebanon 
Others 


::::::::::: 


TillIII 


IIIIIIIIIIIIIIIIIII 


ll!!!!!!!!!!!!!!! 


IIIIIIIIIIIIII 


I!!!!!!!!!!|||||||||| 


1!!!||||||||||||| 


IIIIIII 


Million 


. 14 


2 .08 


0 .15 


Total .. 


17 .84 


2 .36 


2 .75 


5 . 16 


0 .18 


0 .16 


1.45 


0. 12 


0 . 68 


* Comprising direct loans for exports and refinance of medium - torm export credits . 
- 3491/73 
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ANNE 
INDUSTRY-WISE CLASSIFICATION OF FINANCIAL ASSISTANCE 


1972 -73 


Industry 


Financial Assistance Sanctioned 


Utilisation 


Total 


Loans 
(other than 
for exports ) 


Undor 
writing 


Re- 
discount 


Rofinanco 

of 
Industrial 
Loans 


Export 
Financo + 


8 .0 


| 


8 .0 


13 -6 


53 . 2 
0 .6 


1!! 


| 


53 . 2 
0 -6 


361 
2 -8 


255 .0 


9 .7 
4983 


! 


323 - 3 
498 -3 
75 .0 


5 .4 
3101 


75 .0 


| 


0 . 2 


0 . 2 


0 .04 


1037 
161 -3 


|! 


4587 
161 - 3 


140 -4 
88 . 1 


27 .6 


27 .6 


13 .3 


1 


22 -8 


1 


22 -8 


7 .0 
7085 


73 -7 


1713 


! 


30 . 1 


30 . 1 


39 .7 


13 . 5 


13 .5 


8 - 1 


1. Coal Mining . . 
2. Stono, Quarrying Clay and Sand 

pits . . 
3 . Metal Mining 
4 . Food Manufacturing Industries, ex 

cept Bovorage Industries 
(a ) Sugar . . . . . . . . 

(6 ) Others . . . 
5 . Beverage Industries . . . . . 
6 . Tobacco Manufacturing Industries. . 
7. Manufacture of Toxtiles 
(a ) Cotton Textiles 

". . 

" 
(6 ) Othors . . 
8 . Manufacture of Wood and Cork ex 

cept manufacture of Furniture . . 
9 . Manufacture of Furniture and 

Fixtures in 
10 . Manufacture of Paper and Paper 

Products 
11. Printing, Publishing and Allied 
Industries . 

. . 
12 . Manufacture of Leather and Loather 

and Fur Products excopt foot-wear 

and other wearing apparel 
13 . Manufacture of Leathor Foot-wear 

and Wearing Apparel 
14 . Manufacture of Rubber Products . . 
15. Manufacture of Chemicals and 

Chemical Products 
(a ) Basic Industrial chomicals other 

than fortilisers . . . . . . 
(b ) Fertilisers , 
(c ) Vegetables and animal oils and 

fats (except edible oils ) . . . . 
(d ) Manufacture of artificial fibres 
( e ) Manufacturo of chemical and 

dissolving pulp (rayon grado ) . . 
(f ) Manufacture of paints, varnishes 

and lacquers , . . . 
(8 ) Manufacture of miscellaneous 

chemical products 
16 . Manufacture of Products of Petro 

leum and Coal . 
17 . Manufacture of Non -Metallic 

Mineral Products except products of 
petroleum and coal 
(a) Manufacture of structural clay. 

products . . .. . . . . . 


0 - 1 
100 - 0 


106 . 2 


11 


106 -2 


294 .0 
300 -0 


83 . 2 
18 .9 


1 


538 . 7 
318 . 9 


38 - 2 
1210 : 1 


1 


11 


ill 


21 . 7 
70 -0 


10 -6 
256 .7 
(423) 


1 


3 .2 


252 . 9 


270 .9 


187 .8 


9 .7 


89 .7 


4 . 2 


1 


650 


- 


50 :0 


- 


- 


1150 


48 .6 


HM 
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XURE VI 
SANCTIONED (EFFECTIVE ) BY THE IDBI AND UTILISATION THEREOF 

( In lakhs of rupees) 


Since inception of IDBI upto 

end of June 1973 


the 


1971 -72 


Financial Assistance Sanctionod 


- Utilisation 


Total 
assistance 
sanctioned 


Under - 
writing 


Rodiscount 


Total 


Loans 

(other 
than for 
cxports ) 


Refinance 
of indus 
trial Loans 


Export 
Financet 


Percentage Total 
of assistance utilisation * 

sanctioned to 
total for all 
industries 


RE 


( 10 ) 


( 11) 


(12 ) 
(12 ) 


(13) 


(13) 


(15) 


( 16 ) 


(17) 


(18 ) 


5 .6 


5 .6 


88 .8 


0 .1 


245 - 1 


20 .1 
2 -4 


Į|| 


- 


20 1 


12 . 5 


12 5 


116 .0 


0:2 


87 .9 


77 . 4 


128 .9 


50 - 9 


274 


0 .9 


338 .4 


27 .4 
414 -7 


63 . 8 
248 . 1 


329 .7 
1084 - 7 


o 


641 - 7 
1494 -5 
75 .0 
2 .7 


0 . 1 


|||| 


0.7 


13: 


0 . 7 


lub 


0 - 7 


2 -4 


239 . 8 
98 .6 


3471 0 
1264 .2 


1 : 7 


3355 .9 
11386 


43 -5 
7.7 


7 .7 


13 . 3 


90 -3 


101- 5 


11 


1111IIIIIIII 


18 : 2 


8 .4 


55 -8 


0 .1 


25 -2 


77 -3 


1596 - 2 


2011 


3200 -6 


4 . 3 


1714 . 3 


51 .6 


51 .6 


39 . 2 


215 .1 


0 - 3 


192 -6 


3 .9 


3.9 


25-8 


16 .8 


1 


4.7 
21 .9 
66 .0 


7 . 7 


7 .7 
753 


68 - 4 


400 -3 


696 - 6 


0 .9 


67 - 5 
319 - 2 


325 .0 


17 . 2 


342 .2 


36 .8 


6 . 1 


2055 .0 


40 -3 


2869 - 3 


74 .8 


44634 
(1081 .4 ) 

8165 . 1 
( 10850) 

120 . 8 


111 


2968 1 
( 1081 .4 ) 
5054 -3 
(573 . 1) 


24 -6 


24 -6 


20 .9 


0 - 2 


93 . 5 


1111 


171 -0 


43 - 1 


264 :1 


281 .6 


1 .5 


773 : 7 


IIIIIII 


1111 . 1 
(42 -3 ) 
200 -0 
127 . 2 


(423) 
2000 
118 - 1 


4 . 1 


4 . 1 


0 :3 
0 .2 


38 - 1 


265 -9 


275 . 9 


262-2 


2 - 2 


1653 - 1 

(8 .4 ) 


14234 


7 .7 


29 .2 


142 . 9 


0-2 


1 


72 .0 


25 .0 


- 


19 .7 


1 


- 


44 .7 


11 -8 


233•1 


0 -3 


129 -3 
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ANNE 


1972 - 73 


Industry 


Financial Assistance Sanctioned 


Utilisation 


Total 


Ro- 
discount 


Export 
Finance 


Loans 

( other 
than for ox 

port ) 


Under - Refinance 
writing of 

Industrial 

Loans 


(1) 


122 -3 


40 .0 


13 .5 


175 .8 


47 - 3 


1050 
3400 


36 .8 
25 .0 


36 .2 


11 0 


1780 
3760 


17 . 2 
12 -1 
0 . 5 


50 7 


(6 ) Manufacturo of glass and glass 

Products . . . . 
(c) Manufacture of pottery, China 

and earthenware ( ceramics) 
(d ) Cement . . 
(e) Grinding wheels and abrasives . . 

Asbestos . . . . 
(8 ) Not elsewhere classified . . . . 
18. Basic Metal Industries 

( a ) Iron and steel basic industries . . 

(b ) Non - ferrous metal basic industries 
19 . Manufacturo of Metal Products ex 

cept machinory and transport equip 

ment . . . . . . . . 
20 . Manufacture of Machinery except 

olectrical machinery . . . . . . 


507 


43 - 9 


138 -8 


3204 . 5 


27160 

50 . 0 


120 1 

4 .0 


2296 
21 -7 


75 -7 


828 - 4 
18 - 1 


415 .6 


- 


415 . 6 


240 .0 


7 . 4 


191 1 


49841@ 


133 . 2 


47221 


71 . 5 
(31 -3) 


5387 -3 
(31 -3) 


21. Manufacture of Electrical Machinery 

Apparatus, Appliances and Supplies 


91 0 


27 .4 


1161 


11 .9 


246 .4 


536 -7 

(7 . 8 ) 
134 .9 


210 .0 


23 .0 


95 .7 


328 . 7 


i 


1 :0 


1 .0 


0 . 7 


1 .9 
36 - 0 
16 .6 


1 . 9 
360 
16 .6 


1 .0 
48 - 8 


22 . Manufacture of Transport Equipment 
23. Miscellaneous Manufacturing Indus 

tries 
(a ) Manufacture of professional scien 

tific measuring and controlling 

instruments 
(6 ) Manufacture of watches and 

clocks . . . " 
(c) Plastic moulded goods . . 
(d ) Surgical dressing etc . . . 
( e ) Cigarette filters 

Stationery articles 
( g ) Water metors , steam meters and 

clectricity actors 
(1 ) Roofing matorials 
( ) Musical instruments . . 
( ) Manufacture of thermal and 

acoustic insulators 
(k ) Photographic and optical instru 

ments . . . . . . . . 
(1) Packing material 

(m ) Not elsewhere classified . . 
24 . Electricity , Gas, Water and Sunitary 

Servicos, Gas Manufacture and distri 

bution (industrial Gases) . . . 
25. Sorvices 

(a ) Hotel industry 
(6 ) Road transport . . 
(c) Others . . . . 

Total 


1lill|11| 


A 


IIIIIIIIII 


ITUUTTULUI 


lll11111111111 


2 . 7 
26 .5 
31 .6 


11 


2 . 7 
26 . 5 
31 -6 


55 - 5 


1000 


175 .0 


16 .0 


291 .0 


0 .5 


145 -0 


42 -6 


74 .5 
3433 
35 . 8 


|! 


262 . 1 
343 -3 
35 . 8 


65 .7 
294 .9 
43 . 5 


7830 


5498 .8 
(313) 


33284 


4984 1 


283 . 9 


14878 - 2 

(31- 3) 


10382 . 1 

( 50 - 1) 


Note : Figures within brackets relato to guarantçes for loans and deferred payment/advance payment guisantes ( export credit) 

Sanctioned and execute , which have not been included in the main figures , 
* Inclusive of disbursements made in respect of refinance assistance sanctioned by the Refinance Corporation for Industry 

prior to its inerger with the IDBI, 
† Comprising direct loans for export And refinance of export credit. 

Including assistance to manufacturers of electrical machinery and transport cquipments . 
. . Nogligible. 
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XURE 


VE— ( Contd .) 


(In lakhs of rupees ) 


1971 -72 


Since inception of JDBI upto the 

end of June 1973 


Financial Assistance Sanctioned 


Total 
assistance 
sanctioned 


Utilisa . 

tion 


Total 
utilisa 
ticnt 


Under 
writing 


Loans 
( other 
than for 
exports ) 


Total 


Refinance Rediscount 
of Indus 

trial 
Loans 


Export 
Financet 


Percentage 
of assist - 
ance canc- 

ticncd 10 
total for all 
industrics 


(10 ) 


(11) 


( 13) 


(14) 


( 15) 


( 16 ) 


(17 ) 


(18 ) 


70 -4 


17 .3 


23 .9 


1116 


78 . 8 


621 -8 


0 -8 


395 - 7 


7 .8 


7 .8 


9 -0 


281- 3 


04 


113 - 3 


5 .0 


5 .0 


3 .7 


2 -3 


2 . 2 


2 .2 
0 .6 
50 .8 
216 . 1 

10 .4 


0 .6 

73 -3 
2149 - 3 

30 .4 


22 - 5 
441 0 
15 .0 


0 - 3 
2 : 3 
60 - 8 
986 -4 

81 -0 


0 - 1 
0 -3 


1179 . 7 
(248 -5) 

4 .8 
43 - 1 
1662 
4379 . 1 
6051 


167 - 5 


1722 .0 
( 2485) 

2 .5 
43 . 2 
2360 
9537 .3 
1200 -9 
( 1710) 

1274 . 9 
23527 . 9 

(323) 


1324 - 7 


13 . 0 


5 .0 


16 


1 .7 


295 7 
144 . 0 


35.0 


295 . 7 
5240 - 3 


274 . 1 
4646 .0 


70 - 8 


4528 . 7 @ 


461 .8 


320 


928 -3 
19979 - 0 

(1 : 1) 


115 - 6 


4696 


5892 


316 . 5 


35861 


4 . 9 


2895 -3 


( 11•0) 


( 11 -0) 


(14 .7) 


(180 - 1) 


( 1792) 


1450 


10 . 0 


67.2 


- 


222 2 


100 -3 


961 1 


1 .3 


6210 


0 -7 


0 .7 


0 . 2 


24 -2 


25 . 4 


1 


0 -6 
38 - 7 


0 .6 
38 .7 
1 . 7 


||||| 


22 -6 
131 - 4 
30 .6 


19 - 0 
112 -0 
17 .9 
4 . 0 


☺ 


34 .9 


24 - 4 


Illll| 


33 -5 
13 - 3 


1111111111 


! 


|| 


60 


4 .8 


III!!!!!!iiIT!! 


T 


24 . 4 


24 -4 


1 


111 


0 . 2 
97 . 1 
70 . 1 


0 . 2 
97 . 1 
70 - 1 


0 .1 
790 
32 : 3 


43 
194 .0 
137 - 3 


1 . 9 
162 -3 
115 .9 


12 . 0 


12 .0 


16 -3 


315 .7 


0 .4 


367 


1 


1233 
3051 


1111 


111 


123 - 3 
305 . 1 
320 


75 - 7 
2980 


5362 
11705 
98 . 7 


0 .7 
1 .6 
0 - 1 


2827 
1014 . 5 

74 .4 


1 


32 - 0 


50509 


1416 8 


2751 6 


4528 - 7 


2256 2 
( 110) 


16004 -2 


1000 


8870 - 2 
(147) 


73624 -8 
(28491) 


528417 
(21340) 
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ANNE 


STATE -WISE DISTRIBUTION OF FINANCIAL ASSISTANCE SANCTIONED 


Assistance Sanctioned (Effective ) 


Loans 


Total 


Guaran 
toes 


State 


for 


Loans 
(other 
than for 
exports ) 


Under 
writing 
and Direct 
Şubscrip 

tions 


Refinance Refinance Rediscount 
of 

of 
Industrial Export 
Loans Credits 


Exports 


(1 ) 


S 


(5 ) 


(6 ) 


M 


100 .0 
1100 
163 . 0 

46 .6 
69 . 0 


19 .6 
111 .5 
50 . 9 


1060 

11 -7 
162 . 6 
5135 
245 .7 
29 .7 


306 . 2 

0 . 4 
289 - 8 
332 -6 
98 -1 


6 .0 


531 8 
2336 
666 - 3 
892 .1 
418 . 8 
29 .7 
22 -4 
374 5 
406 . 2 
31926 


7 . 


22 . 4 


5 . 0 


31 0 
75 .0 
4600 


1388 
131 - 2 


220 . 1 
1013 
331 -5 


1184 

91 1 
2052 - 3 


204 .7 


1. Andhra Pradesh 
2 . Assam 
3 . Bihar . . 
4 . Gujarat 
5 . Haryana 
6 . Himachal Pradesh . . 

Jammu & Kashmir . . 
8 . Korala 
9. Madhya Pradesh . . 
10 . Maharashtra 
11 . Manipur 
12. Meghalaya . . 
13 . Mysoro 
14 . Nagaland 
15. Orissa 
16 . Punjab . . 
17 , Rajasthan . . 
18 . Tamil Nadu . . 
19 . Tripura . . 
20 . Uttar Pradesh 
21 . West Bengal . . 
22 . Union Territories . . 


::::::::::::::::::::: 


1200 


IIIIIIIIIII1||1 


293 -8 


1966 


4470 
500 
90 .0 
131 .0 

55 -0 
783 . 0 


III!!!!!!!! 


ulig!11191111 


71 . 7 
253 .0 
236 .2 
194 . 9 


40 - 0 


10574 

50 . 0 
216 . 3 
4690 
2921 
2000 . 9 


54 .6 
25 -0 

0 .9 
9670 


55 . 0 


10 


380 - 8 
2463 0 

25 - 0 


84 -6 
80 - 7 


315 - 7 
105 - 1 
113 .5 


9 . 4 
416 . 5 
25 -2 


790 . 5 
30653 
1687 


5 .0 


Total 


5498 . 8 


2700 


783 -0 


3328 -4. 


13 9. 


49841 


14878 - 2 


313 


Note : (1) Classification based on location of projects assisted in cach State . To a few cases, assistance was sancitioned for expansicn 

of existing units /setting up ofnew units in more than one State , such assistance has been included in the State where the 
assistance has gono predominantly . In the case of rediscounts, the classification is based on the location of machinery 

manufacturer /seller . 
( II ) Figures are exclusive of subscriptions to shares and bonds of financial institutions. 
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2007 


XURE VIT 


BY THE IDBI AND UTILISATION THEREOF DURING 1972- 73 


( In lakhs of slipecs) 


Assistance utilised 


Rediscount 


Total 


Guarantccs 


Loans 
(other 
than for 
exports ) 


Loans 

for 
Exports 


Under 
writing 
and Direct 
Subscrip 


Refinance 
of 
Industrial 
Loans 


Refinance 
of 
Export 
Credits 


Exocuted 


tions 


-U 


mn 


(10 ) 


(11) 
(11) 


( 12) 


(13) 


( 14) 


(15) 


(16) 


(17) 


30 . 5 


10 .7 
99 -3 
88 .4 


314 . 1 
242 6 
4265 
35 .0 


2610 

0 : 3 
247 . 0 
2835 
83 .6 


17 -6 


11The 


1362 

10 . 5 
119 . 3 
372 .8 
215 - 8 
43 - 3 

6 . 1 
103 . 8 

79 . 8 
363 .8 


15 .4 


446 - 1 
424 -2 
697 -3 
11013 
3498 
433 

6 . 1 
292 - 6 

188 - 8 
2594 - 2 


Ilöll 


12 .9 


75 -0 
12 -5 
68 . 5 


100 - 9 

77 .6 
1749 . 0 


182 .6 


22 -8 


339 -5 


107 .1 


285 .9 


167 -6 


900 - 1 


39 - 7 


6 : 1 


232 
1492 

83 -8 
147 .9 


46 -6 
21 -3 

08 
824 0 


109 -5 
170 -5 

90 : 7 
1668 . 9 


616 : 5 


42 -4 


Tiiiiii 


415 


100 - 2 
183 .7 
40 . 0 


155 .0 


2 . 7 


151 7 

962 
1100 


8 . 0 
354 . 9 
21 . 4 


301 - 4 
7925 
204 .9 


33 : 5 


2324 3 


390 -6 


500 -4 


2499 - 3 


220 - 1 


42475 


103921 


50 1 


2008 


THE GAZETTE OF INDIA , DECEMBER 1 , 1973 (AGRAHAYANA 10 , 1895) 


(PART III — SEC . 4 


ANNE 


STATE -WISE DISTRIBUTION OF FINANCIAL ASSISTANCE SANCTIONED 


Assistanco Sanctioned (Effective ) 


Guaran 
teos 


State 


Loans 
( other 
than for 
exports) 


Loans Under Refinance 
for writing 

of 
Exports and Direct Industrial 

Subscriptions Loans 


Refinanco R discount Total 
of 
Export 
Credits 


(1 ) 


(2) 


(3) 


(5) 


(6) 


(9) 


14 .9 


1358 .5 
13100 
13360 
3788 -5 
2522 


171 . 1 
311 - 5 
260 -8 
525 -6 
97 .0 


537 - 3 

0 .4 
876 . 9 
1226 -9 
247 - 8 


38 .6 


554 -2 


8 .4 


1114 . 1 

35 . 7 
4682 
2348 . 9 
847 .6 
114 . 5 

55 .6 
8000 

5366 
40305 

2 . 2 


3195 . 9 
1657 -6 
2941 9 
79285 
1444 .6 
114 . 5 

55 .6 
1705 . 8 
28111 
19808 -4 


638 - 4 
257 - 3 
3086 . 1 


985-8 


963 
88 .5 
933 .2 


171 1 
657 -2 
8238 - 7 


285 - 7 
1704 . 0 


1815 .9 


15100 


T 


2 . 2 


1, Andhra Pradesh 
2 . Assam 
3 . Bihar . . . . . . 
4 . Gujarat . 
5 . Haryana 
6 . Himachal Pradesh . . 
7. Jammu & Kashmir . . 
8 , Kerala 
9. Madhya Pradesh . . 
10 . Maharashtra 
11 . Manipur 
12 . Meghalaya . . . 
13. Mysoro 
14 . Nagaland 
15 . Orissa 
16 . Punjab 
17 . Rajasthan . 
18 , Tamil Nadu . . 
19 . Tripura 
20 . Uttar Pradesh 
21. Wost Bengal . . . 
22. Union Territorics 


1111|16 


685 ·1 


1253 . 9 


967 -6 


1872 .8 

50 .0 
10600 
131 . 0 
5012 
3435 . 2 


!! 


44 .0 
400 
48 -6 
720 .5 


164 5 
527 . 7 

544 8 
2454 .0 


4779 . 4 

500 
1361 -4 

747 .4 
1420 - 7 
99662 


92 . 9 
28 .7 . 

12 : 3 
28810 


. 


62 . 5 
339 . 9 


251 - 3 
135 -6 


2781 
1721 


326 -3 


1446 - 8 
34596 
295 -8 


1866 .6 


323 . 5 
202 -3 
332 -5 


1032 - 1 
12341 
528 .6 


125 . 1 
222 . 5 


1314 
2294 -1 
138 .6 


2933 - 8 
9181 -8 
15180 


Total 


.. 


.. 


242994 


51093 


4880 -5 


18093 

6 


2 739 - 1 


18502 -8 


73624 -8 


2849 .1 


Note : (0) Classification based on location of projects assisted in cach State . In a few cases , assistance was sanctioned for expansion 

of existing units/setting up of now units in more than one Stato ; such assistance has been included in the Stato where the 
assistance has gone predominantly . In tho case of rediscounts , the classification is based on the location of machinery 

manufacturer /sellor . 
(tl) Figures are exclusive of subscriptions to shares and bonds of financial institutions, 
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2009 


9_ THE ORZESTEO MEDIA 


XURE VIL 


BY THE IDBI AND UTILISATION THEREOF DURING JULY 1964 - JUNE 1973 


( In lakhs of rupees) 


Assistance Utilised 


Rofinance 


Rodiscount 


Total 


Loans 
(other 

than for 
uports ) 


Loans 

for 
Exports 


of 


Undor - 
writing 
and Dircet 
Subscrio 
tions 


Refinance 

of 
Export 
Credits 


Guara 
tees 
Executed 


Industrial 
Loans* 


(10) 


(11) 


(12) 


(13) 


(14) 


(15) 


(16 ) 


(17 


HRH 


1247 . 0 
314 . 1 
7436 
2266 - 5 
162 .7 


1235 
99 . 3 
108 . 8 
408 - 8 
48 -6 


1131 .0 

47 . 2 
419 - 8 
20594 
763 . 9 
93 - 1 
61 . 2 
641 -9 
490 -4 
4067 -3 


458 -2 

0 .3 
747 . 8 
1046 -3 
211 -3 


2987 -4 

460 - 9 
20200 
5818 . 7 
11865 

93 . 1 

61 2 
1077 .6 
2297 . 4 
16671 0 


230 -0 

970 
25030 


7884 
984 - 5 


59 . 8 
75 .5 
043 - 2 


285 - 7 
14474 


145 .9 
560 -4 
7025 -6 


1509 . 1 


616 -4 


264 -3 


1094 . 7 


825 - 1 


2800 -5 


334 .7 


43 - 5 


159 . 0 
425 -8 
403 - 2 
2328 . 5 


79 . 2 
24 . 5 

10 .5 
2456 - 7 


616 .4 
450 - 3 
897 - 2 
7504 - 0 


1750 
2012 - 2 


52 .9 
315 -6 


245 -0 
1353 


10 -6 
255 . 7 


2781 
11 


295 .0 


744 - 2 
7016 
2400 


719 -0 


153 - 1 

92 - 1 
237 - 6 


765 - 7 
12944 
473 - 7 


21 . 1 
220 -4 


112 . 1 
1956 - 3 
118 - 2 


1775 -1 
4814 . 5 
1309 . 9 


124480 


2898 . 1 


26444 


16710 - 3 


2362 -6 


1 $ 7784 


52841 - 7 


21340 


* Inclusive of disbursoments in respoct ofrofinance sanctioned by the Refinance Corporation for Industry Ltd ., prior to its roorger 
with the IDBI in September , 1964 . 


8 - 34961/73 


2010 
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ANNEXURE IX 


SOURCES AND USES OF FUNDS OF THE IDBI – 1964-65 TO 1972 - 73 AND ESTIMATES FOR 1973- 74 (JULY- JUNE ) 


(In crores of rupees) 


1964- 
65 


1965 
66 


1966 
67 


1967 
68 


1968 
69 


1969 
70 


1970 
71 


1971 
72 


1972 
73 


1973 
74 

( esti 
matos) 


A . SOURCES OF FUNDS 


3 8 


0 .8 
22.5 
10-0 
2 .2 


1.3 
37.9 


2 .1 
34 .6 


2 .8 
250 


3 :3 
25-0 


4:3 
- 


3 :6 
- 


362 

- 


3 06 
- 


1.7 


1 .4 


0 .8 


0 -2 


20 -0 


36 .3 


10 .0 
55 . 0 
16 - 5 


1 .0 


t. Increase in roserves* .. . .. 
2 . Borrowings from : 

(a ) Government .. . .. 
(6) Reserve Bank of India : 

( II ) Share capital . . . . 

( il ) NIC (LTO ) Funds . . 
3 . Borrowings by way of bonds/debentures 
4 . Sale of investments in shares , debentures 

of industrial concerns 
5 . Repayment by borrowers : 
(a) Loang to industrial concerns (other 

than for exports ) . . . . 
(6 ) Loans for exports . . . 
(c) Refinance- - industrial loans 
(d ) Refinance - exports credits . .. 
(e) Rediscounting of bills .. . . 

U ) Redemption of bonds/debenturos . . 
6 . Others * * . . . . . . . . . 


5 .5 


8 .6 


11.7 


24 -8 


- 
21.6 
1 .4 


- 


- 


- 


1.2 


10 - 0 
28 . 8 
- 
0-3 
369 
6 .9 
0 . 9 
15 .1 

1.5 
12 . 5 
0 .03 
170 


10 -0 
37 . 8 
12 7 

- 
51 . 

9 
8 .6 
2 . 1 
16 .4 

5 .5 
18 . 5 
0 -8 
12 -6 


3 .5 
0 .05 

-- 


8 .2 
0 .4 
0 -02 


10 .1 
0 .5 
1 1 


2 -4 
27 .9 
4 .5 

- 
14 .0 
1 .4 
8 .0 
0 . 03 
172 


19 .2 
0 .4 
40 


144 
0 .3 
5 .5 

- 
16 .7 


0 -2 
63.3 

9 .2 
3 .3 
18 .0 

5.67 
26 .4 

0 -8 
21 8 


74 .3 
11 . 7 

5 .4 
20 .0 

3 :1 
33 .0 

1 . 1 
20 -9 


Total 


13 . 1 


60 .8 


685 


62 . 3 


66 .8 


71 .8 


96 6 


128 .2 


141 -2 


189 .0 


B . USES OF FUNDS 


- 


19.9 


20 .7 


180 


15-3 


10 -9 
2 .9 


4 .9 
12 .0 


9 6 
10 . 2 


25 2 
3 .9 


50 .0 
16 .0 


1. Disbursements of assistance by way of 
(a ) Loans to industrial concerns (other 

than for exports) . . . . . . 
(6 ) Loans for exports , . 
(c) Underwriting and direct subscrip 
tions . . . . 

. . 
(d ) Refinance - industrial loans .. 
(c ) Refinance - export credits . . . 
(f ) Rediscounting of billst . . 
( 8 ) Subscriptions to shares and bonds 

of financial institutions . . .. 


0 :4 
21 -2 

- 
0 .1 
6 3 


5 +3 
214 
0 . 9 
2.2 
1 7 


5 .2 
19 .5 
0 . 4 
7 .1 
7 .4 


1 .1 
10 .8 

0 .3 
12 -4 
3 .9 


1 .6 
11.6 

2 . 5 
15 -5 
4 .5 


2 .2 
12 -5 

2 . 7 
24 . 1 
0 .5 


3.7 
21-2 

9 . 9 
285 
3 .8 


1 .8 
24 .0 

4 .8 
45 3 
5 .3 


3 .0 
25 .0 

2 . 2 
49 .8 
2 .8 


6 .5 
30 -0 

1 - 5 
57 .0 
8 .0 


28 .0 


51 4 


60 - 3 


46 .5 


51 . 0 


55 .8 


84 . 0 


1010 113 -9 


1690 


2 . Repayınent of borrowings from Govern 

ment . . . . . . 
3 . Others* * .. .. .. . . .. 


15 .1 


914 


8 .3 


15 .8 


- 
15 .8 


0 .7 
15 .3 


3 .7 
90 


6 .6 
20 -6 


8 .9 
18 .4 


11 . 9 
8 .1 


Total 


.. 


.. 


.. 


.. 


43 :1 


608 


68 .5 


62 -3 


66 .8 


71 .8 


96 6 


128 -2 


141- 2 


189 -0 


* Inclusive of unappropriated profit in the D . A . F . 
* * Inclusive of cash and other liquid rosources , 

Data relate to face valuę of bills rodiscounted , 
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ANNEXURE X (A ) 


ASSISTANCE SANCTIONED BY THE TERM -FINANCING INSTITUTIONS DURING 

1972 -73 (APRIL -MARCH ) 


(In crores of rupees) 


Underwriting and Direct Subscriptions 


Rupee Loans 


Foreign Currency 

Loans 


Ordinary and 
Preference Shares 


Debentures 


Total 


1971-72 


1972-73 


1971-72 


1972- 73 


1971-72 


1972 -73 


1971-72 


1972-73 


1971-72 


1972 -73 


DBI 


. 


. . 


. . 


- 


13 . 3 


3 .5 


- 


2 .8 


5 . 2 


2 . 2 


1 .0 


128 -6 * 

(22 -0 ) 
23 . 7 
12 -0 

6 .6 
63 .4 
16 . 4 


87.7 * 
(27 - 9 ) 
38 . 2 
13 - 4 

6 . 1 
77 .8 
24 .6 


2 . 8 
22 . 5 


3 .1 
3 - 7 


29 . 1 


3 . 7 


R 


IFCI . . 
ICICI . . 
IRCI . . . 
SFCs . 
SIDC : 


1 .5 


3 .3 


1419 
( 220) 
28 .7 
39 . 7 

6 .6 
64 . 1 
23 .6 


940 
(279) 
47 . 5 
49 .5 

6 .1 
78 .7 
33 .5 


0 . 7 
7 . 1 


0 .9 
8 .8 


0 . 1 


0 . 1 


Total 


. . 


.. . 


250 -7 
(22 -0 ) 


247 -8 
( 27 . 9 ) 


25 .3 


34 .3 . 


27 .0 


20 .0 


1.6 


7-2 


304 .6 
(220) 


309 -3 
(27 . 9) 


UTIT . . 
LIC # . . 


. . 


. . 


3 .2 


3 .2 


11.8 


7.0 


15 .0 
23 . 1 


102 


14 . 1 


4 . 7 


- 


4•3 


* Comprising direct loans, refinance to banks and rediscounts . Refinance to SFCs, indicated separately within brackets , 

is excluded to avoid doublo counting since this is covered under loans of SFCs. 
* * Data are provisional. 

+Data for 1972 - 73 aro provisional and those for 1971 -72 are revised . 
# Figures for 1972- 73 aro not availablo . 


ANNEXURE X (B ) 


ASSISTANCE DISBURSED BY THE TERM -FINANCING INSTITUTIONS DURING 

1972- 73 (APRIL -MARCH ) 


( In crores of rupees ) 


Undorwriting and Direct Subscriptions 


Rupee Loans 


Foreign Currency 

Loans 


Debentures 


Total 


Ordinary and 
Preference Shares 


1971- 72 


1972 - 73 


1971 -72 


1972 - 73 


1971 -72 


1972 -73 


1971 -72 


1972 - 73 


1971-72 


1972 - 73 


YELL 


IDBI . . 


1 .0 


3 . 5 


0 .4 


0 .8 


3 4 


4 .1 


- -- 


0 . 8 


77 .4 
(17 .4 ) 
16 .14 
8 . 0 
1 : 1 
390 
10 . 7 


0 .8 
1 .6 


1 .6 
2 . 5 


62 . 4 
(19 . 1) 
21 87 

7 .9 
3 . 5 
44 . 17 
132 


20 . 5 


28 0 


IFCI . . 
ICICI . . 
IRCI . . 
SFC . 
SIDC * * 


- 


1 -3 


78 .8 
(17 - 4 ) 
20 : 3 
30 . 3 

1 . 1 
39 .6 
14 - 4 


66 - 7 
(19 . 1 ) 
28 . 3 
39 . 7 

3 .5 
44 -7 
17 .7 


0 .6 
3 -6 


0 .6 


4 . 5 


0 .03 


0 .03 


Total 


152 -9 
( 19 . 1) 


23 .9 


32 1 


7 .6 


12 .7 


0 .6 


152 .3 
(174) 


2 .9 


1845 
( 174) 


2006 
( 19 . 1) 


0 . 9 


UTI @ 

1 .0 1.6 0 .6 

1 .6 5 6 
LICHT . . . 

2 . 5 1 . 9 

3 . 3 
* Comprising direct loans, refinance to banks and rediscounts . Refinanco to SFCs, indicated separately within brackets , 

is excluded to avoid double counting since this is covorod under loans of SFCs . 
† including disbursment on account of Guarantocs. 
* * Data aro provisional , 
@ Data of 1972- 73 are provisional and those for 1971 - 72 are revised . 
it Figures for 1972 -73 are not available , 
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ANNEXURE XI 
SOURCES AND USES OF FUNDO QF TERM -FINANCING INSTITUTIONS DURING 
1971- 72 (APRIL -MARCH ) 

( In crores of rupors ) 

Total ( ex 
IDBI IFCI ICC I RCI SFCs @ Total cluding inter 

institutional 
tows) 


A . SOURCES OF FUNDS 
1 .63 
1 . 76 1 :55 

0 . 28 


2 . 34 


32 . g * 


3 . 76 


4 . 19 
10 -63 


2 . 35 
10 -63 


0 . 12 
1 - 24 


5 .00 


0 -30 
6 -02 
19 . 1217 
0 . 99 
2 . 24 


5 -82 
24 - 21 
19 -12 
0 . 99 


5.32 
24-21 


2 -24 


0 -99 
2 -24 


16 


11 .01 


17 .99 


32 . 04 


1 . Increase in paid -up capital . . . . 
2 . Increasc in reserves . . . . 
3. Borrowings (Gross ) in India from . . 

(i) Government , 
( ii ) Reserve Bank of India 
( III) IDBI . 
( iv ) Banks , 

(v) Others . . 
4 . Borrowings by way of bonds /deben 
tures . . 

. . 
5. Borrowings in foreign currency ; 

(1) Total line of credit availablo . . 

( II ) Utilised 
6 . Doposits accepted in 
7. Sale of investment in : 
( I) Government and othor trustee 

securities 
(1 ) " Shares, debentures, etc . (inclu 

ding underwriting) . . 
8 . Repayment of loans by borrowers : 

(1) Rupees loans . . . . 

(tl) Foreign currency loans 
9. Recoveries in respect of guarantees 
10 . Others * * 


(10 -03) 

4 . 14 


(23•19 ) 
28 -03 


(33 .22) 
32 . 17 
3 .61 


(33 -22) 
32 . 17 
3 .61 


0 . 10 


1 .63 


0 .81 


- 
2 .60 


2 .54 
4 . 31 


2 -54 
4 :31 


1 .65 


0 :05 


12 .66 
2 .69 
0 .06 
7 . 20 


4 .73 
11 -64 


18 .08 


97 .47 
14 .33 

0 .87 
61 . 90 


85 .27 
14 - 33 

0 . 87 
61 . 90 


0 .81 
12 .02 


25 . 40 


10 .09 


7 . 19 


Total 


123 -68 


45. 13 


05 .19 


14 . 10 


88 . 34 


336 . 44 


301 - 12 


B . USES OF FUNDS 


88 .207 


21 -42 

4 .14 


43 . 80 


7 . 89 
2803 


3 . 52 


164 .83 
32 . 71 


145, 71 
32 .17 


4 -26 


3469 * * * 


3 . 79 


0 . 55 


12 -29 


12 -29 


02 


4 .00 
0 -72 


0 . 39 


0 -72 


1. Disbursement of assistance by way of: 
(1) Loans : 

( a ) Rupoo loans . . . . 

(6 ) Foreign currency loans . . 
(ii) Subscription to shares, deben 

turas otc . of industrial con 
corns 

. . 
( II ) Subscriptions to shares / bonds 

of financial institutions 
(Iv ) Guarantoos . 
2 . Investment in Government and 

trust sccurities 
Repayment of loans in India ) 
(1) Government 

vernment , . . 
(1 ) Reserve Bank of India 
(H ) IDBI . . . " 
( tv ) Banks . . . . 

( v ) Others . . 
4 . Redemption of bonds/debentures . . 

Ropayment of loans in foreign 

currency 
6 . Repaymont of deposits .. .. . 
7 . Others * * . . . . . . . . . 


3 -41 


0 -as 


3 .46 


3 :46 


0 - 76 
9 . 39 
11 - 4071 
1 . 13 
5 - 09 
0 - 50 


14 .80 
11 44 
12 . 20 
1 : 13 


14 .80 
11 -44 


5 . 09 


1 - 13 
5 .09 


0 - 75 


2 . 43 


11 -02 


13 .45 


13 .45 

3 .68 
56 -43 


3 .68 
11 . 69 


20 .64 


6 .06 


10 -87 


7 . 17 


5643 


Total . . . . . . . 123 . 68 

63 -19 1 4 -19 08H 136 . 44 301 12 
@ Data are provisional, 

* Inclusive of unappropriated profits in the D . A . F . 
ttInclusive to refinance assistance . 
* * Inclusive of cash and other liquid resourc : 9. 

Data in respect of rediscounts included in this figure relate to face value of bills rediscounted . 
* * * Includes Rs. 1.28 crores representing outstanding overdue interest converted into share capital of assisted companies . 
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ANNEXURE XII 


PURPOSE -WISE CLASSIFICATION OF ASSISTANCE SANCTIONED BY TERM 
FINANCING INSTITUTIONS AND UTILISATION THEREOF _ 1970 -71 TO 1972 -73 

(APRIL -MARCH ) 


( In crores of rupees ) 


1970 -71 


1971- 72 


1972 - 73 


Sanctions 


Utilisation 

(Cash ) 


Sanctions 


Utilisation Sanctions Utilisation 
(Cash ) 

(Cash ) 


8 . 2 


8 - 1 


17 . 1 


1. Now Projects 

IDBI 
IFCI 
ICICI 
UTI 
IRCI 


::::: 


49 .4 
176 
10 -9 
60 


10 -3 
3 -3 
0 .9 


5 .7 
9 - 6 
6 . 1 


14 . 8 
30 - 8 
10 - 3 
5 .5 


8 . 2 
15 . 7 
6 . 2 


11 -2 
2 -0 


0 -3 


1 . 9 . 


, 


- 


38 - 5 


22 -6 


83 . 9 


21- 7 


61 - 4 


32 . 0 


8 . 0 


8 . 2 


1 . 9 


2 . 8 


2 . 2 
666 


. 


. 


. 


. , 


2 . Expansion /Diversification 

DBI . . 
JFCI . . . 
ICICI . . 
UTI 
IRCI . . 


8 . 3 
27 . 4 


6 . 2 
10 . 5 
22 .9 


21 -4 


7. 9 
17 -2 
0 -8 


19 -6 

3 -4 


9 .7 
21 . 1 
0 -9 


2 . 4 


4 -2 


461 


31 -8 


45 - 1 


27 -8 


43 -8 


34 - 5 


3 . Modernisation /Rationalisation /Balancing equip 
ment 

IDBI* . 
IFCI 
ICICI 
UTI 
IRCI , 


3 .8 
5 -8 


4 . 7 . 


3 -6 


ta 


::::: 


0 . 7 
1 .7 
5 - 1 


0 . 3 
4 -5 
0 :2 


14 .9 
1 . 4 
4 . 5 

0 . 2 
- 2 .5 


12 . 4 


01 
1 - 3 


10 -3 
2 -3 
0 -6 


0 . 1 


17 - 3 


5 . 0 


23 . 5 


7 .6 


22 .1 


19 -5 


2 .9 


3 .0 


1 .0 


4 . Supplementary Assistance * * 

IDBI * . . 
IFCI . . . . . . 
ICICI , . 
UTI . . . . . . 
IRCI . 


" 


3 .8 
0 .6 
17 
0 . 5 


0 - 2 


1 : 1 


3 . 2 


0 - 3 


1 . 4 


1 - 7 


3 . 6 


. . 


0 . 5 


1 . 4 


0 -5 
1 . 5 


0 : 3 
4 . 8 


1 . 5 
0 .4 
3 6 


4 . 1 


66 


5 .0 


13 . 1 


7 . 0 


14 .9 


6 .8 


S . Others 

ICICI @ .. 


. . 


.. 


. . 


.. 


.. 


- 


0 : 1 


0 - 3 


0 - 2 


1 .2 


0 . 7 


Total 

IDBI* 
IFCI 
ICICI 
UTI 
IRCI 


23 -8 

31 -7 
43 . 9 
9 . 0 


13 . 2 

17 . 4 
28 .9 
5 . 1 


. . 
. . 


. . 
. . 


. . 
. . 


. . 


. . 
. . 


76 - 0 

28 - 7 
39 . 7 
19 - 0 
6 .6 


10 -5 

20 - 3 
30 - 3 

1 . 6 
1 .6 


28 . 7 
48 . 1 
50 - 3 
10 - 2 
6 .1 


16 .0 
28 .0 
39 . 7 

5 .6 
42 


108 - 4 


64 .6 


166 . 0 


64 .3 


143 -4 


93 . 5 


* Comprising direct loans to industrial concerns, underwriting of and direct subscription to shares and debentures 

and guarantee for loans and deferred payments , 
* * That is, assistance for ( ) meeting over -runs in project costs arising from delays in implementation , risc in cost of 

machinery and buildingmaterials, shortfall in estimated cash resourcos, etc ; ( II ) relieving strain on cash resources 
of companies which had earlier utilised working capital funds for acquisition of fixed assets; and ( ill) financial 

reorganisation , etc. 
@ Agsistance for Research and Development, 
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TROLLI 


- 


- 


ANNE 


INDUSTRY- WISE CLASSIFICATION OF FINANCIAL ASSISTANCE 

AND UTILISATION THEREOF DURING 1971-72 


Assistance Sanctioned 


IDBI 


IFCI 


I CICI 


UTT 


IRCI 


Total 


Industry 


1971- 
72 


1972 
73 


1971 
72 


1972 
73 


1971 
72 


1972 
73 


1971 
72 


1972 
73 


1971 
72 


1972 
73 


1971 
72 


1972 
73 


5 . 0 


5 - 8 
3 . 1 


8 . 6 
1 . 5 


17 - 2 
3 .0 


1 -6 
2 -5 


3 -3 
3 -4 


1 - 4 


1 4 


0 . 6 


2 .0 


1 .1 
0 .8 * 


15 .2 
8 .8 


27 . 4 
9 . 3 


1. Food manufacturing 

except beverages . . . 
2 . Textiles ( including Jute) 
3. Paper and paper Pro 

ducts . . . . . 
4 . Manufacture of Rubber 

Products , 
5. Basic Industrial Che 

micals other than for 


1 


. 7 


15 .5 
0.9 


2.2 
4:3 


1.7 
- 


4:2 
4:2 


4.4 
0:2 


4.3 
3.2 


0.3 
.. 


1.4 
1.0 


0.2 
0.1 


- 
0.3 


22 1 
1.2 


12 .1 
13-0 


. 


6 .3 
10 .5 


5 .4 


1 .0 
60 


1 . 1 
1 .6 


10 .0 
2 .7 


- 2 -0 

4 . 7 


0 - 8 
2 .0 


19 .0 
50 - 1 


39 - 4 


7 . 3 


3-5 


26 
0 .1 


0. 
0 .2 


2:2 
1 .4 


13. 
. .. 


1:4 
0 .8 


6 . 9 


2:0 
0 .6 


0 .5 


0 3 
- 


0.7 7.8 
- 0 .8 


2 . 8 


19 . 7 


17 .8 


3 .0 


3 :3 


6 


.1 


6 . 7 


1 .7 


0 . 1 


- 


27 .9 


- 
- 


30 .5 
30 .5 
1 .9 


0 -3 


0 -2 


0 -3 


- 


- 


0 .5 


1 .3 


0 - 3 


1 .0 


6 . Fertilisers . . . 
7 . Other Chemicals and 

Chemical Products . . 
8 . Cement 
9 . Basic Metal Indus 

tries 
(a ) Iron and Steel Ba 

sic Industrios . 
(b ) Non -ferrous Me 

tal Basic Industries 
10 . Metal Products CX 

cept machinery and 

transport equipment . . 
11. Manufacture of Ma 

chinery except electri 

cal machinery . . 
12 . Manufacture of Ele 

ctrical Machinery , 
Apparatus, Appliances 

and Supplies . . 
13. Manufacture of Trans 

port Equipment 
14 . Services 

(of which to Road 


3 .4 


3 .5 


0 .7 


2 -3 


0 -4 


1 .6 


- 


0 .5 


4 .5 


7 .9 


53 .7 


48 .7 


1 .2 


0 .3 


2 . 0 


3 .9 


0 


.2 


0 . 1 


0 .4 


0 .6 


57 .5 


53 .6 


12 -8 


2.1 
2 .1 


6.9 
2 .3 


1.7 
0 .8 
0 : 1 


1.5 
2 .3 
-- 


2:4 
1 .6 . 
0 : 20 : 2 


3.7 
7 .0 
2 .72 . 7 


0.2 

0 .7 
o os0 : 5 


0.6 
1 .0 
1 7 


0.2 
- 
- 
- 


0.2 
2 .2 
2 2 


6.6 
5 .25 .2 
4 .5 


. 14 .8 

10 - 2 


$ 


8 


15. Othors . . 


.. 


. 


60 


11 .8 


1 .1 


3 .5 


4 :3 


5 1 


3 : 3 


2 :3 


3 4 


1 .3 


(2 .9 ) 
18 .1 


(3 -6 ) 
24 .0 


m 


Total 


.. 


. . 


163 .9 


121 .9 


28 . 7 


48 . 1 


39 .7 


50 : 3 


15 0 


10 -2 


6 6 


6 .1 


253 .8 


236 - 5 


Note : Figures of IDBI s assistance are inclusive of direct loans, underwriting , refinance and rediscounts but exclusive of guarantcos 

and subscriptions to shares and bonds of financial institutions, whercas assistance of IFCI, ICICI, UTI and IRCI 
comprisos direct loans , underwriting and guarantees . 


PART III 


SEC. 4 ] THE GAZETTE OF INDIA , DECEMBER 1, 1973 ( AGRAHAYANA 10 , 1895 ) 


2015 


XURE XTI 
SANCTIONED BY TERM -FINANCING INSTITUTIONS 
AND 1972 -73 (APRIL -MARCH ) 


( In crores of rupees ) 


Assistance Utilised 


IDBI 


IFCI 


ICICI 


UTI 


IRCI 


Total 


1971 
72 


1972 
73 


1971 
72 


1972- 
73 


1971- 
72 


1972 

73 


1971- 
72 


1972 
73 


1971 

72 


1972 
73 


1971 
72 


1972 
73 


1 .2 


3 . 2 
2 -1 


9 .7 
10 .0 


17 : 7 
10 -3 


0 .7 


11.9 
3 .0 
0.8 
0.8 


2 .6 - 
10 
2.0 


1.2 
0.6 


4 - 1 


6 . 9 


19 
0.9 


- 
. 


01 
013 


- 


3 :0 


3 . 3 


0 . 1 


08 


11 . 2 


2 . 1 


8 . 7 
0 .9 


0 . 1 


0 .6 


0 .4 


12 .9 
3 -6 


بن 


3 - 5 
0 .3 


0 -4 


0-6 


6 .8 
0 . 7 


ش 


0 .7 


12 : 7 


2 . 6 


2 .2 


5 .5 


2 :3 


15 .8 


18 .7 


0 .3 


0 .7 


0 .7 


0 -4 


0 .4 


3 .1 


2 . 7 


2 - 3 


0 -3 


1 - 3 


0 - 1 


4 -6 


2 . 8 


51 - 3 


43 .3 


0 . 7 


3 . 0 


3 .0 


0 


. 33 


55 - 6 


47 -6 


4 . 8 


0 -9 


28 


2.9 


2 . 9 


. 


0:2 


(0.1 


8 .8 


90 


0 . 1 
0 . 5 


3 :7 


1 . 4 
2 .6 


1 -4 


3 . 4 
5 . 1 


2 .8 
6 . 8 


(2 -8 ) 

3.0 


(2 .7)3.9 


113 


075 


0 .2 


0 .9 


2 .3 


(2 -8 ) 

10 .2 


(2 .7 ) 
10 -2 


96 . 2 


85 -8 


20 -3 


28 .07 


30 -3 


39 . 7 


1 .6 


5 .6 


1 .677 


4 . 241 


150 - 0 


163 - 2 


* Negative due to subsequent reductions, 
+ Exclusive of disbursements on account of guarantees, 
ftIncludes guarantees executed . 
- , Negligible , 
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ANNE 


STATE -WISE DISTRIBUTION OF FINANCIAL ASSISTANCE BY 

1972 -73 (APRIL -MARCH 


Assistance sanctioned 


IDBI 


IFCI 


ICICI 


UTI 


IRCI 


TOTAL 


State 


1971 - 
72 


1972 
73 


1971 
72 


1972 

73 


1971- 

72 


1972 - 
73 


1971- 
72 


1972 
73 


1971 

72 


1972 - 

73 


1971 

72 


1972 
73 


- 


1 . Andhra Pradesh 


1 - 7 


0 . 4 


0 .4 


1 - 0 
( 


1 .8 
(0 -8 ) 


(- ) 
0 : 1 


0 . 

1 
(0 .1) 

— 


2 . Assam . . 


2 .0 
(1 . 4 ) 

1 .0 
(1 .0 ) 
2 .4 


. . 


. . 


(1 .0 ) 

- 


( ) 
3 .9 


3 . Bihar . . 


. . 


. . 


1 .6 


0 . 8 


4 - 1 
(0 -6 ) 

0 -2 
(. .) 

4 . 8 
(0 -5) 

13 . 7 
(1 -2) 

4 .4 
(0 -5) 

0 -4 


(0 . 5 ) 


4 . Gujarat 


(3 -0 ) 
2 .2 


1 . 8 - 
( -) 
1. 7 


6 .4 
(0 -2) 

0 . 7 


- 4 -1 

(0 - 4 ) 

14 : 2 
( 14 .0 ) 

8 .0 
(0 : 3) 

30 -4 
(12 .6) 
- 4 - 7 
(0 -7) 

0 -6 
(0 - 1) 

0 -2 
(..) 
2 .6 
(0 : 3) 

5 .6 
( . 1) 
24 . 1 
(0 -6) 


5 . Haryana 


7 . 5 
(1 .8 ) 

16 2 
(16 .0 ) 
12 - 1 
(0 - 3) 
44 . 2 
(15 .8 ) 

7 .6 
(0 . 7 ) 

0 .6 
(0 . 1 ) 
- 0 .2 

(. . ) 

5 . 0 
(0 - 8) 

6 .4 - 
(0 -1) 
48 -4 
(6 . 1) 


8 . 1 
(1 .4) 

0 . 3 
(. .) 
11 6 
(10) 

18 .5 
( 1 .2 ) 

7 . 0 
( 1 - 7 ) 

0 . 4 
(. . ) 
0 .4 
(0 . 1 ) 

11 .5 
(1 .8) 

4 .4 
(1 . 3 


6 . Hirpachal Pradesh 


, 


7 . Jammu and Kashmir 


III 
I 
II 
III 
II 
II 
II 
: 


8 . Kerala . . 


. . 


. . 


0 .5 
(0 1) 


0 -4 
(0 :1) 

7 .2 
(1 .4 ) 

3 .6 
(1 . 1) 
25 . 2 
(0 -5) 


1.9 
(0 . 4) 

0 . 8 


0 .9 
(. .) 
0 . 2 


(0 : 1 ) 


9. Madhya Pradesh 


2 .6 
( 0 - 3) 

1 .0 
(0 -4 ) 
14 . 7 
(4 .6) 


10 . Maharashtra . . 


i 


3 . 3 


9 . 3 
(5 .0) 


11 .7 
(0 .5) 


20 . 5 
(2 -0) 


( ) 


IIIIIIIIIIIIIIIIIII 

!!!OI!OI!!!!!!!!!! 


(7 . 1 


11. Manipur 


I!! 


12 . Meghalaya 
13. Mysore 


- 
19 . 1 


20 -2 
(14 .9) 


0 -8 


5 .1 


5 .7 
( 1 .1) 

0 . 5 


(. .) 


(1 - 0 ) 


(14 .9) 


(8 . 2) 


14. Nagaland 


! 


1 .0 
(1 :0 ) 

5 


15. Orissa . . 


. . 


- 


1. 7 


0 :3 


(0 .5) 

0 -4 - 
(0 -2 ) 
2 .2 
(...) 


1.4 
(0 . 7) 


6 5 2 .1 
(3 .0 ) 

0 .5 
(0 . 5) 

1 .5 0 . 4 
(0 .8 ) (1 .9 ) 

0 - 1 
(- - ) ( ) 
0 -4 1 . 2 
- (0 . 1) 

5 . 8 
(1 - 3) ( - 0 . 1) 


(9 ) 
0 - 4 


16 . Punjab 


2 .4 
( 1 .0 ) 

3 .6 
(0 -4 ) 

4 -2 
(0 .5 ) 
11 - 2 
(1 . 9) 


--- 


17 , Rajasthan 


3 .9 


- 1 .0 * 
(0 - 3 ) 

4 . 9 


2 .0 
(2 -8 ) 

3 -5 
(. .) 
6 .1 
(10) 
37 -8 
(3 . 2) 

- 


0 . 1 
( 0 . 1) 
- 0 . 5 


4 . 1 
(0 -4 ) 

3 .7 
(0 - 9 ) 
19 - 3 
(4 . 0 ) 


18. Tamil Nadu . . 


(2 .6) 


(0 .7 ) 


19 . Tripura 


" 


0 . 1 


" 


0 .1 


... 


20 . Uttar Pradesh 


- 


1 .8 
(0 -4) 

- 


21, West Bengal . . 


. . 


6 .6 
(0 -3) 

4 . 9 
(0 - 1) 

6 - 3 
(3 .9 ) 


11 .0 
(1 -7) 
15 . 2 
(5 -8 ) 

4 .0 
(1 .4) 


7 .4 
(1 .8) 

0 .6 
(0 - 2 ) 

3 : 3 
(2 . 5) 


2 .3 
(. .)* 

0 .9 
(0 - 3) 

0 :2 
(0 .1) 


4 .8 
(- ) 
1 . 1 
(. . )* 

3 :3 
(1 .1) 


0 .6 
(- ) 
1 . 5 
( - ) 
(0 : 1) 
(---) 


1 .0 

) 
0 . 1 
(- ) 

0 - 4 
(0 -1) 


6 .4 
(2 . 4 ) 


3 .8 
(0 8 ) 
0 .9 
- ) 


11 .3 
(0 .7) 
13 .7 
(2 .8 ) 

6 .6 
(4 .0 ) 


24 .2 
(3 - 5) 
20 . 8 
(6 -8 ) 
11 .9 
(5 - 1) 


22 . Union Territories 


. . 


I 


Total 


163 . 9 
(520) 


121 -9 
(20 -2 ) 


28 .7 
( 109) 


48 1 
( 16 -4 ) 


39 .7 
(5 -8 ) 


50 -3 
(8 .9 ) 


15 -0 
(- - ) 


10 - 2 
(13) 


6 .6 
( 2 - 4 ) 


6 . 1 
(1 4 ) 


253 8 
( 71 . 1) 


236 . 5 
(48 - 2) 


Note : (1) Figures in brackets indicate assistance given to specified backward districts /areas. 


( 11) Figures of IDBI s assistance are inclusive of direct loans, underwriting, refinance and re-discounts but exclusive of guar 

antees and subscription to shares and bonds of financial institutions whereas assistance of IFCI, ICICI, UTI , 
and IRCI, comprises direct loaps, underwriting and guarantees, 
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MORE XTV 


TERM - FINANCING INSTIFUTONS DURING 1971- 72 AND 
SANCTIONS AND UTILISATION 


( In crores of rupees) 


Assistance utilised 


IDBI 


IFCI 


ІСІСІ 


UTI 


IRCI 


TOTAL 


1971 
72 


1972 - 
73 


1972 


1971 

72 


1972 - 

73 


1971- 

72 


1972 

7373 


1971- 

72 


1972 
73 


1971 
72 


1972 
73 


1971 - 
72 


4 .4 


- 


(0 -2) 
0 -2 


0 . 6 
(0 . 2 ) 


1 3 
(0 . 4 ) 

0 - 1 
(0 - 1) 


0 .9 
(0 :3 ) 


1 - 4 
(1 . 0) 


4 .6 
(0 .5) 

3 .3 
(3 -2) 

4 .0 
(0 -4) 


0 - 8 


1.2 


2 .5 


5 .3 


1 -6 
(0 -1) 
11 .5 
(13) 
4 . 3 


6 .6 
(0 . 9 

0 . 3 
(0 : 1) 

5 . 1 
(0 . 1) 
16 .0 
(1 .5) 

7 .6 
(0 -4 ) 


6 . 7 
(17) 

3 .3 
(3 -2 ) 
12 . 8 
(0 . 4 ) 
20 . 9 
(10) 


11 -5 


0 . 1 


6 . 5 


(0 .6) 

4 .1 
(0 -5) 


2 .6 
(0 - 1) 

2 . 1 


1:1111111 


IfIT 


6 . 8 
(0 .5 ) 

0 . 3 


0 . 3 


0 : 3 


0 . 3 
(0 - 1) 

0 -2 


( - -) 


(0 - 1) 
0 -2 


0 - 2 


0 .2 


(. .) 


2 -4 


0 - 3 


2 -9 


1 . 7 
(0 : 1) 

72 
(0 .1) 


(. . ) 
0 -5 


1 4 


(0 -4) 

3-2 
(0 -3) 
(0 -9) 


0 . 3 
(0 . 2 ) 


0 - 2 
(0 - 1) 

0 .5 
(. .) 
11 -9 
(5 . 2) 


(0 -2) 

8 .9 
(0 - 3 ) 
44 - 4 
(3 . 4 ) 


(0 - 5) 

6 . 2 . 
(03 


26 :4 


15 - 8 


6 .8 


1 


43 - 4 


10 - 5 
(0 -5 ) 


14 -4 
(0 .6) 


:!1111111IIIIIIIIII 


(1 .4 ) 


(1 -5) 


(67) 


ZI:IMIZI:I!Ö:I?I!!I!11:1IZI!PIDI 


1 


3 . 7 


0 . 9 


1 - 3 


8 . 8 


1 .8 
(0 -7) 


SID:1:T:113IIII:1II.I:!1I:1:1:01 


1 -5 
(0 - 8) 


6 - 4 
( 1 .9 ) 


(0 .9 ) 


(17) 


(0 - 7 ) 


(3 -2) 


0 .8 


0 . 4 


1 .9 
(1 -7) 
18 


1 -3 
(0 .6 ) 


(0 .1) 
03 


(0 . 3) 


0 .8 
(0 : 3) 

21 
(0 -3) 


(0 :1) 


111 


2 . 5 


2 .6 
(0 :1) 


0 -2 
(0 :1) 


3 . 6 
(2 -6) 

1 .8 
(. .) 

3 : 3 
(0 . 4 ) 
15 .5 
(2 .5 ) 


0 . 7 . 
(0 - 3) 

17 
(0 -3) 


0 .7 
(0 . 1) 

2 -5 
(10) 


(0 - 3) 


2 - 0 
( 0 . 5 ) 

2 . 4 
(0 -3 ) 

3 .4 
(0 - 5) 
15 - 5 
(32) 

0 . 1 


10 -5 


8 -3 


. 4 .4 


3 .1 
(0 :1) 


(2 . 1) 


(16) 
0 .1 


2 :7 


11 


1 .9 


2 -3 
(0 - 1) 


2 -4 
4 ) 
0 .7 
(0 :2 ) 


10 -5 
(0 : 1) 


1 . 1 


0 . 8 


5 . 8 
(0 : 1) 

5 .9 
(0 -2 ) 

6 -2 
(3 -3) 


(0 -4 ) 

514 
(0 -3 ) 

3 .7 
(1 -3 ) 


3 -3 


114 
(0 . 5 ) 
10 -3 
(2 -8 ) 


1 : 3 
(0 . 1) 
0 .2 


(0 . 5) 

0 .3 


(0 .4 ) 


9 .9 
(1 . 5) 


(1 .9) 
0 .6 - 


5 . 4 


1 . 0 
(0 .1) 


0 . 1 
(0 .1) 


6 .7 
(3 -3 ) 


(15) 


96 - 2 
( 12 .1) 


83 

8 
( 13 .0) 


2 0 .3 
(4 .)6 


28 .0 + + 
(7 .8 ) 


30 -3 
(1.8) 


39 .7 
(4 .0) 


(0 :1) 


3 .6 
(0 :1) 


1 .6 @ 
(0 -7) 


4 2 @ 
(2 .0) 


1500) 
(19 .3) 


163 2 
( 269) 


"Negative due to subsequent reductions , 
+ + Excluslye of disbursements on Account of guarantees , 

+ The lower figure for the State is due to reduction of Rs. 1 .7 crores in carlier sanctions in respect of districts 
Other than backward , 
@ Includes guarantees executed , 

. : Nogligible. 
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ANNEXURE XV 

CAPITAL INTENSITY RATIOS OF IDBI ASSISTED PROJECTS 
Number of companies , Capital/Value of 

Capital/Net Value Capital employed per 
Sr. No . Industry covered output 

added 

worker 
1970 1971 1972 1970 1971 1972 1970 1971 1972 1970 1971 

1972 
Rs. Rs. 

Rs. 
1. Textiles (includ 

ing jute ) .. 12 13 13 0 . 97 1 .02 0 .88 4 . 07 4 . 58 3 .47 8, 374 13,403 15, 799 
2 . Paper and Pa 

per Products . . 7 7 8 2 .28 1 .95 1 . 66 7 .82 6•02 5 .03 66, 964 6 8,913 64, 130 
3. Manufacture of 
Rubber Products 

1 1 . 06 1 .09 1 .51 12 :49 12 : 34 @ 71,384 75 ,244 · 68,657 
4 . Basic Industrial 

Chomicals other 
than fertilisers . . 

11 1 .45 1 . 36 1 : 32 4 . 44 3 . 92 3 . 90 3 , 10 , 841 3, 17, 597 3 ,14,541 
5 . Fertilisers 

6 6 8 1 .58 1.51 1 .44 6 .98 6 :31 6 : 24 4, 19 ,120 4, 12,330 6,31,601 
6 . Other Chemicals 

and Chemical 
Products 

7 3 .51 2 .45 1 . 50 12 .11 6 .76 4 :38 1 , 18 ,088 1, 21, 767 1 , 36 ,526 . 
7 . Coment 

7 1 .71 1 .61 1 .53 6 .28 5 .56 5 . 16 54 , 304 36 ,630 56 ,839 
8 . Basic Motal In 
dustries 

23 2 .03 1 .99 2 :32 5 . 56 5 . 99 6 -88 84,835 1.01,299 1,05,795 
9 . Manufacture of 

Machinery ex 
cept clectrical 
machinery . . 

13 161 .55 1 .51 1 . 185 . 24 5 .94 5 .66 29, 284 33, 150 42,802 
10 . Manufacture of 

ElectricalMach 
incry , 

12 0 .69 0 .66 0 .87 2 . 16 1 . 92 3 . 06 41,616 48 , 737 55 ,055 
11 . Other industries 6 7 12 2 . 22 2 . 00 0 .29 9 28 6 - 79 4 3 . 24 33 , 194 34 , 023 34 , 058 

All Industries 90 95 1181 . 52 1 .44 1 .60 5 .42 4 .92 5 .57 75 . 180 80 . 110 82 .518 
@ Net value added is negative. 

Annexure XVI 
(DBI S CONTRIBUTION BY WAY OF DIRECT ASSISTANCE TO CREATION OF CAPACITY IN SELICIID 

INDUSTRIES 

Installed capactiy Capacity 

production tar envisag : d by Percentago 
Industry 

Unit 

geted for 1973 -74 DBI assisted of 4 10 
(as per IVth Plan Project 
mid - term app 

rajsal 


10 


Tonncs 
. . Millon Tonnes 


8 , 50 , 000 

18 .00 


1,68 ,750 

5 . 46 


19 .9 
30 : 3 


Tonnes 
. . Tonnes 


23 , 91,000 

5,66 ,000 


13 ,88 ,920 

3 ,53 ,470 


62 . 5 


1. Paper and paper Bords 
2 . Cercat 
3 . Fortillsers : 

Nitrogenous 

Phosphatic . . . 
4 . Basic Industrial Chemicals : 

(1) Caustic Soda 
(il ) Sulphuric acid 
( ili) Caprolactam 
( iv) PVC 

(v ) Polyethelene 
(vl) Nylon Filament and Nylon Cords 
(vii ) Polyester Fibres . . 
Alloy and Special Steel . . 

Non -Ferrous Metals : 
(1) Aluminum 
(11) Copper . . . . 

(II ) Zinc . . 
7 . Autmobile Tyres 
8 . Agricultural Tractors . . . 
9 . Dry Batteries . . 
10 . Mild Steel (ingots) 


Tonnes 
Tonncs 
Toones 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 


4 ,40, 000 
17, 50 ,000 
23,000 
90 ,000 
90 ,000 
21 ,000 

22 ,000 
2 ,50 ,000 


1 , 14 , 160 
2 ,23, 000 
23, 000 
47,500 
30 ,210 
5, 300 

6 , 100 
1,04,000 


25 -9 
12 - 7 
1000 
52 . 8 
33 .6 


25 .2 . 


27 : 7 
41 .61 


2, 10,000 
47,500 
56 ,000 


Tonnes 
Tonnes 
Tonnes 
Millon Nos. 

Million Nos. 
. . Million Nos. 
. . Million Nos , 


66 , 000 
12 , 500 
20 ,000 

1 . 1 
12 , 000 


31 : 4 
26 -3 
35 . 7 
18 -3 
15 . 0 

7 : 1 
4 - 8 


80 , 000 


850 


60 


5 . 80 


0 .28 
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Appendix 
REFINANCE ASSISTANCE BY IDBI UNDER IDA CREDIT 


A : General Conditions and Procedural Formalities 
Part ( -- General Conditions 

(a ) Financial Institutions eligible for refinance 

All the State inancial Corporations including Tamil Nadu Industrial Investment Coiporation are eligible for assistanco 
under IDA Crodit, subject to their agreeing to carry out the development programme and to follow the operational guidelines which 
have already boon communicatod to thom . 

(6 ) Industrial concerns eligible for loans 

Industrial units which are eligible for assistance under the State Financial Corporation Act, 1951, are eligible for assistance 
under IDA Credit . However, projocts involving investment exceeding Rs . 1 crore are not eligible under the scheme. 

(c ) Purpose of the loan . 

Luids granted by SFC , to industrial concerns for sotting up of new industrial projects and also for expansion , diversification , 
in dernisation or renovation of the existingunits would be eligible for reAnance assistance under IDA Credit . Only thosc projects which 
contian a foreign exchango component by way of imported plant and equipment (and in special cases, the cost of technicalknowhow and 
engineering fees) will be eligible for assistance under IDA Credit. 

(d ) separare record of project under IDA Credit 

A scparate record of projects sponsored under IDA Credit will have to be madintainçd for this purposc, each application sponsored 
undor IDA Crodit should be dosignated by an indication as undor : 
Sponsorod andor IDA Credit by . . . . . . 

(namo of SFC ) 
Application for Loan No.... . 
( @ ) Procurement 

To ensuro that the industrial concorn procuros machinery and equipment from competitive sources, the SFC should see that 
except for small projects th : industrial concarn obtains quotations from at least threo guppliers of both imported and indigenous 
haichinery and equipment ; tho SFC s comments in this respect may be suitably included in the appraisal report, 

C ) Amount of loan 

Tho minimum limit® Axed by the IDBI for the loan amount and the maximum statutory ceiling of Rs . 30 lakhs under the 
SFCs Act would apply in respect of the composito loan (1.c . the rupce portion and the foreign exchange component) to be sponsored 
uader IDA Crodit Within these limits , the respective portion of tho rupec foreign exchange component would depend upon the 
circumstances of each case . 

* Currently the minimum limit is Rs. 10 ,000 in the case of small scale units, as also units other than small -scale for assistanco 
under the Credit. 

(8 ) Period of loans 

The ropayment of the loan by the industrial concorn to the SFC would generally bo spread over a period between 3 and 10 years , 
extendable , in oxceptional casos upto 15 years on merits . Subject to tho foregoing, the term of ropayment is left to the discretion of the 
SFCs which should take into consideration the cash generation capacity of the project and its debt- serivce coverage ratio , 

(h ) Security for loans 

The SFCs will assumo full credit risks in rospoct of the loans granted under IDA Credit and will be free to take such security 
as is considered adequato . Tho SFCs should , however, insist on tho borrower that all the assets financed under the IDA Credit aro 
insured against such risks and for such amounts as is consistent with Sound business practice . 

(1) Extent of Refinance 
Tho extent of refinance in respact of loans undor IDA Credit would be as undor :— 
1. Loans to small-scale uoits covered under CGS and to units in backward arcas. 

100 % 
2 . Lolos upto Rs. 5 lakhs to units other than those indicated at (1 ) above 

100 % 
3. Loans above Rs. 5 lakhs to units other than indicated at (1) above 

80 % 
4 . Loans upto Rs . 2 lakhs granted to technician entrepreneurs under Special Guarantee Schemes which tender them 
fooligiblo for guaranto cover uador CGS 

100 % 
( 1) Rate of interest 

1. Poreign Exchange Componentof Loan : The rate of interest to be charged by the SFC to an industrial concern on foreign ex 
change component of the loan under IDA Credit and the rate for refinance in respoct thereof will be those prescribed by the JDBJ from 
time to tima. The rates now prescribed aro ag under : 


IDBI refinance rato 


Rate to be charged 
by SFC to ultimate 

borrower 


(A ) 


Loans to small- scalo units covered under CGS, to technician entrepreneurs 
and to projects in backward areas ( item 1 and 4 above ) 
Loans to units other than those in item ( A ) . . . 


9 % 


( 8 ) 


91 % 


61 % 
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2 . Rupec Conponent of Loan : Tho rato structure on th : rupes component of loan refinance will be the same as prescri 
bod by IDBI from time to time in rospect of exclusive rupee loang, 


(k ) Repayment of refinance 


Tho presont practice in this respect is that (1) in cases where partial refinanco (1. e. 80 % ) is granted the SFC may 
rotain the carlier maturities to the extent of its own participation and pass on the later maturities to IDBI and ( II) jo casas 
whore rofinance has been granted to the full extent of the loan , all ropaymonts received from the borrowing concerns are pas 
sed on to IDBI. The $ano practice will continue under IDA Credit . However the period of rupee ) foreign exchange 
cynonynt of the loan should be co -terminous and as such tho apportlopment of individual instalponts of lean as 
bgfwson thu rupuo / foreign exchange components would be in the same proportion which they bear to each other . 


(1) Commitment charge 


A commitment charge of 1 per cent will be payablo by the SFC tho IDBI on the portion of the refinance remaining 
undrawn after a poriod of 6 months from the date of lottor communicating sanction of refinanco . In turn , the SFC should 
also recover commitment charge of 1 per cent from its constituent 


Part II - Procedure for sanction of Assistance 

(a ) By FC to its constituents 


Whon the industrial concern embarking on a project, the cost of which involvos an element of foreign exchange , ap 
proaches the SFC for assistanco under IDA Crodit , it should also apply for an import licence ( in Form E as given in the 
Government of India publication entitled " Import Trade Control Handbook of Rules and Procedure 1973 -74 " ). and endorse 
a copy of the application for licence (but not the application for assistance made to FC ) to the New Delhi Rogional office of the 
IDSI (th : dotailed licensing procedure has been set out separately ). The application for import licenco . should bear the stamp 
of th : SFC to which tho borrower has approached for financial assistance and the number of such application for financjal 
assistanco . Thợ SFC , having due regard to the appraisal requiremonts , as advised in IFD lotter dated the 15th january 1973 . 
should scrutinise the application for assistance, satisfy itself about the technical economic and financial soundness of the 
project and prepare its appraisal report. 


In cases where the amount of refinance involved exceeds Rs. 10 lakhs (such projects to be ranked as A projccts), 
ti ruçu.n .nondations of the SFC , along with a copy of the appraisal report and the terms and conditions of the loan, should 
be sent to IDBI for prior review of tho IDBI . On roceipt of reaction from IDBI, the SFC should make nocessary, modif 
catons , if any, and take up the proposal to its Board / Executive Committee for sanction of assistance without waiting for the 
decision of the Capital Goods Ad hoc Com nitteo on tho application for import licence . 


As regards cases where rofinanco involved is Rs . 10 lakhs or less (such projects would be ranked as " B projects ), 
thore will bo not prior review by the IDBI and the SFC can go ahead in the matter of sanction of assistance forthwith , with 
out waiting for the decision of the Capital Goods Ad hok Committoe on the application for import licence . 

The foreign exchange component of the project will finally be determined on clearance of the proposal by the Capital 
Goods Ad hoc Connitteo . Howover, in cases where the sanction of assistanco by SFC precedes the clearance by Capital 
Goods Ad hoc Connittee , it would by necessary to inake such adjustments in the foreign exchange component 
of th : SFC loan on account of any modifications which the Committco might suggest . This also implies some adjustment 
in th , rups . componont of the loan . To expedito tho adjustments it would advisable that the resolution of the Board of 
the SFC sanctioning the proposal should vest in the Managing Director /Chief Executive Officer to make the adjustments and 
subsequently report to the Board as post facto action takon . In such cases , tho SFC should state in the sanction letter that 
th ; foreign exchange componont will be subject to change in the light of the import licence . 


(b) by IDBI toSFC 


The application for refinance should be inade in the prescribed forms already circulated to the SFC , to the respec. 
tivy Rozionil o . ticas of IDBI under whose jurisdiction the concernod SFC functioning , as soon aftor its own sanction of 
assistangs as possible , and in any case within a poriod not excoeding 45 days from the date of sanction of assistance by the 
SFC . 

The IDBI will satisfy itself as regards the technical, financial and economic soundness of the project and sanction, the 
13cussary refinance . On sanction of refinance , cach SFC loan to be assistod under IDA Credit will be assigned a number , 
wirich will be incorporated in tho sanction letter . All futuro correspondence with IDBI in respect of the individual loan should 
boar this number . 


Part III - Disbarsomont of assistance 

(a ) By SFC to Industrial concern 


The SFC can follow the existing procedure for disbursement of the rupec portion of the composito loan required 
to moet the local expendituro of the projoct. As regards the portion relating to the foreign exchange Componoht; it should be 
disbursed to tho bank opening the letter of credit in favour of tho beneficiary abroad as and when the industrial concern is 
requirod to pay for the imported plant and oquipmont etc . The SFC should , however, ensure that the goods covered should 
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orginate from the countrios of the World Bank Group (and Switszorland), and that goods should be booked in the vessels 
of m ; n5er countries including India and Switezerland ). A list of the member countries of the World Bank is given in 
Annoxuro A . Before disbursing the loan , the SFC should check up the list of orders place with suppliers, supplic s con 
A -nuon , etc . in order to ensure that it is in conformity with the import licenco. 

Although it will not be necessary for IDBI or IDA to receive documents evidencing actual impot of plant and cq 
uip niat under cach transaction , such documents will have to be retained by the SFC for submission to and inspection by ID 
BI/IDA, whynovor roquiçad . Further , IDBI and IDA shall also have the right to visit / inspect the undertaking of the indus 
trial concern , which is thy recipient of assistance under IDA Credit, A suitable provision will have , therefore , to te made 
in th : loan documints to bo executed between the SFC and its constituents . 


(b ) By IDBI to SFC 


The model documents for diaxil of refinanco in respoct of loans under IDA Credit have been forwarded to SFC s . 


Part IV - Roportlag 


The various periodical reports which are required to be submitted by SFC s to IDBI/1FD , RBI for onward transmission 
to IDA have already been indicatod to the SFCs. 

B Procedure for Import Licensing 
Tho procodure for clearance of import of capital oquipmonts by small and modium scale industries to be financed by SFCs under 
IDA Crodit has boon considerably simplifiod . Irrespective of the size of the borrower /value of import licence , a ) proposals 
sooking assistance under IDA Crodit will now be considered by the CG Ad hoc Committee . The detailed procedure for 
issus of import licence is given below . 

1. An industrial concern desirous of making use of facilities under the IDA Line of Credit will apply to the SFC for sanction of 
aggistance and simultaneously apply to the Chief Controller of Imports & Exports (CCIE ) for an import licence except in cases where the 
valus of import is more than Rs. 7 . 5 lakhs ; in the latter cases, the industrial concerns will have to advertise their requirements as 
outlined in Footnote I and complete this procedure before applying to thc CCIĘ for import licence . The application for import licence 
should bear the stamp of the SFC to which the borrower has approached for financial assistance and the number of such application 
fi11cial assistance . A copy of the import licence Application - and not the application to the SFC - should be forwarded by the 
boronor to t : N ;w Dilhi Rigionil 08 -2 (NDRO ) of the IDBI, at its following address : 

Tho Dy. General Manager , 
Industrial Dovelopment Bank of India , 
Now Delhi Regional Office , 
Bank of Baroda Building, 
16 , Parliament Street , 
Post Box No. 231 , 

Now Dolhi- 1. 
2. NDRO of IDBI will prepara a summary of tho case on the basis of the application for import licence and will submit it to the 
C ] 1.1 h Connlttoa , which will meet every week . Except in the case of the following : 


(i) industries reserved for the small-scale sector (Annexure B ) ; 
(i ) units belonging to any of the 19 industries mentioned in Appendix 1 of the industrial Policy statement dated the 2 nd February 

1973 (Annexure C ) ; and 
( iii ) ancillary units supplying components , etc ., to any of these industries ; 


* It is not 20951ry to obtain conments of the Econonic Adviser in the case of the industrics listed under (1), ( II) and (til ) above, 


Footnote 1 : 


Advertisement to be made by applicants 


The applicants , whose requirement in respect of capital goods or machine tools exceeds Rs . 7 .5 lakhs in value should advertise 
thoir roquirements so that the lodigenous manufactures have an opportunity of offering to supply the goods in question . The advertise 
mont should indicate , inter alia , full spcoifications, make model and other detailed particulars of the machinery or equipment sought to be 
inted, the desired period of delivery and other relovant information . It should be specifically indicated in the advertisement whether 
th : d : wwings in respact of th required machinery or cquipment would be provided , 


The advertisement should be published in the Indian Trade Journal issued by the Director General of Commercial Intelligence 
aniStatistics . I CouncilHouse Stroet Calcutta , or in Indian Export Service Bulletin issued by the Director , Commercial Publicity , Ministry 
of Foreign Train , Ulyoz Bhivan , Now Dalhi. All com nunications in regard to the publication of the display advertisement in the Indian 
Trad: Journal should be addressed to th : Minager of Publications, Civil Lines , Delhi-6 to the Depot-in -Chargo , Government of India 
Book Dop ot, 8 K . S . Roy Road , Calcutta -1 

The indigen 13 minufacturos should be given a time limit of 45 days to respond to the advertisement. The indigenous manu 
fuctures who are in a position to meet the requiremonts in reponse to the advertisement should send their reply to the applicant within 45 
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th : NDRO will obtain the comments * of the Economic Adviser to the Ministry of Industrial Development beforo putting up the cases to 
th : Con nitteo . (List of industries which are reserved exclusively for development in the small -scalo sector as also list of core industries 
aro attached -- Annexures B and C , respectively). Tho Committee will obtain the views of the DGTD (who will be represented on the 
Connitte ! ) in th : msting itself, from tho indigenous angle , and take a final decision . The decision of the Committee will be ccrnuni 
catod by the NDRO of IDBI to tho SFC concerned . (Wherever possible , the Ministry of Industrial Development is advising entrepreneurs 
whose applications for import of capital equipments have been cleared or are being cleared by CG Committee of the CG Ad hoc Committee 
to approach the concerned SFCs for loans under the project.) At the same time, NDRO of IDBIwill advise the industrial concern about 
the clearance of tho proposal by the CG Ad hoc Committee so as to enable it to proceed in the matter of making arrangements for import 
of machinery , etc . 


3. Even without waiting for clearance of tho g- oposal by CG Ad hoc Committee , tho SFC will proceed with tho sanction of assis 
tance . The SFC should communicate its sånction to the borrower and intimate CCIE and NDRO of IDBI, The Chief Controller of 
Imports & Exports will issue the import licence in favour of the industrial concern after (a ) clourance for import of the cquipment is given 
by the CG Ad hoc Committee and (b ) SFC concerned has intimated that it has sanctioned the loan for financing the import. 


mvh 


diy , with a tva-ti nint with a copy thereof to DGTD . After 45 days of the advertisement, the intending importer may apply for an 
in pit liengs for tho machinery or equipment or machine tools to the CCIE , New Delhi. If the import application is not made within 
three months after the expiry of 45 days from the date of the advertisement, the applicant may have to advertise again in the mannc indi 
catod above. 


Footnote 2 : 


Intimation regarding utilisation of licences 


Ason 28 th Februzry 1113130 August 31ch your, th : licens: is to furnish to th : Director of Statistics, a half -yearly return (with 
10 ) to th » Foreign Exchang, Section of Ministry of Industrial Developinant) indicating the progross in utilisation of licence by way 
of orders plzced / letters of credit opened , actual imorts and remittances mide and also expected dates of futuro shipment, 


Importers of capital goods are to make it clear to their foreign suppliers at the outset that they will be required to give a guarante 
in regard to the porformance of the equipment supplied , oven though a part of the plantmay have been purchased from indigenous sources 
Since the import licences are not likely to be further rcvalidated , the importers are advised to inform their foreign suppliers , particularly 
when th : imports are sought owing to inordinately delayed delivery periods quoted by indigenous manufactures, to strictly adher 
to the promised delivery dates. 


Footnote 3 : 


Important blote to applicants 


Applicants should clearly specify llycountry /countrios from which imorts are to be made. It is not cnough to indidate a currency 
urai in vagu : terms. Applicants who apgrozch SFC for loan for the impor tof machinery and capital oqulpment should mention this 
fict 32cifically in columo 6 (vil) of the application (Form E ). 


Footnote 4 : 


Procedure for Import liconalng 


An dyplicant for the import of capital goods should possess valid industrial licence , if , under the industrics (Development and 
Regulation ) Act, such a licence is required for manufacturing the item . However , if the applicant has not yet got an industrial licence but 
has a lotter of intent, he is eligiblo to apply but the import licence is issued to him only after the applicant gets the industrial licence . Appli 
aunts belonging to tho small- scale industrlos sector are expected to be registered with the Director of Industries of the State in which the 
unit is situated before applying for an import licence for capital goods. 
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APPENDIX - ANNEXURE A 


LIST OF MEMBER COUNTRIES OF THE WORLD BANK 


Afghanistan 
Algeria 
Argentina 
Australia 
Austria 
Belgium 
Bolivia 
Botswana 
Brazil 
Burma 
Burundi 
Cameroon 
Canada 
Central African Republic 
Ceylon 
Chad 
Chllo 
China, Republic of 
Colombia 
Congo , People s Republic of 
Costa Rica 
Cyprus 
Dahomey 
Danmark 
Dominican Republic 
Ecuador 
Egypt, Arab Ropublic of 
El Salvador 
Equatorial Guinea 
Ethiopia 
Fiji 
Finland 
France 
Gabon 
Gambia , The 
Germany , Federal Republic of 
Ghana 
Greece 
Guatemala 
Guinca 
Guyana 
Haiti 
Honduras 
Icoland 
India 
Indonesia 
Iran 
Iraq 
Ireland 
Israel 
Italy 
Ivory Coast 
Jamica 
Japan 
Jordan 
Kenya Khmer Republic 
Korea 
Kuwait 


Laos 
Lebanon 
Lesotho 
Liberia 
Libyan Arab Republic 
Luxembourg 
Malagasy Republic 
Malawi 
Malaysia 
Mall 
Mauritania 
Mauritius 
Mexico 
Morocco 
Nepal 
Netherlands 
Now Zealand 
Nicaragua 
Niger 
Nigeria 
Norway 
Oman 
Pakistan 
Penama 
Paraguay 
Peru 
Phillppines 
Portugal 
Rwanda 
Saudi Arabia 
Scnegal 
Sierra Leone 
Singapore 
Somalia 
South Africa 
Spain 
Sudan 
Swaziland 
Sweden 
Syrian Arab Republic 
Tanzania 
Thailand 
Togo 
Trinidad and Tobago 
Tunisia 
Turkoy 
Uganda 
United Kingdom 
United States 
Upper Volta 
Uruguay 
Vonezuela 
Viet Nam 
Yemen Arab Republic 
Yemen, People s Democratic Republ of 
Yugolavia 
Zatre 
Zambia 
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LIST OF INDUSTRIES WHICH ARE RESERVED EXCLUSIVELY FOR DEVELOPMENT IN THE SMALL - SCALE 

SECTOR 


1. Absorbent Cotton 
2 . Automobile Radiators 

( except for cxpansion on merlts ) 
3. Barbed Wirc 
4 . Bcam Scale 
5 . Bichromates 

(except for exports ) 
6 . Bolts and Nuts 

( except High Tensile and other special type) 
7. Conduit Pipes — Metallic 
8 . Domestic Electric Appliances and Accessories such as electric iron , roasters , heateis , washing machines ctc . Other than vacuum 

cleaners industrial washing and dry -cleaning machines etc. 
9 . Dyes — (t) Azo Dyes (Directs and Acids) and 

( II ) Basic Dyes 
10 . (a ) Electrical Wiring Accessories ; 

(6 ) ElectricalLight fittings (such as chokes, starters , reftectors etc .). 
11 . Expanded Metal 
12 . Fireworks 
13. Formulated Perfumery Compounds 
14 . Full P . V . C . Footwear (Chapals , Sandals and Shoos, Oxcept for export by predominantly export- oriented units . 
15 . Glass Hollow -ware by somi-automatic process. 
16 . Gun Metal Bushes 
17. Hand Numbering Machines 
18 . Hand Stapling Machines 
19. Hurricano Lanterns 
20. Hypodermic Noodles 
21. Insccticide Dusters and Sprayers (Manual) 

22 . Lundry Soap 
23. Leather Footwear (except for expansion of the oxisting units for exports and now units for exports ) 
24. Machine Screws (except for Socket Hand and Special Types ) 
25. Machines Shop Vices 
26 . Metal Clad Switches upto 30 Amps 
27. Miniature Bulles : 

(A ) Miniature Vacuwm Bulbs 
(6 ) Torch Bulbs 
(c) Radio Panel Bulbs 
(d ) Cycle Dynamo Bulbs, and 

(e) Decoration Bulbs 
28 . Paints and Varnishes - Dry Distemper , Rod Load , Red Oxide, Aluminum Paints, Bitumen Paints to IS Specification , Wagen 

Blocks Graphite Paints , all Paste Paints . 
29. Palm Rose Oil 
30 . Paper Conversion Products 
31. Pine Oil (except for composite Schomos ) 
32 . Plaster Boards 
33 . Plastic Processed Products 

(1) Bottle Caps, Buttons, Lamp Shade otc ., produqod by the compression moulding technique ; 
( II) Plastic Articles manufactured from plastic shects ; Rods or Tubes by the fabrication technique excluding the technique of vacum 

forming; 
( II ) Polythelene Films (Filmswith a thickness of less than 0 - 10 mm ) and products from the Film such as Bags etc . (excluding heavy 

duty Bags and Multi- coloured printed Alm and Bags) 
( tv ) Blow -moulded Containers and other similar products manufactured by the blow moulding technique ( except for captive uke , PVC 

Contalaçrs and Change -oyrr by oxisting units manufacturing Motal Containers to Plastic Containers ) ; 
(v) Spectcle Frams from Sh ; its by fabrication tochniquo or by injection moulding ; 
(vl) Manufacture of Polyeste Sheets for Buttons and the processing of the Sheets so produced to manufacture Buttons. 
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34 . Rivets of all types (including Bifurcated ) 
35 . Rolling Shutters 
36 . - Roofing , Flooring and Glazed Tulcs (except plastic and ceramic tiles of sizes 4 " x 4 " and above ) 
37. Safety Matches 
38 . Steel Wool 
39. Students Microscopes 
40 . Surgical Gloves ( except plastic ) 

Telescopic Acrials ( for Radio Receivers ) 

Themometers (upto 150° C ) 
43 . Water Metors 

Welded Wire Mesh (except for expansion of existing units ) 
Wire Brushes and Fibre Brushes 

Wire Products — all Wire products such as Wirc Nails , Hob nails , Panel pins, Horse Shoe Nails 
47. Wood Scrows 
48 . Cycle Tyres and tubes 
49 . Electric Hords 
50 . Hydraulic Jacks below 30 tonnes capacity 
$ 1. Tooth Paste 
52 . Pressure Die Castings (upto 4 Kg.) 
53. Drums and Barrels (upto 50 litre capacity ) 
54 . Tin Containers -- unprinted (other than CITS) cans upto 18 litre capacity 
55 . Flash light torch cascs (plastic ) 
56 . Truck Body Building (Wooden Structure) 
57. Battery Cell Tester 
58 . Pressuro Gauges (upto 50 lbs per sq inch ) 
59. Low Tension Insulators 
60 . A . A . & A . C .S.R . Conductors (upto and including 19 strands) 
61. Eloctric Transmission Line Hardware (other than those manufactured in malleable castings) 
62. Grease Nipples and Grease Guns 
63. Exhaust Mufiers 
64 . Zinc Oxido 
65. Auto Leaf Springs 
66 . Chaff Cutter Blades 
67 . PVC & VIR Wires of Domestic Type 
68 . Metal Fittings for garments and leather goods 
69 . Weights 
70 , Sodium Silicate 
71. Fuel Tank Caps 
72. Fuel Lines 
73. Wiring Harness 
74 . Tail Lamp Assembly 
75 . Şide Lamp Assembly 
76 . Stop Lamp Assembly 
77. Spot Lamp Assembly 
78 . Horn Buttons 
79 . Bulb Horn 
80 . Seats for bus and trucks 
81 . Ornamental Fittings 
82. Rear View Mirrors 
83 . Sun Shades 
84 . Sun Visor 
85 . Luggage Carrier 
86 . Tyre Inflators (both hand and foot-operated ) 
87, Ash trays 
88. Hub Caps 
89. Wind Shield Wipers (Arms and Blades only ) 
90 . Electrical fuse boxos 
10 _ - 34961/73 
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91. Electrical fliscs 
92 . Battery Cables and fittings 
93. Spokes and nipples 
94 . Steering Whols 
95. Arm turc tester 
95. Battory Terminal Lifters 
97, Condensors and Rosistance Testers 
98 . Fender Spoons and hammers 
99 . Fecler Gauges 
100 . Flaring Tools 
101. Gear Flushers 
102. Puller of All types 
103. Ring Expanders 
104. Ring Compressors 
105. Screw Extractors 
106 . Spark plug tester and cleaners 
107 . Toc in Gauges 
108 Stud Removers (extractors ) 
109 . Tyro valvo pull out tools 
110 . Tubo Cutters 
111 . Flanging Tools 
112 . Valvo Lifters 
113 . Valve Replacing & Resetting Tools 
114. Camber Testing Equipment 
115 . Domestic Utensils (other than stainless steel) 
116 . Steel Measuring Tapes 
117. Cashew Shell Oil 
118 . Room Coolers (Desert Type ) 
119 . Cotton Measuring Tapes 
120 . Rubberised Cloth 
121. Household Koitting Machines 
122 . Para-Dichloro Benzene Balls 
123 . Potassium Silicate 
124 . Calcium Silicate 


APPENDIX - ANNEXURE C 
LIST OF "CORE INDUSTRIES AND INDUSTRIES WITH LONG - TERM EXPORT POTENTIALS 

(As in Appendix to the press note dated February 2, 1973 -- Govoromentof India , Ministry of IndustrialDevelopment) 
1 . Metallurgical industries 

(1) Ferro alloys ; 
( 1 ) Steel castings and forgings ; 
( iil) Special steels ; 

( iv ) Non -ferrous metals and their alloys 
2 . Boilers and steam generating plants 
3. Prime movers (other than electrical generators ) ; 

(1) Industrial turbines ; 
(ii) Internal combustion engines 


4 . Electrical equipment : 

(i) Equipment for transmission and distribution of electricity : 
( 11 ) Electrical motors ; 
(III ) Electrical furnaces ; 
(iv ) X -ray equipment ; 
(v) Electronic components and equipment 
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5 . Transportation : 

(i) Mechanised salling vessels upto 100 dwt ; 
( II Ship ancillaries ; 

( III) Commercial vehicles 
6 . Industrial machinery 
7 . Machine tools 
8 , Agriculture machinery : tractors and power tillers 
9 . Earthmoving machinery 
10 . Industrial instruments : indicating recording and regulating devices for pressure temperature, ratc of flow , weights, levels and the like 
11 . Scientific instruments 
12 , Nitrogenous and phosphatic fertilisers falling under (1 ) inorganic fortilisers under 18 Fertilisers in the First Schedule to the ID and 

R Act, 1951 
13. Chemicals other then fertilisers : 

(1) Inorganic hcavy chemicals 
(11) Organic heavy chemicals 
(III ) Fine chemicals , including photographic chemicals 
(iv ) Synthctic resins and plastics ; 
(v ) Synthetic rubbers 
(vi) Manmadc fibres ; 
( vil) Industrial explosives ; 
( vill) Isecticides , fungicides, weedicides and the like ; 
( i ) Synthetic detergantsi 

(x ) Miscellaneous chemicals (for industrial use only) 
14 . Drugs and pharmaceuticals 
15, Paper and pulp including paper products 
16 . Automobile tyres and tubes 
17. Plate glass 
18. Ceramics : 

(i) Refractories ; 

( 11 ) Furnace lining bricks - acidic basic and neutral 
19. Cement products 
Note : The classification of industries follows the First Schedule to the Industries (Development and Regulation ) Act, 1951, 

lietns reserved for the public sector under Schedule A to the lo dustrial Policy Resolution , 1956 or for production in the 
Sinall -scalç soctor as may be notified from time to time will be excluded from the application of the list. 


APPENDIX - ANNEXURE D 


LIST OF INDUSTRIES RESEARCH FOR THE PUBLIC SECTOR 


(Schedule A to the Industrial policy Resolution 1956 ) 


1. Arms and ammunition and allied items of defence equipment. 
2 . Atomic Energy 
3. Iron and steel 
4 . Heavy castings and forgings of iron and steel. 
5 . Heavy plant and machinery required for iron and steel production for niining for machine tool manufacture and for such other 

basic industries as may be specified by the Central Government. 
6 . Hoavy cloctrical plant including large hydraulic and stoam turbing. 
7 . Coal and lignito 
8 . Mineral oils . 
9 . Mining of iron ore, mangançse or chromo orgypsum , sulphar gold and diamond , 
10 . Mining and processing of copper lçad zinc tin molybdenum and wolfram . 
11. Minerals specified in the Schedule to the Atomic Energy (control of Production and use) Order, 1953. 
12. Aircraft 
13 . Air transport 
14 . Railway transport 
15. Shipbuilding 
16 , Telephones and telephone cables , telograph and wireless apparatus (excluding readio receiving sets ) 
17. Generation and distribution of electricity. 
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INDUSTRIAL DEVELOPMENT BALANCE SHEET AS AT 


Previous Year 


LIABILITIES 


This Year 


Rs. 


Rs. 


Rs. 


50 ,00 , 00 ,000 
40 ,00 ,00, 000 


50,00,00 ,000 
40 ,00 ,00 , 000 


16 ,75 ,66 ,000 


18 ,86 ,31,000 


61, 72 ,747 


82, 19 ,058 


19,68,50,058 


sources 


.. 


.. 


. . 


12,65,00 ,000 


28 ,69, 00 ,000 


Capital 
Authorisod 
Issuod and Paid -up 
RESERVES AND RESERVE FUND 

(1 ) Reservo Fund . . . . . . 
( II ) Other Regerves 

(a ) Investment Rosorve . . . . 
3. Gifts, Grants , Donations and 
Benefactions 

(1) From Government 

(II ) From other sources . . .. 
4 . Bonds and Debentures 

51 % Bonds 1984 (Ist & 2nd Series ) 
5 . Deposits 
6 . Borrowings 

(1) From Reserve Bank of India 
(a ) Secured against stocks , funds and 

other trustee securitice . . 
Secured against bills of exchange or 

Promissory notes 
(c) Out of the National Industrial 

Credit ( Long Term Operations) 

Fund 
( 11 ) From Government of India 

(a ) Interest-freo loan 

(6 ) Othr loans . . 
(III ) From other sources 
( iv) In foreign currency 


(6 ) 


92,82,33,544 


1,29,09 ,35,519 


10, 00 , 00 , 000 
1 ,32 ,09 , 25, 495 


10 ,00 , 00 ,000 
1, 25 ,49,67, 391 


11,66,96,001 


7. 


Current Liabilfties and Provisions 


2,64 , 59,02 ,910 

13 , 99 , 32 , 336 


3 ,59, 71, 168 
2 ,28,46 ,000 


8 . Profit and loss Account 

Balance of Profit transferred from the 

account annexed . . . . . . 
Less : Transferred to Reserve Fund . 
Less : Balance transferable to Reserve 
Bank of India in terms of Section 22 (2 ) 
of the Industrial Development Bank of 
India Act 1964 


3 ,60,65, 823 
2 , 10 ,65,000 


1 , 31, 25 , 168 


1 , 50 , 00 ,823 


3, 16 ,60 ,93 ,787 


3 ,66 ,95,85,304 


4 , 45, 060 


4 ,45 ,060 


71, 18,12, 353 


55,25,05,578 


Contingent Liabilities 
(1) Claims against thc Bank 

not acknowledged as debts 
(II) On account of guarantees issued 

(Noto No. 4 ) . . . . 
( iti) On account of underwriting 

commitments . . . 
On account of uncalled moneys 

on partly - paid gharcs , debentures etc . 
(v) Money for which the Bank 

is contid gontly liablo . . . 


9 ,51,21, 000 


4 , 69 ,09 , 000 


3 ,86 ,56 ,020 


4,61,63,020 


84, 60 , 34 ,433 


64,60, 22 ,658 


As per our report attached . 

K . S . AIYAR & CO . 
Chartered Accountants, 


Bombay, the 13th August 1973 
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BANK OF INDIA 
30th JUNE 1973 


GENERAL FUND 


Previous year 


ASSETS 


This Year 


+ 


Rs. 


Rs. 


Rs. 


1,35,12,042 


4, 03 , 722 


1 . Cash and Bank Balances 
(1) Cash in hand and balances with Reserve Bank of 

India 
( il ) Balances with other banks 

(a ) On current account 
(b ) On deposit account 


6 , 061 


21, 049 


4 , 24 , 771 


7, 98 ,28 ,664 


12 , 52 , 44 , 185 


2 . Investments (Note No. 1) 

(1 ) In Securities of Central and State 

Goveroments . . 
(1 ) In stocks, shares, bonds and debeatures of finan 

cial institutions . . . . . . 
(II) In stocks, shares , bonds and debentures of indus 

trial concerns (Note No. 2 ) . . . . 


31 , 27 , 51, 544 


34 ,06,20, 519 


16 ,18,36 ,884 


19, 75 , 36 ,994 


66 ,34 ,01,698 


3 . Loans and advances 

(1) To scheduled banks, State Cooperative banks and 

other financial institutions. . . . 
( 11 ) To industrial concerns .. . . 


85, 27 , 39 , 961 
78 , 72, 11, 298 


88 , 93 , 27, 235 
96 , 98 , 95 ,687 


1,85 ,92 ,22,922 


85,59 ,44,288 


1,09,00, 94 ,045 


4. Bills of Exchange and Promissory Notes Discounted or Re 

discounted 
5 . Premises 

(At cost less depreciation ) 
6 . Other Fixed Assets 

(At cost less depreciation ) 
7. Other Assets (Note No. 3) . . . 

Profit and Loss Account 
Balance from last balanco sheet 
Profit/Loss transferred from the account annexed . . 


9 ,27, 063 
10 , 13, 35 , 982 


10 ,29,132 
5 ,54 , 12 , 736 


i 


3, 16 ,60,93, 787 


3 ,66 , 95, 85 , 304 


Book Value 

Rs. 


Market Value 

Rş. 


Notes : 
1. (a ) Quoted investments . 

(6 ) Unquoted investments 


. . . 


24 ,79, 92 ,599 
41,54 ,09,099 


34,02 ,00 ,371 


66 ,34 ,01,698 


34,02 , 00 ,371 


2 . Acquired in discharge of under 

writing obligations 
Acquired by way of Rights shares 
and Direct Subscriptions . . 


17,83 ,58, 184 
1, 91,78,810 


19 ,75 , 36 ,994 


3. Acciued income 

Application moneys on javestments 
Cheques sent for collection . 


3 , 87 , 70 ,926 
1 , 23 , 60 , 125 

13 , 60 , 367 
29 , 21 , 318 


Others . . 


5 ,54, 12 ,736 


4 . Including liability agreed to be borne by 

participating Financial Institutions 
Rs. 18 ,25 ,38 ,738 

BY ORDER OF THE BOARD 
C . S . VENKAT RAO , 

S , JAGANNATHAN , Chairman 
General Manager 

V . V . CHARI, 

Vice - Chairman . 

BHABATOSH DATTA , Director , 
Bombav, 13th August 1973 

A , M . KHUSRO , 

Director . 
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INDUSTRIAL DEVELOPMENT 


PROFIT AND LOSS ACCOUNT FOR THE 


Previous year 


EXPENDITURE 


This Year 


Rs. 
11, 10 ,58 ,442 1. Interost paid on Deposits, Borrowings, etc . . . 
87,01, 035 2 . Establishment expenses . . . . 

34 ,989 3. Directors and Executive Committee Members fces and expeoses 

10 , 000 4 . Auditors fees . . . 
23,41, 252 5. Rent, Taxes , Insurance, Lighting, etc . 
2 , 16 ,838 6 . Law charges . . . , 

50 ,506 7. Postage , Telegrams and Stamps . 
1 ,91, 556 8 . Stationery , Printing , Advertisement. etc . 
90 , 923 9 . Depreciation I . . 

10 . Net loss on sale of investments ( not debited to reserves or any particular 

fund or account) 
7,25, 213 11. Other Expenditure . 
3 ,59 ,71,168 12 . Balance of Profit carried to Balance Sheet . . . . 


Rs. 
13 , 49 , 18 , 492 
1, 01, 92 ,333 

41, 291 

10 , 500 
25 , 73 ,543 
1, 79 ,405 

54 , 875 
2 ,66,688 
1 ,33, 182 


10 ,27 , 670 
3,60 ,65 ,823 


15 ,93 ,91,922 


18,54,63 ,802 


As per our report attached 

K . S . AIYAR & CO . 
Bombay, 13th August 1973 . 

Chartered Accountants . 
REPORT OF THE AUDITORS 
Wobavc audited the attached Balance Sheet of the Industrial Development Bank of India as at 30th June 1973 aş also the Profit 
and loss Account of the Bank for the year ended on thatdatc and report that: 

( 1) We have obtained all the information and explanations which we havc roquired for the purposes of our 

audit and the same have been satisfactory ; 
In our opinion , and to the best of our information and according to the explanations given to us the said Balance 
sheot is a full and fair Balance Sheet and is properly drawn up containing all the necessary particulars so as to 
exhibit a truc and fair view of the state of affairs of the Bank as at 30th june 1973 and is properly drawn up in 
accordance with the requirements of Regulation 14 of the Industrial Development Bank of India 
Regulations, 1964 

K . S . AIYAR & CO . 
Bombay, 13th August 1973. 

Chartered Accountants . 
INDUSTRIAL DEVELOPMENT 


( 2 ) 


BALANCE SHEET AS AT 


- 


Previous Year 


LIABILITIES 


This Year 


Rs. 


Rs . 


Rs. 


24 , 41, 52 ,868 


1. Loans 

( 1) From Government 
(1 ) From other sources 


22,12,96 ,582 
— 


22,12,96 ,582 


2 . Gifts , Grants , Donations and Benefactions 

(i) From Government 
(II) From other sourocs . . " 


4 ,64 , 338 


4 , 59 , 790 


3. Other Llabilities and Provisions 
4 . Profit and Loss Account 

Balance from last balance sheet 
Profit transferred from the account annexed 


3 ,13, 98,389 
86 ,69,928 


4 ,00 ,68, 318 
1, 27,47, 875 


5 , 28 , 16 , 193 


28 ,46 , 80 ,975 


27,45,77,113 


- - - - 


- - - - 
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:: . - . 


.. 
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- 


- 


- 


.. 


BANK OF INDIA 
YEAR ENDED 30TH JUNE 1973 


GENERAL FUND 


Previous Yeur other 


INCOME 
(Less provision made during the year for bad and doutful debts and 
other necessary and expcdicnt provisions ) 


This Year 


. . 


Rs. 
13 .27 . 51, 156 
2 ,19 ,28 ,244 
39,92,731 

12 ,210 


Rs. 
14 ,65,61, 708 
3, 26 , 70 , 278 
54 ,27 , 462 


1. Interest and Discount . 

. . . . . . 
2 . Income from Investments 
3 . Commission , Brokerage etc . 
4 . Net profit on sale of investments (not credited to reserves or any parti 

cuilar fund or account) . . . . . . . . . . . . 
5. Other Income 

(Note No. 5 ) 
6 . Balance of Loss carried to Balance Sheet 


. 


7 ,07,581 


8 ,04 , 354 


de Balance sheet 


15,93 ,91,922 


18 , 54 ,63, 802 


Note No . 5 . Tocluding Rs. 4 , 60 ,298 received from tho Development Assistance fund towards oxpenditure on administration 

and application of the fund. 


BY ORDER OF THE BOARD 


C . S . VENKAT RAO , 
General Manager . 


S . JAGANNATHAN 
V , V , CHARI 
BHABATOSH DATTA , 
A . M . KHUSRO , 


Chairman 
Vice - Chairman 
Director 
Director 


Bombay 13th August 1973 . 

BANK OF INDIA 


DEVELOMPMENT ASSISTANCE FUND 


30TH JUNE 1973 


Previous year 


ASSETS 


This year 


Rs. 


Rs. 


614 


1 . Cash and Bank Balances 

(1) Cash in hand and balances with Reserve Bank of 

India 
(ii) Balances with other banks 

(a ) On current account , , 
(b ) On deposit account 


5 ,61,40 , 885 


2. Investments (Note No . 1) 

(1) In sccurities of Central and State Governments 
( ii ) In stocks , shares, bonds and debentures of industrial 

concerns (Note No . 2 ) . . . . 


5 ,81,43,851 


1,79, 55 ,310 


1,69,85, 583 


19 , 97,50, 000 
1 ,08, 34 , 166 


7 , 51, 29 ,434 
18 ,35, 82 ,045 
1, 58 ,65 , 566 


3 . Loans and Advances 
4 . Other Assets . . . . 
5 . Profit and Loss Account 

Balance from last balance sheet 
Profit/Loss transferred from the account annexed 


. . . 


28,46,80, 975 


27,45,77,113 


- 
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Contingent Liabilities 
(1 ) Claims against the bank not acknow 

ledged as debts 

(li) On account of guarantees issued 
1,00,00,000 ( III) On account of underwriting commit 

ments 
(Iv ) On account of uncalled moneys on 

partly paid shares , debcntures , etc . . . 
(v ) Moneys for which the Bank is contin 

gently liable . . . . . . 


2,67 ,15,615 


1,00 ,00,000 


2,67,15 ,615 


As per our report attached . 

K . S . AIYAR & CO . 
Chartered Accountants 


Bombay, 13th 


August 1973. 


INDUSTRIAL DEVELOPMENT 
PROFIT AND LOSS ACCOUNT FOR THE 


Previous Year 


EXPENDITURE 


This 


Year 


Rs. 


Rs. 


1 ,45 , 18 , 326 

4 ,59, 750 


1, 34,28 ,033 

4,60, 298 


::::: 


Till 
I 


1. Interest paid on Borrowings 
2 . Establishment expenses (Note No. 3) 
3 . Auditor s fees 
4 . Ront, Taxes, Insurance , Lighting, etc. .. 
5 . Law charges . . . . . . . . . . 
6 . Postage , Telegrams and Stamps . . . 
7. Stationery, Printing, Advertisement, etc . 
8. Not logs on sale of investments (not debited to resorvos or any particular fund or 
account. . 

. 
9 . Other Expenditure . . . . . . . . . . . . . . . . . . . . 
10 . Balance of Profit carried to Balanco Shoot 


ITIL 


86 ,69,928 


1, 27,47,875 


2,36 ,48,004 


2 ,66 , 36 , 206 


Note No. 3 : Roprosenting reimbursement to Genoral Fund towards expenditure on administration and application of 
the fund , 

As per our report attached 

K , S . AIYAR & CO ., 
Bombay, 13th August 1973, 

Chartered Accountants 


REPORT OF THE AUDITORS 


We have audited the attached Balance Sheet of the Development Assistance Fund of the Industrial Development Bank of India 
as at 30th June 1973 as also the Proſt and Loss Account of the Fund for the year ended on that date and report that : 


(1) We have obtained all tho information and explanations which we have required for tho purposes of our audit and thesame have 

been satisfactory ; 


(2) In our opinion and to the best of our information and according to the explanations given to us, the said Balance Sheet is 

a full and fair Balance Sheet and is properly drawn up containing all the nocessary particulars so as to exhibit a true and 
fair view of the state of affairs of the Fund as at 30th Juno 1973 and is also properly drawn up in accordance with the 
requirements of Regulation 14 of the Industrial Development Bank of India Regulations, 1964 . 

K , S . AIYAR & Co.. 
Bombay, 13th August 1973 . 

Chartered Accountants . 
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Market Value 


Book Value 

Rs. 
7 , 51 , 29 , 434 


Rs. 


1. 


Notes 
(@ ) Quoted investments . 
(6 ) Unquoted investments 


15, 92 , 29 , 152 


. . 
. . 


. . 
. . 


. . 
. . 


. . 
. 


. . 
. . 


. . 
. . 


. . 
. . 


. . 
. . 


7,51, 29,434 


15 ,92,29, 152 


2 . Acquired in discharge of underwriting obligations. 


BY ORDER OF THE BOARD 


C . S. VENKAT RAO , 
General Manager . 


S . JAGANNATHAN , 
V . V , CHARI, 
BHABATOSH DATTA , 
A . M . KHUSRO , 


Chairman . 
Vice -Chairman 
Director . 
Director . 


Bombay, 13th August 1973 . 


BANK OF INDIA 


DEVELOPMENT ASSISTANCE FUND 


YEAR ENDED 30TH JUNE 1973 


Previous Year 


INCOME 
(Less provision made during the year for bad and doubtful debts and other necessary 
and expedient provisions ) 


This Year 


Rs. 


Rs. 


1,46 , 13,425 
80,68, 122 
1,84 , 369 


1,68 ,88 ,279 1. Interest . . . 
67, 09 , 708 2 . Income from Investments . . . 

wowot 3. Commission , Brokerage ctc . 
50,017 4 . Not profit on sale of Investments ( not credited to reserves or any particular fund or 

account) 
- 5. Other Iocomo . . . . . . . . . . . . . . . . . . . . . . 
- 6 . Balance of loss carried to Balance Sheet . . 


37,70, 290 


2, 36 ,48 ,004 


2 ,66 , 36 ,206 


heh 


BY ORDER OF THE BOÅRD 


C . S . VENKAT RAO , 


S. JAGANNATHAN, 


Chairman . 


General Manager, 


V . V . CHARI, 


Vice - Chairman , 


BHABATOSH DATTA 


Director. 


Bombay, 13th August 1973. 


A . M . KHUSRO , 


Director 


11 — 349 GI/73 


2034 


THE GAZETTE OF INDIA , DECEMBER 1 , 1973 (AGRAHAYANA 10 , 1895 ) 


PART III _ Sec, 4 


PRINCIPAL OFFICERS 


(As on June 30 , 1973 ) 


General Manager 
Joint General Manager 
Deputy GeneralManagers 


Legal Adviser 
Additional Legal Adviser 
Deputy Legal Adviser 
Secretary 
Managers 


C . S . VENKAT RAO 
B . N . MALHOTRA 
M . N , KALE 
Y , S . KEDARE 
D . SHARMA 
A . N . VIJ 
R , M . HALASYAM 
N . V . SUNDARAM 
S , A . NAIK 
S . KRISHNAMURTHY 
S , ANANTHANARAYANAN 
O . P , BERRY 
S . M , CHITNIS 
S . A . DAVE 
D . M . DIXIT (Madras Regional Office ) 
K , D . DUDHMAL 
T . N . GIDWANI 
S . GOPALAN 
D . P . GUPTA 
P , C . JAIN 
N , D . JOSHI 
S . H . KHAN 
S . D . KHOSLA 
1. J. LAUL (New Delhi Regional Office ) 
S . M . PALIA 
C . S . PANI ( Fjcuatic Branch Office) 
M . S . PARIKH (Calcutta Regional Office ) 
B . PRASAD 
S . RAJENDRAN 
M . RAMASWAMY 
N . G . SEN 
C . R . SEN GUPTA (Calcutta Regional Office ) 
N . V . SITARAM 
D . C . WADHWA 


ADDRESSES OF THE HEAD /REGIONAL / BRANCH OFFICES 

Head Office 
INDUSTRIAL DEVELOPMENT BANK OF INDIA 

New India Centre, 

17 Cooperage , 
Post Box No, 1241 , 

Bombay -1. 
Telegrams : " INDBANKIND " 


Roglopal Omces 


Address 


Branch Offices 


Address 


CALCUTTA 


CHANDIGARH 


Reserve Bank Building 15, Netaji Subhas 
Road , Post Bag No. 45 , 
Calcutta - 1. (West Bengal) 


MADRASI 


COCHIN 


“ Kuralagam " Building , Esplanade, Post Bag 
No. 5030 , 
Madrag - 1 ( Tamil Nadu ) 


" Jeevan Deep Building, 
Socond Floor , Sector 17 - A , 
P . O , Box No. 2 , 
Chandigarh - 17 . 
Shema Bullding , Mahatma 
Gandhi Road, 
Ernakulam , 
Cochio -1 (Kerala ) 
Shaikh Building, Pan 
Bazar , 
Gauhat -1 (Assam ) 
Andhra Pradesh State Co 
operative Bank Bldg ., 
Second Floor, Troop 


NEW DELHI 


GAUHATI 


Bank of Baroda Building , 16 , Parliament 
Street, Post Box No, 231 , 
New Delhi - 1 


HYDERABAD 
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Branch Offices 


AHMEDABAD 


JAIPUR 


La Gajjar Chambers, 4th Floor, Ashram Road, 
Ahmedabad -9 . (Gujarat) 


BANGALORE 


JAMMU 


Reserve Bank Annexe Building, 10 /3 / 8, 
Nrupathunga Road , Post Box No. 6768, 
Bangalore -2 . (Mysore ) 


Bazar , 
Hyderabad - 1 . (Andhra 
Pradesh ) 
Shri Balkrishna Commor 
cial Co . Building Sangar 
chandra Road , 
Jajpur - 4 . (Rajasthan ) 
15 , C . Block Extension , 
Gandhinagar , 
Jammu - 4 . ( Jammu & 
Kashmir ) 
Reserve Bank of India 
New Building, Mahatma 
GandhiMarg, 
Kanpur . (Uttar Pradesh ) 
Reserve Bank Building, 
South of Gandhi Maidan , 
Post Bag No . 162 , 
Patga - 1 . (Bihar ) 


BHOPAL 


· KANPUR 


40, New Market T , T , Nagar, 
Bhad Bhada Road , 
Bhopal- 3 (Madhya Pradesh ) 


BHUBANESWAR 


PATNA 


Plot No. 5 ; Udyan Marg , Porest Park , 
Bhubaneswar- 9 . (Orissa ) 
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